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Brussels and UK rate cut 









Bonn in fuels share 

‘- 
war of words rise and poll 

. 

over Emu. speculation 
A war of words on European UK government cut the bank 
monetary union (Emu) flared base rate by a half percentage 
between Brussels and Bonn point to 13 per cent, pene second 
after the EC Commission critic. cut in just a How 





ised Germany for Suggesting 
delay in the creation of a Bue: 
pean central bank. Page 16 


Warning to Georgia 


ever, only the timing of the 

cut - with its strong political 
implications — caught the mar- 
kets, City and industry bh sur: 
prise, having heen well dis. 














President Mikbail Gorbachev counted in London's steriing, 
has threatened to detach two equity and bonds markets. 
ethnic regions from Geargia The subsequent fall {n home 
unless nationalist leaders sign Joan rates reinforced an emerge: 
a treaty with the Kremlin, ing mcod of optimism among 
Georgia’s president said. rory MPs. waderpinning apecu- 

tion that lonn Major, the 
US official wounded prime minister, will be 






An unidentified gunman fred 
shots at three US government 
agency officials in a Berlin 
hotel, slightly wounding one, 
and exploded a grenade before 


tempted to call a general elec- 
tion as early as this summer, 
Page 16; London Stock Mar- 

kets, Page 27; Analysts, Page 














escaping. GROUP of 36 international 
Rebels seize homes —«neineering and construction 
Left-wing rebels seized and groups selected to bid for the 
fortified four houses in an rst bat tch of repair and recon: 
exclusive residential area of str bapa ee ry in Kuwalt 
San Salvador close to President includes includes 12 US comps- 
Alfredo Cristiani’s mansion, nies, 10 British, 10 Saudi Ara- 







bian, two French, one Kuwaiti 












——_ oe and ane Cypriot company. 
Radiation leak MARKETS: In New York, the 
Radiation leaked from a Dow Jones Industrial Average 
nuclear waste testing facility rose 12.13 at 1.30pm to 2,876.73 
at Tokai Mura, northeast of as demand for oil shares and 
Tokyo. it was Japan's third stocks of companies likely to 
nuclear accident in a month. benefit from contracts to 
rebuild Kuwait pushed share 






Aircraft grounded 
India has for the second time 


prices higher. Frankfart: DAX 
index ended 7.28 higher at 




































grounded the entire feet of 1,558.24 on steady domestic 
19 Westland-30 helicopters buying. In Tokyo, the Nikkei 
acquired from Britain under . average closed 188.71 down 
an aid grant in 1986. Page 7 * at 26,094.25. Paris reversed 
early losses to end 1.1 per cent 
UN accuses Burma igher, with the CAC 40 index 
New evidence of torture and. 18.71 to 1,733.02 on 
gross violation of human rights turnover of Lik song World 
in Burma Is provided in a Stock’ Markets, Back Page, 
report draw by the United Section It; Lex, Page 16 
ations 
Human Rights. Page 7 Eee toed ee 
of up to 108 per cent on one 
Japanese and two US compa- 
nies for allegedly selling poly- 
ed out ee acethal resin on its domestic 
eer football market at below their home 
te r nei urbood of market prices. Page 9 . 
i and shot all of them = GENENTECH, US biotechnol- _ 
ogy y, filed a suit © 
sg Beecham, 
: thar the Anglo-Ameri- 
s of pi company 
Semareling the end of DS mill advertising the mer- 
tary bases in the py ee ee 
tried to march on the presiden- Eminase, in comparison with 
tial palace in Manila but were — Genentech's competing drug, 
stopped by troops. Activase. Page 19 
Daley wins easily SUMPTOMO Rubber Indus- 





tries, third-largest automobile 


Mayor Ri Balgy soared tyremaker in Japan, poSted 


an easy victory in Chicago's 













Democratic: mayoral primary. . 908.4 per cent increase in 
with 64 per cent of the vote. ammconsolidated pre-tax profits 
He is now set to be re-elected in 1990 to Y11.75bn ($90m). 
to office in the April election. Page 20 : 
Photograph, Page 6 ‘ Corporation, Jap 
Sikhs rule out talks anese trading house, 

hs bought a 90 per cent stake in 
Sikh leader Siraranjit Singh Colourgraph, and 
Mann said killings by Indian development venture firm, 






security forces had wrecked - from an Irish company, for 







any chance of talks to end.a $225,000 ($445,500). Page 20 
seen of separatist violence HONG 0 7 
al Z. i neering Company (Haeco), air. 
Seven die in pile-ups = craft maintenance operator 
At least seven people were controljed by the Swire Pacific 
killed when thick fog caused group and its ae 
a series of early morning pile- Airways 70 per a a 
ups along the Paris to Lille bought 4 per cent take 
= me (Astaas). Page 20 
Awami League feads CANADIAK ¢ pro 
The Bangladesh Awami posed a cantroversial system 
League party Loe A ee of tax credits and levies to 
coum encourage pension 0 
gene ral for 0 yeers. invest a larger slice of their 
Photograph, Page 7 assets in equities, rather than 
Extradition-sought . debt securities. Page 21 
Tue US has'asked Italy to | . “LORDOM Pes: Patines wna 
extrac oe ammgaigh against ._ _launch.a property futures mar- | 
Israeli targets in New York ket on May 9. Page 21 
in 1973. BE Nebtsco: more than ate 
thirds of a $124m Swiss 
French centre hit tasue from the US food giant 
“An fn explo damaged the . which was subject of a.§24bn 
cultural centreinthe. __ buy-out by Kohlberg 
Lebanese of "Kr ober . 


serena so ace 
of debt ow: enya. 
to Kenya, 












other supposed ap! Ms Cristina Funes-Noppen, growth in recent ears. How- chairman, sald the action deci- the group's strong market posi- 
from a Hong Kong shop. The fs programine aimedateas- | Vel: exposure ® eee Tee etary However he “stable end reliawle Giaancial 
testicl t estate leveraged 
each. cg ee ee ing ecanoniles of Third World markets has hit it share price tiso warned 1004 earnings per fundamentals.” 
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By Tony Walker In Riyadh and David White and Robert Graham in London 


THE BATTERED remnants uf 

President Suddam Hussein's 

best military forces were last 

night surrounded and under 

relentless attack in southern 
and northern Kuwalt. 

General Norman Schwarz- 
kopf. US commander of the 
allied forces, said with grim 
determination in Riyadh: “The 
gates are closed. .. there are 
no ways out.” 

He echoed statements from 
Washington rejecting Iraq's 
latest ceasefire con: jons, 
vowing that fighting would 
continue until Iraqi troops 
abandoned ail their weapons 
and equipment and surren- 
dered. 


Allied forces were still 
locked in fierce combat with 
the equivalent of two Republl- 
can Guard divisions left out of 
the five which were defending 
the northern Kuwait border. 

The Republican Guard, pillar 
of Mr Saddam'‘s regime, was 
trapped by a cordon of allied 
armour across the southern 
iraqi desert and the physical 
barrier of the River Euphrates. 
All nearby bridges across the 
Euphrates were down. Iraqi 
units filceing from Kuwait City, 
which yesterday was formally 
liberated, were blocked on the 
road to Basra. 

The extent of the rout was 
underlined when Gen Schwarz- 
kopf said more than 50,000 
Iraqi prisoners had been taken 
in four days of ground fighting. 
He said the coalition forces had 
rendered “combat ineffective” 
29 of the 41 divisions Iraq had 
deployed in and around 
Kuwait. 

More than 3,000 Iraqi tanks 
had been knocked out and the 
allied commander expected a 
further 700 to be destroyed in 
the battle raging last Jast ight 
between the Republican 
and allied armoured divisions, 
Iraq began the war with about 
4,300 tanks in the Kuwait 


ve, dererbed. allied a Goat 
killed in grount - 
ing 2s as “miraculously” 

lost nine soldiers wis 


two US 4-10 tank-busting air- 


craft mistakenly hit two 
armoured. 


vehicles in an advan- 


British 
one rier, a Britisty military - 


spokesman sald the attack 
occurred on Tuesday and the 


4 incident was now under inves- 


tigation. “The crue} fact of war 
is that no matter how many 
procedures you put in place 
this sort of incident happens,” 
the spokesman said. 

The number of Britons killed 
in_ action since the ground 


{ offensive was Jaunched on Sun- 


day is 13 with 10 wounded. 
This compares with about 55 
American war dead,. including 





@ Kuwaitis rejoice 
amid the ruins of their 
capital... .. Page 16 


™@ Bidders sefected for 
first reconstruction 
contracts .......... Page 16 


28 killed in the Scud missile 
attack on a barracks near 
Dhahran. In the first public 
acknowledgement by 2 senior 
allled commander of the extent 
of iraqi casualties, Gen 
Schwarzkopf said: “There were 
@ very, very large number of 
dead. -- a very, very large nis 
rT, 

Military analysts, however, 
said that with total air superi- 
ority and a surrounded and 
routed adversary, casualties 
were likely to be very high 

Although Operation Desert 
storm Yaunched on January 17 

ippeared last night to have 

jeved its prime objective 
with the liberation of Kuwait, 
Gen Schwarzkopf said the 
remaining aim was to “put the 
Republican Guard out of busi- 
ness". This included the cap- 
ture of its equipment, the most 
sophisticated in the entire 
Traqi ground forces. 

Mr Dick Cheney, US defence 
secretary, said yesterday he 
hoped the fighting could be 
concluded in “a few days”. He 
also reiterated the aim to 
destroy traq’s offensive mili- 
tary capacity. 

He observed that Mr Sad- 
dam’s boast to wage “the 
mother of all battles” had been 
turned into “the mother of all 
retreats”. 

Mr Cheney added: “But even 
after we've achieved our mili- 
tary ob! setives. even after 
Siesta ‘Spelt 
offensive ry capal 

his forces from 


expelled 
uwait liberated Kuwait, the 
world will still be vitally inter- 
ested in the future course of 
events with respect to the 
kinds of activities and 





fell 


Gea Schwarzkopf: denied 
that the allias had [meee 
tion to go to 

pointed out that the ‘tents 
Taecessful allied flanking 
movernent had brought armour 
within 150 miles of the lragi 
capital. “There was nothing 
between us and Baghdad". 


They would have been able to eign minister Mr Tariq Aziz to 
go into Baghdad “unopposed”, the Council. 
he claimed. However, Mr Marlin Fitz- 


Attacks by bombers and mis- 
siles on Baghdad continued 


Continued on Page 16 


fre, stressing 


The two 


water, White House spokes- 
esterday. Informed by the Soviet Union 

orm vi on 
* that iraq had given condi- 


tional acceptance to only three 
of the 12 Security Conncil res- 
olutions dealing with the Gulf 


Mr Aziz had indicated in his 
letter that Iraq was 
only those resolutions that 
demanded an immediate and 
unconditional withdrawal of 
iraqi forces from Kuwait, that 
iraq should formally rescind 
its annexation of Kawait and 
that it should accept Liability 
for-loss, damage or injuries in 
regard to its action in Kuwait, 
Mr Fitzwater said. 

But Iraq had specifically 
rejected three resolutions 
which called for economic 
sanctions, an air and sea 
blockade and an ending ta 
sanetions against forelgn 
embassies and diplomats. “So 
they still have not accepted all 
the resolntions ard terms set 
forth by the coalition. This is 
still a conditionai offer and 
falls far short of what is neces- 


D 8S23A 


Fighting continues as Washington rejects Iraq’s latest ceasefire concessions 


Allies pound trapped Guard units 





Hoisting the flag: a jubilant Kuwaiti City inhabitant welcomes Kuwaiti army armoured vehicles yesterday 


US, Britain reject latest 
offer on UN resolutions 


mS US and Britain yesterday 
rejected lraq’s latest offer to 
severe several United Natlons 
Teso\ations to a the Gulf 
war in exchange for a cease- 
that they still 
“far short" of allied 
demands, report Peter Riddell 
in Washington, Robert Btauth- 
ner in London and Michael Lit- 
tlejohns in New York. 
governments were 
to B statement by 
Traq’s am .ssador to the UN, 
Abdul: al-Anbari, before he 
attended a closed-door session 
of the ON Security Council, 
that his government had 
decided “at the highest level to 
ablde by all the resolutions,” 
and to 2 letter from Iraqi for- 


GULF WAR 


Page 2 

Alles wil ipe out cream of 
Saddam's armeur 

M Baghdad power supply may 
take year fo restore 


Page 3 

@ Kuwait reconstruction cost 
put at $500bn 

Wi Nationa! Bank of Kuwait 
expects to play pivovel role 

Gindian one say rag 


sary," Mr Fitzwater said. 
The rocaes government's 


cal. Mr ‘John Major ‘aad made 
clear in the House of Com- 
mons on Tuesday what the 
essential conditions of a cease- 
fire were, the Foreign Office 


These conditions included 
not wn thats Iraq ries ouss S000 
“publicly and explicitly” 
wollen i eg pore OE 
resolutions on jul cn gives way to 
but that “Iragi forces in the soub-searching : 
theatre of bRetations, those BUS plan alms for easiest 
occupying ose sapport- 
ing the occupation of Kuwait, possibie putiout 
should abandon their weap- & After the war, monitoring 
ons, their equipment and with- the peace 

wr” : 

Moreover, it was up to the a Soviet 
ee ee ae 

ecide when its resoiltions § UK opposition policy .Page 10 
Werthore lees cucction of us The Gulf dividend .....Page 14 
dropping sanctions against Stock markets .. Page 38 





Continued on Page 16 





Westinghouse Electric takes 
$975m charge to. cover losses 


By Martin Dickson in New. York 






WESTINGHOUSE Electric, the 
diversified US technology 
group, announced yesterday it 
was taking a 3 9$975m pre-tax 
charge to cover losses and radi- 
cal cuts at its troubled fman- 
cial service Subsidiary. The 
group also expects to issue 
some $600m in new equity to 
bolster its balance shect. 

The move makes Weating- 
house the latest, and one of the 
heavier casualties in the US 
financial services industry of a 
sharp deterieration in three 
sectors over the past year: 
property. junk bonds and 
highly leveraged companies. 

Westinghouse said the 

would be taken against 

























‘fou: quarter 1990 earnin: 
“and 


these “would have to 
adjusted from the $264m profit 
reported last month to a loss of 










- $448m. 


The group, with interests 
from to 


is 
power generation, has been 
heavily reliant on the perfor- 
mance of its financiai services 
division to achieve earnings 































hard in recent months. 


“thon: it - th liquidate 
m: it would sell or 
some $3bn of underperforming 
assets over the next few years - 
and get out of the junk bond 
market. 

Tt would also cut its commer- 
clal paper exposure by $1.5bn 
by the end of 1992 to improve 
its balance sheet. 

As part of the Blan. | ene 
farys debtequity ratio 

‘ary’s lebt/equity ratio 
& $525m cash eq 
injection. The parent group 
will in turn scrap its Share agency, 
repurchase programme and 
raise some $600m in new 


fering. 

Westinghouse said some 
$425m of the related 
to the real estate market, 
$250m to corporate fina: 
transactions (including lever- 
aged dvals) and 


Pol 
Mr Paul Lego, the group's 


th 


Chiot Lainay changes 


jouse sald it would 10 to 15 per cent from the 1990 


charge) of $3.41 a share, assum. ! 
ing no further market deterio- ; 


hit the company’s shares 
ee dipped $174 to $27% at 


‘Moody’s, the credit rating 
reacted di 


Lifte tong gif future: 
Mar 92iz (212) 


ject : further 
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The allies 
have 
destroyed 
or captured 
over 3,700 
enemy tanks 


IRAQ’S remaining armour was 
shattered in a series of tank 
battles yesterday as Gen Nor- 
man Schwarzkopf, US com- 
mander Middle East, claimed 
that all remaining escape 
routes for the Iraqis had been 
cut off. “The gates are closed.” 
he said. “There is no way out.” 

A deadiy race developed yes- 
terday between Iragi troops 
Tetreating north towards 
Basra and allied forces trying 
to trap them from the west. 

Those Iraqi troops attempt- 
ing to fee rorth from Kuwait 
in columns of vehicles jammed 
“bumper-to-bumper” were 
being subjected to merciless 
attacks from the air and thou- 
sands were reported to have 
been killed. ° 

“Iraqi forces are continuing 
to move out of Kuwait, but it's 
hard for them to get out,” said 
a US military spokesman. 
“He's bottlenecked. It's like 
squeezing a 10lb bag through a 
1b hole.” 

As armoured and _mechan- 
ised elements of the President 
Saddam Hussein's elite Repub- 
lican Guard attempted to hold 
back the allied advance, its 
tanks were systematically 
destroyed. By the end of the 
day, Gen Schwarzkopf claimed 
that 3,700 Iraqi tanks had been 
destroyed or captured since 
the beginning of the Operation 
Desert Storm. 

Gen Schwarzkopf said 29 of 
the 41 divisions this is more 
than 500,000 men deployed in 
southern [rag and Kuwait had 
been destroyed or rendered 
combat ineffective according 
to US officials. French officers 


estimated the number of pris- 
oners of war at between 50,000 
and 60,000. The condition of 
many of captured was 
described as “pitiful.” 

First priority was given to 
attacking armoured and 
mechanised Guard units 
blocking the way to Basra, 
leaving the remaining 
mechanised infantry divisions 
for the second round. 

Yesterday morning, one 
Republican armoured guard 
unit, the Taw Al-Kana (Go 
With God) division, was 
Teported to have teen efiec- 
tively destroyed by the 3rd OS 
Armoured and Ist Mechanized 
Infantry divisions with the 
support of A-10 specialist 
“tankbusters" and Apache 
attack helicopters. A US 
spokesman said the allies were 
“pounding the kell" out of the 
tank divisions. 

Later, about 50 miles to the 
west of Basra. other elements 
of the American VII Corps. 
together with the 24th 
Mechanized Infantry division, 
engaged three Republican 
guard mechanised infantry 
divisions and about one and a 
half armoured divisions in a 
fierce tank ba‘tie. 

The outcome of the action 
which involved 460 tanks - 
the largest battle of the con- 
flict so far - was unclear last 
night. 

While the the Hammurabi 
armoured division was 
reported to be fighting, the 
Medina division was trying to 
lead up its armour onto tank 
transporters in an effort to 
escape to the north or rede- 





g-a 


British soldier clears an Iraqi trench with a grenade (top I 


ploy, according to sketchy 
re} 


The Medina division was 
being subjected to attack from 
the air. However poor weather 
and billowing smoke from 
Traqi-set oi] well fires in 
Kuwait were hampering F-16A 
operations. F-16 pilots need to 
Bee. heir targets for best 


results. 

Nevertheless, US forces had 
destroyed more than 100 T-72 
and T-55 tanks and numerous 
other vehicles in the twenty 
four hours to late yesterday 
afternoon as the the allies con- 
tinued to hammer the Iraqi 
mulitary. according to a Saudi 
spokesman. 

In separate actions to the 


“The gunner bent his 
head and prayed’ 


The following is a pooled 
despatch from Rickard Kay, of 
the Daily Mail, on the first 36 
hours on the front line with the 
Desert Rats in Iraq: 
BAREFOOT and frightened, he 
huddled on the ground clutch- 
ing his pathetic belongings in a 
dirty scarf. ‘The flash of gunfire 
threw his face into grotesque 
relief. It was of a defeated, 
beaten man, one of more than 
100 prisoners for each of B 
Company's men. 

For these who threw down 
their guns, there was almost a 
sense of relief, They were the 
lucky ones. They would be fed, 
clothed, but most of all they 
would be safe. When you saw 
the squalid little shell scrapes 
in which they had hoped to 
survive aerial bombardment, 
artillery, and to repulse the 
best fighting infantry in the 
British army, it was a wonder 
that they did live. 

After an advance lasting 24 
hours, B Company commander 
Major John Potter, his face 
lined with fatigue and grime, 
finally allowed it to crease into 
a smile. We had been shot at, 
come within inches of being 
blown up by mines and booby- 
traps, but had left Iraq's border 
defences in disarray. Potter 
slept inside the turret of his 
vehicle, his first rest for 36 
hours. 

It was a terrible day to go to 
war. Rain swept over the 
encampment and the wind 





drowned out the sound of the 
F-16s and A-10 tank-killers, 
which were patrolling the 
skies. : 

As we waited to clamber into 
the narrow Warrior trogp car- 
rier, the gunner, Lance Corpo- 
ral Jim Lee. bent his head and 
prayed it was one of the most 
emotional moments I have wit- 
nessed. He was not praying for 
us, but for the troops of the 
armoured heavy brigade who 


* would lead the assault. 


At 4.42pm we crossed into 
Iraq. It was a euphoric moment 
and also a sobering one. In a 
smoking pile of twisted steel 
were the shattered remains of 
an Iraqi artillery replacement. 
Beside it, the dismembered 
remains of a dead soldier. 

Tracer and rocket fire was 
stitching a pattern across the 
sky. This, I thought, was defi- 
nitely it. Over the radio a mes- 
sage scrambled in the jargon of 
army code warned Major Pot- 
ter of Quebec Bravo Oscar, 
quick battle orders for an 
enemy position to be taken 
out. Excitement and fear 
coursed through every man, 
but it was to be eight hours 
before we reached contact, 
encountering an Iraqi position 
that had not completely been 
abandoned. 

For hours we crawled behind 
A Squadron’s 14 tanks. Sud- 
denly the radio again crackled 
into life: we had strayed into a 
suspected minefield. Rockets 


streaked over our heads, bear- 
ing down on the armoured bri- 
gade we were after. There was 
nothing to do but to go on. 

In the Warrior, ander layers 
of protective clothing and body 
armour, it was hard to be 
frightened. It was hard to be 
anything but tired. Perspira- 
tion ran down everyone's face. 

Then the tanks had the sniff 
of a target. Their commander 
Major James Hewitt ordered 
them to open fire and the 
crump of their 120mm shells 
hitting dug-in trenches rever- 
berated through our reinforced 
vehicle. Mluminated rounds lit 
up the sky and suddenly the 
ground was alive. Each blast 
seat up. fountain ot sand and 


Then we were outside and 
red and white tracer ripped 
through the sky like a swarm 
of angry hornets. Then, just as 
it started, the snarling tanks 
were still and the machine 
chatter of the wero halted. 

Like a mirage prisoners 
appeared. One, two, a third, six 
marching in step with their 
hands on their heads. 

Tt had been a rout. We had 23 
prisoners and they were lying 
spread-eagled at our feet. Their 
clothing, for it did not resem- 
ble a uniform, was tattered and 
worn. ‘Their faces were frozen 
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THE GULF WAR ee ee 
Allies wipe out cream of Saddam’s armour | 


By Tony Walker in Riyadh and Paul Abrahams in London 


Bee ea 


south, the ist British 
Armoured Division was 
reported to have destroyed 
150-200 tanks, 100 infantry 
fighting vehicles and 100 artil- 
lery pieces since ‘they went 
Sater e wa paonday. 
A to a British military 
spokesman, the division had 
also taken as many as 5,000 
prisoners, but bad not as yet 
engaged the Republican 
Guard. 


Allied forces yesterday con- 
tinued to tighten the noose 
around the remains of Mr Sad- 
dam's battered legions sent to 
confront the coalition in the 
“mother of all battles.” 

Allied bombing of bridges 
across the Tigris and Euphra- 





2M Rates CoA Hast See 


tes cut escape rontes to the 
North while 2 French light 
armoured division, 
by elements of the 11st 
Airborne Division denied 
movement to the west. 

Waves of attacking aircraft 
also made escape to the 
north-east through Basra per- 
ilous. Movement to the west 
was not an option, “We con- 
trol the escape routes west 
along the Euphrates and north 
to Basra,” said a US military 


spokesman. 

Kuwait City was effectively 
Uberated by early yesterday 
morning, although small num- 
bers af Iraqi soldiers were stil 
resisting, according to a Saudi 
spokesman. He attributed this 


UK 


1st Armoured 


suicide bombers. Each man 
had to be checked to see if he 
was holding a grenade, clay- 
more or worse. 

Literally inches from us 
Major Potter recoiled. “Mine, 
Tuine,” he screamed. At finger- 
tip reach of one of the prison- 
ers was an anti-personnel 
device. The PoW was just as 
scared. He didn't even know it 


was . 
Behind us the tanks were 
roaring again, destroying an 
enemy bunker. We had not 
stopped. Our destination: a bat- 
talion-strength artillery 
jacement. 


emp! 

At first light there was 
another it, When it was 
over we could see smoking 





vehicles and the dead sprawled 

in the extravagant posture of 

men killed suddenly in battle. 
It hurt to breathe as the 


h poise to tt himself 
at our feet: “Please, please, me 
Christian, love Jesus, don‘t 
ki." He said his name was 
Sayeed and he pressed a white 
scarf into John Potter's hand. 
‘Then he tried to embrace Pot- 
ter. It was almost the last thing 
he ever did. 

Slamming 


eft); @ truckload of PoWs an their way to Sandi Arabia (bottom left); US marine taking 10 


to poor communications 
between 


ca TS 
and troops in the field. Afem- 
bers of the Kuwaiti resistance 
Said 4,000 Iraqi soldiers had 
been captured in the last 24 


hours. 
Kowaiti troops led the 
back into the city at 
the head of a column of 
armoured vehicles 
Sontingents. those af the Gulf 
e 
states, Egypt and Syria. 

The Internationa! Airport 
fell into allied hands after a 
fierce tank battle between US 
marines and an _ {iraqi 
armoured division ¥ 5. 
Marines reinforced by a US 
Army tank brigade and coali- 


if 





We'll fly you to Canad a, | 7 
then spur.you on to the States. 


Apart from our extensive Canadian network we also serve 31 cities across the: .” 
USA, many of which we can reach with the fastest tran a 
So if you've business in North America and you n 
us a call. 081 759 2636 from London, or 0800 18 13 13 


tion forces destroyed elements 
of the 3rd traqi Armoured 
Division. More than 100 tanks 
were destroyed, according to 
an Amer? Ticiol 
Meanwhile on the far left of 
the allied offensive, French 
radio said the Daguet division 
had ark ing some- 
Sniyeb, provecting the western 
ivi protecting the w 
flank of the VIX Corps and 
10ist Airborne division. 
French troops claimed to 
have had destroyed 20 tanks, 
17 light armoured vehicles and 
114 tracks from the Ireqi 45th 
However, seven US soldiers 
from the md Airborne Divi- 
sion operating under French 


Baghdad power 
supply may take 





command — incivding two 
officers — have been killed 
while carrying out de-mining 
and mopping-up operations. 
Two French troops were killed 
in a separate incident. 


Nevertheless, allied casual- - 


ties continued to be light. 


Since the ground offensive .. 
including the 28 servicemen 
missiles © 


killed, when a Scud 
Janded on their barracks near 
Dhahran. 


Britain has reported 
and 10 wounded, including the 
nine killed in “ 


ing” aircraft fired on two 
“Warrior” infantry fighting 
vehicles. : 


year to restore - 


By Paul Holmes of Reuter in Baghdad es 


to restore full electricity sup- 
plies to Baghdad becanse of 
severe bomb damage, a senior 
Iraqi engineer said yesterday. 
The engineer, Mr Thakir 
Ismail al-Qubaisi, said US-led 
gir valde i the first weet of 
Gulf war destroyed 
10 of the Iraqi capital’s sub-sta- 
tions, used to distrihute 


out, two shown to correspon- 
dents yesterday had been 
reduced to rubble, burned-out 
control rooms and twisted 
metal pylons. 

Mr al-Qubaisi said two units, 
at Yarmouk in western Bagh- 
dad and Al-Waziriya in the 
Dorth, had served 900,000 peo- 
ple as well as factories and 


__ “The damage is severe. Noth- 
ing can be repaired, just look 
at it,” Mr al-Qubaisi said at the 
Yarmouk plant. 

The sound of expioding 
bombs from an air raid on 
other targets were heard in the 
Otte a Gubalst who 

who is - 
sible for sub-stations, said he 
could not estimate the cost of 
restoring power supplies and 
buying replacement equip- 
meni 


oe 
ape 


AirCanada s2y. 


AlR. 
ERE ELE 


satlantic journey times. 
eed to step on it then give 
from elsewhere’ in the UK. 





“Prices have gone up since 
gone up 


sub-stations 

As for the time needed, I would 
say one year,” he said. 

jraq was a net electricity 
exporter before the Gulf crisis. 
Its national power ‘grid has 
been either shut down or dam- 
aged in raids. Delays in restor-- 
ing electricity are likely to 
have a big impact on resump- 
tion of industrial activity. 
ay, What little generating capac. 
ity remains in Baghdad is now 
used to pump water to resi- 
dents for just two hours a day. 

The health ministry says the 
serious shortage of treated 
water and the inability 
























included ministries, govern- 
ment offices and telecommuni- 

cations centres, . 
Several power pylons and 
ve telecommunication 


relay posts have also been 
bombed along the western 


highway from Baghdad to the 
border with Jordan. \. 


nT, 


friendly fire" | 
when a US A-10 “tank-bust- 


were built." 


13 dead “~~: 
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Bank of 
Kuwait’s 
pivotal 
role in 
rebuilding 


By David Lascel 
Banking Editor aoe, 


THE National Bank i 
Kuwait's largest dots eat 
Son the only one still in 
ion, expects to 
key role in helping to fas 
the reconstruction, according 
Honannec" taal oud 
amme i 
Mo Mohsin. 


NBK will be the sole 
authorised issuer of jeiters of 
credit for Kuwait government 
contracts. This will be done 
from its London branch, which 
has been operating a5 2 
makeshift headquarters since 
the Iraqi invasion last August. 

Bank officials say the pace of 
activity in the last few days 
had been “hectic” as supply 
companies have sought to tie 
up contracts with the 
Kuwaitis. . 

In the initial emergency 
phase of reconstruction, when 
work will focus on damage 
assessment and the supply of 
essential needs and 
communications, NBK says 
about $800m (£404m) of 
contracts will be issued. These 
will cover medical equipment, 
transport, unications, 
utilities and emergency 
equipment for the oil and gas 
industry. 


‘The second, recovery, phase 
will attempt to bring the 
country back to a reasonable 
level of normal social and 
economic operation. This will! 
take about two years and will 
include the start-up of the 
financial and banking sector. 

The third, reconstruction, 
phase will see the rebuilding of 
most of the 


all of this is impossible to 
assess accurately, NBK says, 
because no one yet knows the 
condition of important 
installations. such as_ power 
stations and desalination 


plants. ; 

nee itselé Pe Preparing 7 
s! ms 
Kuwait wii he next next few 
days, and will 


months. 
It destroyed ee ona 
computer systems await 
order to prevent the Iraqis 
i access to its records. 
ut the Tragis have been 
paying out small amounts of 
cash to bank customers who 
could ‘produce records of their 
balances. 


The bank has bought a new 
computer which is already 
operating in London using 
accounts which were smuggied 
out of Kuwait City after the 
invasion. The computer, 

with crates of newly 
printed cheque books and 
other documents, will soon be 
flown over to Kuwait in 2 


know yet whether the Kuwait 
government will decide to 
finance the reconstruction out 
of its own resources or by 
borrowing from . the 
international banking market. 
Although Kuwait's overseas 
investment portfolio was liquid 


expect to be ‘closely involved. 
Before the invasion NBK had 
a 2040 per cent share of the 
Kuwait banking market. All 
the other domestic banks 
ceased operations and some of 
them may not recover from the 
_ shock. 
consolidation of Kuwaiti banks 
once the country gets going 


NBK itself is likely to 
emerge from the crisis in a 
much stronger domestit 

osition, an .enlarg 
Taare of tl Officials 


market. 
also say that it will in future 


place greater emphasis On its’ . 


international operations 


because the war has shown 
that Kuwait needs a strong 
financial 
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be able 
to su) iy.@ basic banking. 
ipply .. a ig. 


Jet. 
NBK officials say they do not . 


Analysts are- predicting a. 


. | reiarn soon 
restored to_ 


US taxpayer 
may bail out 
Iraqi loans 


By Alan Friedman in 
New York 


THE US government will 
probably have to meet some 
$2bn of claims from US banks 





The loans, to finance ship- 
Ment of farm products ic 
Baghdad, were guarant y 
the Commodity Credit 
ration (CCC), the US farm 
export gnarantee agency. 
Under US law the CCC must 
review and reimburse these 


that was provided to Bagh 
by the Atlanta, Georgia 
branch of italy’s Banca 


ional Welw 
ons including chemical, 
nuclear and ballistic missile 


Pirhe CCC bafl-out could 
controver- 


become polit 
ee 
tors year uncov-. 
kickbacks and” 


culture Department probe 

cerned a total of $750m of 

BNL's $3bn of Iraqi loans: 
believe that 


By RC. Murthy In Bombay" 


INDIAN « coustruction 
companies_say they are owed 
$e00m (£303m) for work on 


projects in Iraq which were 
Jeft iufinished before the out- 
“break of the war. 


Jaiprakash Industries of 
Delhi was working on & 
Broject, 


allied bombing. Shah Con- | 


struction has just completed a 
dig housing project and Ircon, 
a state-owned compaly, has & 
$10m railway contract. 

The delay in receipts has 


+} caused a cash crunch for 


tion and. say ther 
cay to bid for new Iraqi con- 


THE GULF WAR 
Kuwait reconstruction cost put at $500bn 


By William Oswkins in Paris 


THE rebuilding of public 
infrastructure and the repair 
and replacement of private 
property in Ruwait could cost 
up ta $500bn (£252.5bn), far 


suspended since 1986 ~ scized 
vn &@§ 2 pretence for the inva- 
sion by Iraq’s President Sad- 
dam Hussein. 


“After the iberation and the 


get favourable treatment in 
bidding for reconstruction 
work, but would at the same 
time be asked to compete on 
terms between themselves, he 


mate of the size of the job, 
though Sheikh Salem believed 
the cost of repairing infrastruc- 
ture was nearer $l0bn than the 
$100bn generally estimated. 


Ps) 





investments abroad, we could 
not bave survived,” said 
Sheikh Salem, who added that 
the Kuwaiti stake in British 
Petroleum was “an excellent 
investment”. 


more than earlier estimates, re-estal nt of of the gov- said. US contractors bad But he added: “If one includes . 
Sheikh Satem al-Sabah, gover- emment and seeurity, it will already been awarded most the losses of the private sector He also confirmed that 
nor of the Central Bank of be necessary to have more par- contracts for urgent recon- - which has been plundered Kuwait would seek compensa 


Kuwalt, warned yesterday. 
Sheikh Salers, 2 member of 
the family which provides 
aewales Toler aa el 
senior ministers, a 
that the country would require 
@ measure of political reform 
once the government has 


returned. Before the invasion, . 


Kuwaitis were calling for the 
Treconvening of parifament, 


ticipation... We must ice 
democracy in an adult man- 
ner.” Sheikh Salem told the 
French newspaper Le Monde. 
However, the Kuwaiti popula- 
tion wanted the al-Sabah fam- 
ily to stay in power, as laid 
— im the constitution, he 

The 10 to 15 leading mem- 
bers of the allied coalition will 


struction work, with 2% per 
cent going to UK companies 
and the rest divided among 
Norwegian. Swedish, French, 
ba and Swiss groups, he 


4 commission would soon be 
formed to draw up a plan for 
rebuifding Kuwait, Ikely to 
take several years. It was 
impossible to give 2 clear esti- 


— one can get to $500bn." 

Sheikh Salem confirmed that 
Kuwait would borrow on world 
financial markets rather than 
sell its extensive overseas 
assets to fund the reconstruc- 
tion. The invasion had only 
underlined tbe importance of 
Keeping a substantial stock of 
foreign assets. 

“If we did not have these 


tion from Iraq, part, at least, 
probably in the form of oi] and 
agricultural goods. 

Robert Taylor adds from 
Stockholm: Ericsson. the Swed. 
ish telecommunications com. 
Rany, received a request from 
the Kuwait government yester: 
day to help in the restoration 
of the emirate’s telephone sys. 
tem. 
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Knwaltls dance on car roofs and carry posters of their emir in 
the streets of Calro as they rejoice at Kuwait City’s liberation 


- We called it " Operation Customer”. 
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Floating hotel to accommodate UK exporters 


By Peter Montsgnon, World Trade Editor 


BRITISH exporters interested in accommodation for 125 executives from meant that businessmen contd not Most exporters were obliged to 
reconstruction work in Kuwait will be each of the water, petrochemical, and work out of hotels initially, arrange performance bonds under 
able to enjoy accommodation in a float- power industries as well as 50 consult- Mr White said Kuwait recognised it which their bankers would compensate 
ing hotel moored offshore, Mr Adrian ing engineers, 50 hospital supply exec- was in Britain's debt for jts part in Iraq if the work was not completed 
White, chairman of the Biwater water utives and 36 government officials. ousting iraq. it had given a firm ouder- according to schedule. The terms of the 
engineering company sald yesterday. The government would not be be fin. taking that British companies wonld bond allow banks to reclaim the money 
The idea was first put to the ancing the effart, though the Depart- receive a fair share of reconstruction from the original exporter. 
Kuwaitls by exporters taking part In a of Trade and Industry would pay work, though they woald have to The US has undertaken to ensure 
mission to the government in exile in {ts way. Space on the “floate!” shonid charge competitive prices. that the terms under which financial 
Saudi Arabia last month led by Mr be available in six weeks time, Mr Businessmen attending the lunch sanctions are eventually lifted do not 
Douglas Hurd, the foreign secretary. White said. welcomed the initiative, but said the allow Iraq to exercise its rights under 
Mr White told the annnal lunch of A container ship would also be char- likelihood that hostilities would soon performance bonds, but British export- 
the British Water Industries Group tered to hold equipment for companies be over had enhanced their worrles ers say they have not been able to 
had decided to under- engaged In reconstruction work, he about performance guarantees on busi- obtain a similar commitment from 
would provide said. Devastation to the infrastructure ness in hand with Iraq before the war. Whitehall. 
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office, developing an Oracle database or updating a Unix kernel, managing your 
office move or devising a multi-vendor strategy... 
Many Wang and non-Wang customers already benefit from Wang Support 


We braced ourselves. For two years we listened to our 
customers, finding out what they needed. It was a global exercise in listening. 
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years of massive re-alignment this isn’t a term we use lightly. 
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Planning minister tells citizens to 
‘invest in a change of attitude’ 


More Kuwaiti 
nationals to fill 
key positions 


By William Duliforce 


KUWAIT intends to place more 
of its own nationals in strate- 
gic positions in its banks, 
Investment companies, utilities 
and administrative superstruc- 
ture after liberation, Mr Sulai- 
man Mutawa, planning minis- 
ter, said. 

A “more realistic eye” would 
be cast on some old policies, 
which the iraqi invasion had 
demonstrated should not have 
been pursued, including that 
applied to non-residents. 
Kuwait’s own manpower 
would be. be better utilised. 

Certain positions would have 
to be manned only by Kuwaiti 
citizens, Mr Mutawa said. For 
instance, in telecommunica- 
tlons, essential in an emer- 
gency, problems could arise if 
the system was maintained by 
non-Kuwaitis. 

In banks and investment 
companies more of the infor- 
mation passed on to top man- 
agement should come from 
Kuwaiti nationals rather than 
from outsiders. 

Mr Mutawa said he would 
“not be surprised” if non-resi- 
dents took on advisory roles in 
the Kuwait Investment Author- 
ity and the London-based 
Kuwait Investment Office 
“while we da the 

Kuwaiti nationals had been 
living in a welfare state depen- 
dent on others. “We must 
invest in a change of attitude, 
as Europe had to do after the 
First World War when the 
mansions were closed down,” 
Mr Mutawa said. 

Population policy would 
have to be reconsidered in the 
light of Kuwait's post-libera- 
tion resources. At the time of 


Executives 
retract KIO 
resignations 


By David Owen 


Bey OF the 12 executives 

who resigned from the Kuwait 
Investment Office (KIO) last 
month are believed to have 
Teturned to the London-based 
body, which handles about 
$30bn (£15.1bn) of the emirate's 
foreign assets, 


Their decision is believed to 
have followed assurances from 
Mr Ali al-Khalifa al-Sabah, the 
finance minister, that the 
office's administrative and 
reporting aude! ues would be 
respected. The 12 resigned in 
an unprecedented protest at 
the body's management struc- 


quillity and investment exper- 
tise. The office “grew from 30 
to 250 people without a change 
pe structure”, said one former 
loyee recently. 

oT jose who resigned are 
believed to have bridled in part 
at the influence wielded by the 
KIO’s layer of British invest- 
ment managers. One of the 

most powerful of them — Mr 
Trevor Ball, who was with the 
office for more than 20 years — 
died nearly two months ago. 

Meanwhile, a former 
employee said that a gold posi- 
tion worth “several hundreds 
of millions of dollars" was 
among the assets that the KIO 
had liquidated during the Iraqi 
occupation of Kuwait. 

Officials have repeatedly 
stated the government has not 
yet been forced to sell signifi- 
cant quantities of its extensive 
stock, bond and property hoid- 
ings to pay for the war effort 
and the country’s rebuilding 
costs. 

There has been concern that 
a decision to do so could desta- 
bilise financial markets. 


To monitor the peace: agree on a mandate and call in the UN. 
But it should not be left to superpowers or to other Arabs to handle, reports Anthony McDermott — 


characteristics. The UN Disengage- Abused by all parties, particu- 
ment Observer Force (UNDOF) was by J i u 


FTER the war, the monitor- 

peace. The best 
bet for keeping the peace in 
Tragi withdrawal 
from Kuwait lies with the United 


ing of the 
the wake of the 


the invasion Kuwait had a pop- 
ulation of 22m, of whom only 
30 per cent were Kuwaitis. Full 
services, including subsidised 
food, free medical care and 
education had been provided 
for the other 70 per cent. 

Some restrictions would 
have to be placed on nomresi- 
dents bringing in large fami- 
lies, all of whom would be 
dependent on the state. 

The planning minister is 
responsible for the long-term 
reconstruction of the economy 
after completion of the initial 
emergency programme, 
designed to basic ser- 
vices and restart ofl preduc- 

fon. 

He made the e following points 
in an intervie 
@ Supplies nesded for the ini- 
tial restoration of power, 
water, telecommunication and 
medical services were already 
available in nearby countries. 
Contracts had gone largely to 
those companies which had 
previously delivered plant and 


@ No guarantees had been 
given about the sharing out of 
contracts among foreign com- 
panies for the longer-term 
Teconstruction; Kuwait would 
aim for campetitive bidding, 

@ Ali the “major” families 
whose revenues were intact, 
not just the ruling family, 
would be expected to help 

ice ction; 

@ If the Kuwaiti authorities 
had chosen to liquidate the 
assets held abroad, they would 
have “brought the temples 
tumbling down on ourselves 
and our friends in New York 
and London”. 


Optimism 
nudges oil 
prices up 


By Deborah Hargreaves 


OIL PRICES edged apwards 
as the mood in the 

towards a more 
optimistic outlook for the 
indastry at the end of the war. 
But traders cautioned that 
prices were sapported 


technical and 
Dacase could still fall some 
immediately after fight- 


ci 


g 


a3 SPIES 
_ 
ee 
at 
nee 


i 
a 
F 


3.77m_ barrels fast week to 
331.3m of 
oil and petrol remain well 
below year’s levels. 


such a 


Nations. The record of the UN is, on 


Balance, good in such a troubled 


ar perhaps its lowest point was 
President Gamal Nasser, in 
his over-enthusiastic approach to 


when 
the 1967 Arab-Isi 


Sinai. The United Nations withdrew 
entirely and left Egypt's army 
exposed to Israel's triumphant 


assault. 


There will have to be an interna- 
tional peacekeeping force to watch 
over the borders between Kuwait, 
Iraq and Saudi Arabia. Fiji, Sweden, 
the Netherlands and Finland have 


themselves from providing an Arab 
peacekeeping force, given that Iraqi 

Saddam Hussein’s main 
achievement has been to inflict on 
the Arab world an Arab civil war to 


President 


and the i 


matress 


Perialist cries, protslamic hetori: 
a@ pan-Arab leader — oF Sider a6 
to conceive of an Arab force having 


Overcoming social and political problems will prove: a tough test for Kuwaitis, 


HE euphoria among 
Kuwaitis after the liber- 
ation of their city is lis- 

ble to be tempered by the 

ical and social prob iems 

d vee icant ee 
an 

Law and order are being re- 
established in a smal] state 
where Kuwaitis have long been 
outnumbered by non-Kuwaitis 
and where more than two 
thirds of the 2.1m population 
has recently been forced by the 

Iraqi invasion to live else- 

where. 

The Iragi administration 
exploited latent antagonisms 
in society by forcing non-Ku- 
wait citizens to collaborate. 

Census data were destroyed 

and a large, but undisclosed, 

number of Iraqi civilians were 
allowed to settle in the wake of 
last August’s invasion. 

The Kuwaiti resistance has 


Palestinian 

ition openty backed the 

i occupation, looting pri- 

vate homes and helping in 
security operations. 

The evidence produced is 

iimatted and appears to involve 


tiny minority, mainly unem- 
ployed youths. Nevertheless, 
these reports have provoked 
strong anti-Palestinian senti- 


ments among the local and 

temporarily exiled Kuwaiti 

population. This was fuelled by 

the overtly pro-Iraqi stance 

by Mr Yassir frafat, 

leader of the Palestine Libera: 
nn Palestinians, 

espe- 

cially those with relatives in 

Jordan, managed to leave 

Kuwait after August; it was 

250,000-0dd who remained 

st have become the focus of 


by governmi 

Taif, Saudi Arabia. Palestin- 
jans and other nationals forced 
out of Kuwait bad no such 


with Iraqis who settled 
after the invasion will be com- 
Plex and delicate. Kuwaitis 
were obliged to turn in their 
identity cards to authorities 
and new Iraqi ones were 
issued.- of an “old” 
Kuwaiti ID card or 
was treated as a serious 
offence, aimed at intimidating 
Kuwaitis into acknowledging 
the emirate as Baghdad's 19th 


province. 


THE GULF WAR 
Jubilation gives way. to soul- searching 


writes ‘Robert Graham 
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freshly 
authorities will have a vital 
impact on the future cohesion 






Brothers in arms: AUS helicopter crewman helps an ie solder to a rar hosgal 


Debate on war deepens Soviet political divide 


SOVIET hard-liners are 
keeping up their criticism of 
the US and its allies for the 
military offensive against Iraq, 
writes John Lloyd in Moscow. 
At the same time, however, 
igices from the other side of 
political spectrum are now 
openly proclaiming their sup- 
port for the allied aims, as the 
Gulf becomes part of the 
increasingly intransigent 
Soviet political 


In oe of the toughest 
articles so far, Mr Yuri Gvoz- 
dyev, writing in the hard-left 


newspaper Sovetskaya Rosstya, 
said that “the machine of 


The Arab 
incapable of setting 





either credibility or authority. It 
might only continue the strains 
which Mr Saddam has avaied. 


League is a powerless 
organization. It a be afmost 


cause Soe ae dissent among its 
members. 


This throws the burden back on 
the UN. The logic in this, for the US 


At present, there are four main 
peacekeeping forces operating in 
the Middle East. Each has its own 


death gathered by the west is 
gathering speed... it is not 
Saddam Hussein who is guilty, 
but those who, sitting in their 
armchairs, have raised their 
hands for the destruction of 


The paper’s reporter in 
dad, Mr Viktor Filatov, 
that lied offensive 


iy 
counter-attack — “the Iraqi 
army has shown its fortitude, 
and bravery.” 


However, - Mr 
ibartsumov, a Middle East- 


2 aude 
wa agreemen 
but sufficient 





set up in 1974, after the 
War, to act between the Syrian and 
Teratl armise on fhe Gotan Heights: 
There was no concrete and signed 
it between the two parties, 
understanding, bro- has manseed, 


ern expert and a Russian Fed- 


uthern 


mi 
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X 
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— Kuwait camistioa changes 


EEIGE Kuwaiti poputation as 2 percentage 


ye 
te 


Lebanon has been possi- 


e UN has not run all the peace- 
opesetons. Between 1982 


Lebanon operated in tw: 
‘ori. st 
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of society. On top of the strains 
of occupation, the favoured 
treatment of Euwaltis has 
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US battle plan 


aims for earliest 
possible pullout 


By Lionei Barber in Washington 


must leave when the hosts 
demand. Most Middle East 


ul ‘ terpro- 
ductive: a lightning rod for 
Islamic fundamentalism which 
would destabilise the ruling 


royal family. 

All these factors explain why 
the US batile plan is geared to 
providing the best possible 
conditions for an early US 


role for the Soviet Union was 
Gensche: Basan ts 
cher, 's foreign 
minister, who said in a Ger- 
man TV interview that “there 
can be no peace in the region 
without Moscow. The Soviet 


war, and thus the USSR has a 
tight to play a substantial role 
 protineat datpal Bteigivcltn, 
a historian at the Institute of 
World Economy and Interna- 
tional Relations, went further 
than most radicals when he 
wrote in the Megapolis-Express 


no other party to 
wanted to do. Some 
of normal life in 


e@ Multinational Force 
between 





na Organi- 
sation. The US, French mi Italian 
contingents were successful in 
Eeeping Syrian, Lebanese and 


The problem with the MNF was 
that it had no clear, co-ordinated 
withdrew 


mandate. It 

after the ie and Frenc! 
gents had suffered heavily from ter- 
rorist bombings. It had no joint 


withdrawal: the removal of 
Iraq’s capability and 


offensive ‘ 
the destruction of the Republi- 


can Guard, the backbone of 
President Saddam Hussein's 
e. 


years. 
Mr Brent Scowcroft, 
Bush's national Thi 
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Soviet Union’s support of UN 
resolutions. 

“Don't they realise that our 
only chance of survival is by 
becoming part of the world 
community? If the on 
attempts to revise our position 
on the Middle East succeed, 

people will stop talking to 

just like they do in decent 
homes with people caught 
stealing the family silver.” 


in 1984, 
contin- 















waiti workforce. 

ait Genaitive issues of popn: 
lation and nationality will 
come to the fore quickly. They, 
oan & eee 
. cal demands 


how the state is reconstructed. 
and the economic. model: 
Kuwait choses to follow: ° 


rejects 
ceasefire 








multary, developments ester 
Su oe eae aoe 
an met Mr 
Ghazi Al-Rayes, the Ki 
yes, the Kuwaiti 
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Starting June 2 with daily departures 
from London Gatwick. 
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American has daily non-stop flights 





Now you can take American Airlines, and onto the plane. 





America’s largest airline, non-stop Once onboard, you'll enjoy superb from Gatwick to Miami and Dallas/Fort 
from Gatwick to Chicago every day of service, cuisine rated “best in the air” Worth. From each, we can offer you 
. the week. , _and wines from the world’s premier convenient connections to over 270** 
Superb Service vineyards. cities in the U.S., Canada, Latin America, 
From the moment your journey begins, In our First and Business Class you the Caribbean, Asia and the Pacific. 
you can sample the benefits of flying can relax in luxurious leather and Take America’s largest airline to America 
American. Bring your baggage to our sheepskin seats. And enjoy your own and you'll soon see why over 
Victoria check-in facility and you'll personal video* in First Class, with 80,000,000 passengers flew with us 
- receive your boarding pass so when your choice of films. last year. — 
you reach Gatwick you can transit Convenient Connections For reservations, call your travel agent 
‘ quickly ore ene formalities - In addition to the new Chicago service, or American Airlines. 
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scales on all aircraft, Summer 1991. "Some Gities served by American Eagle® American Airlines’ Regional Airline Associate. 
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By John Lloyd in Moscow 


MR Mikhail Gorbachev's 
Speech in Minsk on Tuesday 
night has opened a new phase 
in the struggle for power in the 
Soviet Union - not least 
because the Soviet president 
openly admitted that he was 
engaged in such a struggle. 

Tt was a savage speech, but 
With carefully chosen targets: 
the radicals, the nationalists, 
the renegades from the Com- 
munist party who now slander 
it - and most of all Mr Boris 
Yeltsin, the Russian president. 
It did not come out of the blue: 
it was run at full length late on 
Tuesday, it was packaged for 
presentation in the Soviet 
press yesterday morning, and 
it was given substantial under- 
Pinning from the Communist 
party's central committee at a 
full-scale briefing yesterday. 

Mr Valentin Kuptsov, the 
central committee secretary in 


charge of relations with other 
political forces, told an occa- 
sionally restive group of 
mainly Soviet journalists that 
the Communist Pay. had, in 
good faith, decided last 
autumn to open itself up to 
new political forces and to seek 
relations with them. But by 
January, he said, it became 
clear that some of the new par- 
ties were hiding “unconstitu- 
tional, even criminal” aims 
behind biand programmes. 
This was most true of the 
largest political party, Demo- 
cratic Russia — a fast i 
group which includes the Dem- 
ocratic Party of Russia (with 2 
membership estimated by Mr 
Kuptsov at 30,000), the Social 
Democrats (an estimated 10,000 
members) and others — which 
now have a number of deputies 
in the Russian Federation par- 
liament and are the main base 


of support for Mr Yeltsin. 

That group, said Mr Kupt- 
sov, had passed from the 
“humanitarian policies” in 
their programmes to positions 
which, “at this dangerous, 
unstable time”, threatened the 
security of the state and the 
people. These positions 
Included: the call for the presi- 
dent to resign; the demand 
that the Supreme Soviet be dis- 
missed; and opposition to 2 
“yes” vote in the referendum 
on the maintenance of the 
Union, to be held on March 17. 

In both Mr Gorbachev's 
speech and Mr Kuptsov’s 
tions came close to being 
branded as treachery. 

It is not clear, however, what 
will happen to the alleged trai- 
tors. Mr Gorbachev and Mr 
Kuptsov both talk of “crimi- 
nals” and “extremists”, but 
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neither defines, nor will be 
drawn on, what will be done 


i 
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Gorbachev, the mild dictator, identifies his enemies — EUROPE IN 
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PRESIDENT Mikhail Gorbachev has 15 republics the centre. Georgia, 
threatened to detach ethnic regions from = fall im is among republics refas- 
unless the republic’s nationalist. -ing to sigu the draft treaty. = the 
leaders sign a treaty with Geor- . “£rom our conversation, in my opinion ths 

gia’s president , Reuter reports centre wants to Abkhazia ‘and 
from Moscow. ; away from and force us to sign the 

= con of the Georgian parlia. The yey parti 

session. - ; 
ment, said Mr Gorbachev t: him on called to discuss violence in South 
es in the where loeal leaders declared last 


could simply be an attempt to 
match the harsh rhetoric of 
those in the i 


opposition, whose. 
slogans are replete with 


images of disaster, of execution 
and of fascism. 


Mr Yeltsin, in his television 
broadcast more than two 
weeks ago calting on the presi- 
dent to resign, concluded by 
saying: “I have made my 


choice. Everyone must make 
his own ition.” 





























UK urges moves towards 
unified EC foreign policy 


By David Buchan in Brussels 


BRITAIN has presented its EC 
partners with proposals by 
which the Twelve would 
increasingly adopt a common 
foreign policy, and even dis- 
cuss defence, while leaving all 
operational military decisions 
outside the Community. 

‘The UK proposals, foreshad- 
owed in a speech last week by 
Mr Dougias Hurd, Britain's for- 
eign secretary, are similar to 
those of France and Germany 
in seeking to create a link 
between the European Council 
- as summits of EC leaders 
are known - and the Western 
European Union (WEU) 
defence o isation, to which 
the UK and eight other EC 
members belong. 

But the British plan gives 
less weight to the European 
Council, setting guidelines for 
the WEU. It makes clear that 
the follow-up to any European 
Council discussion on defence 
issues — hitherto taboo in neu- 
tral Ireland's presence - would 
have to take place in WEU. 

Neither does Britain join 
France, Germany, Italy, Spain 
and several smaller EC states 

e EC eventu- 
taking over WEU, 
although the UK has urged the 
move of WEU institutions from 
London and Paris to Brussels. 

Farlier this week, Mr Wim 
Van Eekelen, the WEU secre- 
tary general, told a Centre for 


European Policy Studies (Ceps) 
conference in that it 
was the British change of heart 
that now made it possible for 
WEU to play a “bridge” role 
between the EC and Nato. 

However, it emerged yester- 
day that a common European 
foreign policy is already cost- 
ing more than the Community 
budget can bear. 

Brussels warned that an 
extra Ecu2.2bn ($3.1bn) was 
needed in 1991-92 for already 
agreed aid to the Soviet Union 
and the Middle East and to set 
up a fund for unexpected con- 
opens 


gencies. 

In purely technical terms, 
Brussels is asking EC govern- 
ments and the European Par- 
liament to raise the “financial 
perspectives”, or guidelines 
poverning EC spending, by 
Eculbn this year and Ecul2bn 


in 1992. 

This year Ecu400m is to go 
to the Soviet Union in techni- 
eal aid and Ecu250m is to be 
shared between Israel and Pal- 
estinians in Israeli-occupied 


Politically, however, the 
Commission's request is a way 
of telling governments that 
they should put their money 
where their mouths are. 

The Twelve have been virtu- 
ally unanimous in proclaiming 


that they should have a com- 
mon foreign policy, but have 
hardly said a word about finan- 
cing it. : 

“The Community is going to 
find being a world power very 
expensive,” warned Mr Phi- 
lippe de Schoutheete, Bei- 
gium’s EC ambassador, in a 
speech this week. 


Unlike spending within the 
Community, foreign policy 
eee on the EC budget Bot 

often arise suddenly but 
need to be met quickly. 


Arab states hit by the Gulf cri- 
sis. 
Britain said that Brussels 


EC budgetary rales in process- 
ing the aid, while at the same 
time the US Administration 
implored the Commission to 
expedite the aid. 
@The Commission yesterday 
plans by Germany's 
five new eastern states and 
east Berlin on how they will 
spend the Ecu3bn worth of 
structural economic aid the EC 


the 
has promised them in 1991-53. 
The aid will be targeted at 
supporting productive invest- 
ment, re and helping 
agriculture in what was for- 
merly east Germany. 





US economy New funds for S & L 
rescue turned down 


By Peter Riddell in Washington 


in further 
contraction 


THE US economy contracted at 
an annual rate of 2 per cent at 
the end of last year, mainly as 
a resait of falling motor 
vehicle production, writes 
Peter Riddell in Washington. 
A farther decline is expected 
in the current quarter, fulfill- 
ing the technical definition of 
a recession as two successive 
guarters of falling ontpnt. 
The quarterly drop in out- 
put, the biggest for more than 
eight years, also saw declines 
in both consumer and business 


stocks, says the Commerce 
ent. 


Excluding the motor sector, 
real GNP would have risen at 
am annual rate of 0.6 per cent. 

The main change from that 
of the previous estimate is 
that the GNP price index is 
now esthuated to have risen at 
am annual rate of 4.7 per cent 
in the fourth quarter, com- 
pared with a previous projec- 
tion of a 4.1 per cent rate of 
increase. 


THE FEDERAL rescue of the 
US savings and loan industry 
is threatened with serious dis- 
ruption and a possible shut- 
down within a week or two, 
following the House banking 
committee's rejection of an 

i ion request for new 
funds. 

Mr Nicholas Brady, the Trea- 
sury secretary, said yesterday 
that the $30bn needed in imme- 
diate funding for the Resolu- 
tion Trust Corporation han- 
dling the 1 rercue was 
“must-pass” legislation. “We 
have a solemn obligation to 
pay off depositors (in failed 
savings and loans) and we 
intend to get legislation so that 
we pout ae 2 do a 

rescue ig very an; 
politically and - before the 
rejection of the overall package 
by 31 votes to 16 ~ the commit- 
tee had approved a series of 
amendments puiting the res- 
cue on a pay-as-you-go basis, 
requiring offsetting tax 
increases or spending cuts and 
shifting part of the burden to 
states like Texas and Arizona 
with the largest losses. 


The Treasury strongly 

objects to these amendments. 
A simple version of the bill 

providing funding for the cur- 





US training |Canadian budget radiant. 


offer to 
E Europe 


By Peter Riddell, US 
Editor, in Washington 


A SERIES of joint US public 
and private sector ini to 
assist management training 
and understanding of market 
economics in eastern Europe 
was yesterday by 

a. 

President George Bush reit- 
erated the US commitment to 
supporting reform in central 
and eastern Europe at a White 
House conference invol 
senior ministers from Po! 
Czechoslovakia, Hungary, Bul- 
garia, Romania and Yugo- 
slavia, as well as senior execu- 
tives of US companies and 
universities. 

The aim is to invoive US cor- 
porations and colleges. The 
governments of the countries 
concerned have been fully 
involved in producing the plan. 

The programme focuses on 
four goals to be achieved over 
the next three years: 

@ development of television 
Programmes — explaining how 
market economies work ~ to 


in new management tech- 
@ assisting in the provision of 
management and. economics 


courses for 10,000 students, pre- 
dominantly in the countries 


concerned 
@ training of 200 teachers in 
management and economics, 
some being brought to the US. 
In the current year some 
$14m_is bemg made available 
by the administration and 
more will come from various 
aid and information pro- 
grammes next year. 


with good intentions — 


By Bernard Simon in Ottawa 


tions about the numbers.” As if 
to highlight that scepticism, 
TD's analysis of the latest bud- 


Forthermore, some of the 
budget are likely to 
unleash strong political opposi- 
tion. By proposing a 3 per cent 
limit on pay increases for 
215,000 federal civil servants 
over the next three years, Mr 
Wilson is taking on some of the 


this spring. 

Even if Mr Wilson’s forecasts 
and assumptions are too rosy, 
the business community and 
most economists are greeting 
the budget as a well-inten- 
tioned attempt to deal with 
some of Canada’s deep-rooted 
economic problems. 
include a public debt which 





req ts are 
tates have 
still some 3.5 


than those in 
Wilson has forged 


ew tools to 
discipline. Be plans £0 legisla 


govern- 


.4 mandatory cap on 
ment spe to keep 
average gro’ rate in 


gramme outlays to 3 per cent a 


on either side.- 


adjustments” will be allowed 
to - 


year rate of 6.8 per cent in Jan- 
uary and is to be raised 
before 1995 to help meet the 


es. 
huge borrowin: 
reflected 


dropped sharp! 
the past eight months, they are 
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tivity and falling demand, 
writes John Wyles in Rome. 
The measures include 


se 






the 
pro- 























businesses, a reduction in 
--value added tax on imported 
materials destined for final 

afactaring, credit 








Cholera epidemic threatens to deal 
Peru’s sick economy a heavy blow 


By Sally Bowen in Lima 


MER! 

eight tons of cod and 1 
to inhabitants of Lima shanty 
towns at the weekend, trying 
to win back customers scared 
off by warnings from the 
Health Ministry that Peru's 
fish is contaminated with chol- 
era bacteria. 
time Institute, ran extensive 
tests last week on sea prod- 
ucts. By Sunday a spokesman 
declared Peru's fish “definitely 
not contaminated; if there is 
any problem, it comes from 
subsequent handling.” 

Peru is in the grip of two 
fevers; an unprecedented chol- 
era epidemic and a growing 


fear that its already weak econ- 
omy will be further sapped by 
countermeasures being taken 


ing 
by some of its Latin American 


neighbours. 

With fears that cholera will 
spread to neighbouring coun- 
tries, Andean Pact health min- 
isters are today due to hold the 
second day of deliberations in 
Lima, discussing emergency 
measures, 

The disease is now present 


throughout Peru, where at 
least 134 people 


oon ‘Id Health Organisa: 
e Wor! th - 
tion has classified the outbreak 


as part of the seventh pan- 
demic, which began in India in 
1961 and spread to Indonesia, 
the Philippines, the Middle 
t, North Africa, , the 
Soviet Union and even the US. 


f 


century, until now. 

Official pronouncements 
indicated that contaminated 
plankton was a prime carrier 
of the microbe, vibrium chol- 


national dish, ceviche — 
uncooked fish marinated in 
lime juice. 

The country’s fish and fruit 
exports have been badly hit. 
Neighbouring countries, as 
well as France and Italy, closed 
their borders to Peruvian 
mangoes, melons and even 
canned sardines. 


Despite panicky reports of 
cholera in south-west Ecuador, 
the authorities say no case has 
been confirmed. However, the 
border with Peru is closed and 


Peruvian dacts are being 
sent back. ae 


ts no water supply or drainage. 

.Government officials in 
Lima have put overall losses 
from the epidemic at $100m 









The mortality rate of the 

current epidemic is low, 
0.5 per cent 

to the Health Ministry. The 

undernourished poor are most 

likely to contract cholera. More 


FE 


only 55 per cent of Peru’s 


houses have piped drinkin: : 
Water and 4 per cont mains he rap inv advance. of 
With such statistics com- | impo: ie eves 00. be 


ve throughout much of 
Sant, perhaps the only 
A erup- 
tions do not occur more often. 
Additional i by Sarita 


surprise is t similar 


Kendall in Bogotd, 


Lamb in Rio de Janeiro and our 


Staff in London, 


Soviet TV curbs 

the commercials 

Advertisers on Soviet televi- 
A restric- 


sion are to face new 







said that new regulati: - 
erning payment, scheduling 
aod what products ‘could be 
introduced shortly. whe 

















imposed early next month, 
writes Johu Lloyd in Moscow. 
Lithuanian wage-earners 
receive a rise of Rbsl05 a 
month (about 40 per cent of the 
average wage); unemployed 
aa Toe Rbs85. The mo; 
can paid from the rep 
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____ But now a major breakthrough: the T3200SXC._ 















Memory expandable to 13 MB provides 
flexible options for memory-hungry pro- 
grams and advanced operating environ- 
ments like UNIX, OS/2 and DOS with 
Windows 3.0. 

Add to this Toshiba style and quality, 
a full-size keyboard and built-in industry- 
standard expandability, and you'll under- 
stand why top professionals are saying 
goodbye to their desktop PCs and heading 
for their local Toshiba dealer ~ to enjoy 
the advantages of this major break- 
through: the T3200SXC. 


“The Toshiba T3200SXC is a revelation, 
even tous, the market leader. Revolutionary 
Thin-Film ‘Transistor screen technology 
provides a superior VGA colour image for 
‘all your work: But unlike a desktop PC, 
you can take this colour screen with you. 
_ The T3200SXC brings a blaze. of 256 

colours to your presentations and con- 
Czechosiov* =~ ferences wherever they are. : 
ee No less stunning than the T3200SXC’s 
: screen is its power. The 20 MHz i386SX 
microprocessor races through applications — 
-stored.on the large 120. MB hard disk. . 


on Touch with Tomorrow 
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A MIRACLE CURE TO STOP 
7.000 CHILDREN DYING 
EACH DAY FROM DIARRHOEA. | 


YOULLFINDIT  —sdf— 
ON YOUR KITCHEN TABLE. |. 


Diarrhoeal disease is the biggest killer of whooping cough and tetanus. So far, UNICEF has 





children under five in the world. helped inoculate about three quarters ofthechildren ~ ee - . ae 


Usually, it isn’t diarrhoea itself that in the developing world, saving two million young 







oe kills these children but the lives every year. 
= ise dehydration caused by it. But we are not only interested in saving: 
Dehydration so bad that children in the short term. 


it can stop a child producing 
tears when he or she cries. 


'Therei is acure. 





Doctors have proclaimed it as “potentially the 

most important medical breakthrough this century.” 

It isn’t penicillin. And it isn’t some new 

magical vaccine. It’s sugar, salt and water. 

is Mix them correctly and they provide 


the solution that will save these children. We spend money on education, on nutrition 






This treatment, used by UNICEF, is called and on supplying fresh drinking water to both child- 


ORT (Oral Rehydration Therapy) and it is respon- ©? and adults alike. 


sible for saving one million children every year. An important part of UNICEF’s support 


One ORT sachet, enough to. save one child, comes from voluntary contributions. So please give 


costs a mere seven pence. as much as you can. 


But this is just one example of how cheap it is The cure for so many diseases can be found 


to save a child in the developing world. in your pocket. 


For just ten pence, we SS 
| . For further information or to make a donation please send this coupon | 
to Room FF1, UNICEF-UK, 55 Lincoln’s Inn Fields, London WC2A ‘3NB. . 


can provide the vaccine to 
Cheques payable to UNICEF. Please send a SAE if receipt is required. . 

















protect a child against diphtheria, gam 





@ 
unicef ¢ Giving children a future. 


THE UNITED NATIONS CHILDREN’S. FUND D | 


— ——e—  oo—er oO —-— -—— ~— 
—_- 


save a child dying from measles. | Or telephone 081-200 0200 to make a credit card donation, quoting 
; your Access or Visa Card number. : : 
Three pence provides the | 
; : Nam | 
vaccine against tuberculosis. m | 
; Address 
And six pence i i 
pence is al] it | Postcode.___ | 
costs for the vaccines to help | Signature Date. | 
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Brittan to press [Korea hits |South Africa looks for ex 


Tokyo and Seoul! 


on freer 


By Andrew Hill in Brussels 


SIR Leon Brittan, European 
commissioner responsible for 
i Services and compcti- 
tion, is next week expected ty 
urge South Korea to Speed 
opening its financial markers 
to Kuropean companies, or risk 
Festprocal eae Korean 
veloping their 
business in the EC. ee 

Sir Leon begins 2 two-nation 
visit to Japan and South Korea 
today, meeting the governor of 
the Bank of Japan. He flies to 
Korea on Sunday and will see 
the finance minister next day. 

European banking, securities 
and insurance companies see 
South Korea as a harder mar- 
ket to penetrate than Japan. In 
both ‘countries, Sir Leon is 
likely to stress that much 
remains ta be done ta ensure 
genuine equal access for EC 
financial institutions. The 
Commission Blans to draw up a 
report by mid-1992 on how far 
European companies have 
been able to penetrate other 
financial markets. Publication 
could mark the point at which 
the EC will start taking any 
counter-measures. 

In Japan, Sir Leon is lkely 
to focus on issues such as gov- 
ernment control of interest 
rates, curbs on inter-bank trad- 
ing, and general access to secu- 
rities markets, He aims to 
encourage the Japanese to 
develop competition policy as 
an essential part of the move 
to an open economy. On Fri- 


et 


day, he meets members of par: 
liament, industrialists and the 
chairman of Japan‘s Fair Trade 
Commission. Sir Leon is expec 
ted to raise the issue of Japan's 
restrictive distribution net- 
work und system of sole import 
agents, which EC officials say 
act a5 a discouragement to 
European exporters. 

Sir Leon wants to pursue the 
Principle in Japan and Korea 
that EC industry should he 
able to expand there in the 
way Japanese industry has 
expanded in Europe. He may 
also press Japan to allow for- 
eign commercial banks to 
enter the market. 

Sir Leon is likely to invoke 
Gatt and the counter-measures 
laid out in a number of EC 
directives in his attempts to 
persuade the Japanese and 
Koreans to open their markets. 
Last October, an EC official 
warned Tokyo that the EC 
trade deficit with Japan was 
too big, at roughly $25bn, 
{£12.6bn) and delays in remov- 
ing obstacles to imports could 
hinder bilateral relations. 

@ Germany's Jos. L. Meyer 
shipyard has signed an agrev- 
ment to bnild five passengers 
ships for Indonesia for 
DM523.2m (£18}m), AP-DJ 
reports from Jakarta, Delivery 
of two 14,400-ton ships is set for 
May and December 1993, with. 
delivery of three 6,100-ton ships 
expected between June and 
ber 1994, 


US, Japan 
groups with 

s os 
high duties 
SOUTH Korea has Imposed 
high preliminary dumping 
duties of up to 108 per cent on 
one Japanese and twa US com- 
panies for allegedly selling 
polyaccthal resin on its domes- 
tic market ut below their home 
market prices, Peter Montag- 
non, World Trade Editar, 
writes, 

The degiston, which affects 
E.EDupont de Nemours and 
Hoechst Celanese of the US, as 
well as Asahi Chemical Indus- 
try of Japan, is likely to fuel 
warrles about the increasing 
use of anti-dumping measures 
by developing countries, 

Trade economists in both 
Europe and the US are also 
more generally concerned that 
their governments’ own active 
use af the anti-dumping 
weapon may backfire by 
encouraging developing coun- 
tries to behave similarly. 

The rapid shift from o sur- 
plus of $5.ibn (£2.57bn} Into a 
deficit of $2.1bn in South 
Korea's carrent account bul- 
ance of payments last year bas 
also called in question Its will- 
ingness to open its domestic 
markets, 

The duties were imposed fol- 
lowing a complaint by Korea 
Engineering Plastics. The 
Korea Trade Commission Is 
due to decide by mid-April on 
whether injury has been 
caused to local industry. A 
definitive decision on the 
duties will be announced by 
the Sonth Korean Ministry of 
Finance within three months. 





Troops 





By Roger Matthews : 
FORTHE avigence of me 
gross tion of human righ! 
in Burma and the regime’s 
refusal to hand over power to 
the victors of last May's gen- 
eral election is provided in a 
new report drawn up by the 
United Nations Commisaion on 
Human Rights. The report is 
being discussed by a meeting 
of the commission in Geneva 
this week. 
Professor Sadako Ogata of 
Japan compiled the study after 
Ts glalg ur Sreair at 
e beginnii fovernber 
year, made with the co-opera- 
tion of the Burmese authori- 
ties, She has subsequently 
been appointed UN High Com- 
missioner for Refugees. _ 
Since Mrs Ogata’s trip to 
Burma, the ruling State Law 
and Order Restoration Council 
(Slorc) has continued to arrest 
opposition politicians, has ban- 
ned more parties and, despite 


India grounds helic 


watch as women enter a polling centre for Bangladesh’s first free elections in 20 years 


Torture ‘routine in Burma jails’ - 


rotestations to the contrary, 
as shown no indication of 
ever relinquishing power vo} 
untarily. 

Mrs Ogata was denied access 
to all the detained politicians 
she wished to see, including 
the. leaders of the. National 
League for Democracy (NLD), 
which won a huge majority in 
last year’s general election. 
She was also unable to visit 
any prisons or other places of 
detention where torture is said 
to be almost routine. - - 

The report is remarkable for 
its fairness in presenting the 
Slorc arguments, and for the 
moderation of its language, It 
concludes that there is no evi- 
dence to support the regime's 
contention it is preparing to 
hand over power, while the 
detention and imprisonment of 
opposition politicians served 


* only to negate Slorc's contrary 
assertion. . 


By David Hausego in New Dethi 


THE Indian government has 
for the second time grounded 
India’s entire fleet of 19 West- 
Jand-30 helicopters acquired 
from Britain under an aid 
grant in 1986. 

The suspension of flights 
means there is little chance the 
modore C.M. Singia, chief exec- 
utive. of Pawan Hans, the 
Indian public-sector co! ry 
that has operated the p- 
ters, said yesterday | a hee 

the governmen' 
ora Lae the aircraft 


cost of maintaining 
to be taken off the company’s 


books. 
though flights have 
Even thoug! Pas 


been rx 
is currently still, obliged to 
bear the costs of depreciation 
and insurance. The British 
government is opposed to the 


transfer of the helicopters to 
the military, probably the only 
possible customer. British aid 
rules prevent transfer of equi 

" a military Ds 
grant to a user, 

The second grounding of the 
helicopter fleet came after 
what Pawan Hans claims were 
a “worsening trend in the 
machine's performance” and 
“unscheduled stops”. 


Air Commodore Singla says” 


staff of the Oil and Natural Gas 
Commission (ONGC), the state- 
owned oil group for. which 
Pawan Hans was operating 

i .to fly on the 


turers of the Gem engixie that 
powered the helicopter, said 
that when the second - 
ing , 34 serviceable 
Gem 60 engines were available 





Mrs ita reported the par- 
ticular distress experienced by 
families trying unsuccessfully 
to-locate people who had been 
arrested, and her concern that 
a member of the NLD she 


wished to see had died in cus- 


tody her visit to Burma. 
Ons few eee ater Beate 

's trip to goon, Siorc 
formally banned the NLD and 
this year has banned four more 
parties. It has also moved more 
forcefully against Buddhist 
monks, who were in the fore- 
front of the popular movement 
to establish democracy in the 
summer of 1988. 

Hundreds of monks have 
been arrested this year amid 
an increasing number of raids 
on monasteries. Simulta- 
neously, Slore officials have 
begun to make public gifts to 


selected senior monks, presum- 
ably as a reward for remaining 
loyal to the regime. 


opters again 


for the Pawan Hans fleet and 
that engines were being 
repaired in sufficient quanti- 
Hes ta support the ONGC oper- 
al . 


Rolis-Royce said a committee 
headed by Dr S.A. Hussainy, 
appointed in 1989 to look into 

safety and maintenance of 
the Weatland-30, had made no 
criticism of -the helicopter in 
terms of safety or airworthi- 
ness. 
- Of the original fleet of 21 


helicopters, two have crashed 
~ one as a result of pilot error 


and the other because of 2. 


maintenance failure. In Decem- 


. ber .1989, a third helicopter 


made a hard landing soon after 
take-off, prompting the Indian 
government to suspend 


Spereteeas of: He, Hoek foe Tne 
it time, . 


Drive for ‘Gatt Plus’ trade group 


Lioyd Bentsen, US 
tenata nance committee 
chairman, will hold hearings 
on possibly creating @ new 
multilateral trade organisation, 
sometimes called ok ~ 

Dunne repo! 
Washington. ‘This would be for 
nations pledged to greater lib 
eralisation than seems achiev- 
able under the General 


an _ 
a reba a likely candi- 


date for the Democratic presi- 


dential nomination next year. 
was an architect of the i 
trade legislation, which fended 
aff most protectionist demie 

in Congress, endorsing 4 drive 


gaining more access to for- 
cen markets for US business. 

The senator has complained 
about the Most Favoured 
Nation (MIFN) principle inher- 
ent in Gatt. This, he sald, 
encourages “hitch-hiking” by 
count few conces- 
sions but benefiting from the 
“gmail group which gives a 
Jot”. In the current Uruguay 


, only three countries - 
Round, only to ib, 


ve offered 5) 
naMlise trade in services. 

‘Mr Bentsen said the finance 
committee, which holds juris- 
diction over trade in the Sen- 


ore the MEN prob- 
jem mr te possibility of 





setting up a “Gatt Plus”. Limit- 
ng benefits to those countries 

to pay the price would 
encourage concessions from 
others, 


he said. 
President Bush will by - 


tomorrow formally seek an 
extension of his “fast-track” 


. negotiating authority, to per- 
of th 


mit an extension e talks 
under the Uruguay Round and 
negotiations for a North Amer- 
ican Free Trade Agreement. Mr 


- Bentsen said the request would 


be opposed by “forces” against 
aither tha-Round or the FTA. 
Either’ house ‘can kill the 
request within 90 days of sub- 
mission by majority vote. 


port-led growth 


Businessmen feel encouraged to take a more positive view, Philip Gawith writes 


but it’s not back to nor- 
mal.” The speaker is Mr 

Hermann Bohmer, an interna- 
tional marketing manager at 
KWYV. South Africa’s largest 
wine exporter; his comment 
reficets the experience of most 
South African exporters. 

President F.W. de Klerk’s 
refarm initiatives have brought 
them to the threshold of nor- 
malised trade relations. But 
normility is not yet at hand. 

The export environment bas 
undoubtedly improved, 
although it has yet to translate 
into higher profits. But few 
doubt these will soon follow. 

While financial sanctions 
inflicted considerable damage 
an South Africa, the experi- 
ence of trade sanctions has 
been more ambiguous. The 
Tatio of merchandise exports to 
gross domestic product, in real 
terms, increused from 12.6 per 
tent in 1983 to 20.4 per cent in 
1989. 


T HINGS have changed, 


And 1990 was the seventh 
consecutive year in which the 
volume of exports increased, 
leading Dr Chris Stals, gover- 
nor of the Reserve Bank, to 
eunclude recently that trade 
sanctions “seemed to have had 
Uttle effect on the country’s 
tutal exports”. 

Dr Stals, however, would be 
the first to add two important 


ve m1 
considerably improved; and, 
while volume exports have 
been maintained, this has often 
been at the expense of profit, 
with exporters being forced to 


use expensive middlemen and 
accept political discounts on 
their products. 


A familiar example ts coal, 
South Africa's second largest 
foreign-exchange earner T 
gold, which lost about 10m 
tonnes, OF a quarter, of its 
export markets because of 
sanctions in 1986. The volumes 
have been replaced, but at a 
political discount of about $3 to 
3 a tonne, costing she local 
industry about $20¢m (£10tm) a 
year. But Mr Mike Salamon, 
managing director of Trans-Na- 
tal coal, 2 major exporter, 
believer ‘ieee discount is 

pearing as inter- 
national relations improve. 

Likewise steel. Sanctions 
cost South Africa its two most 
profitable markets, the US and 
the EC, where it was selling 
about 0.5m tonnes of steel a 
year in each. Mr Lesley Boyd. 
chairman of Highveld Steel, 
one of South Africa's major 
producers, is optimistic about 
prospects. “We're very confi- 
dent of regaining these mar- 


kets. At R5 to the pound, we'd © 


love to be selling in Britain.” 


South Africa 
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Already there is clear evi- 
dence that the deciduous fruit 
industry is benefiting. Sales to 
Holland, for exampie. have 
increased five-fold as attitudes 
to South Africa have improved. 
Soft fruit sales experts are 20 
per cent up on 1990 figures. 

Mr Wim Holtes, chief execu- 
tive of the South African For- 
eign Trade Organisation, 
believes the major effect of 
South Africa's improved repu- 
tation has been a boost to con- 
fidence. “There is a tremen- 
dous feeling cf optimism - 
that we oil be able to access 
any market we want. Also, peo- 
ple at an offcia} !evel are going 
to do business with South 





Africa, whereas in the past 
business was done at an unoffi- 
cial level” He said it might be 
a while before the benefits of 
the improved climate fed 
through. Businessmen were 
reluctant to invest in new 
plant when the climate was dif- 
nee and returns unfavoura- 
ic. 

Mr Holtes believes profits 
will improve as South Africa is 
able to participate publicly in 
the best markets. Development 
of long-term contractual rela- 
tionships — instead of doing 
mest trade in the spot-market, 
involving small parcels - will 
also make exporting more 
attractive. “As you get big buy- 


ers coming through, so invest- 
ment will be made.” 

Much is heard in South 
Africa about the need to gener- 
ate eXport-led growth, particu: 
larly from manufactured 
goods. The role of goid has 
become less prominent. Mr 
Barend du Plessis, minister of 
finance, boasts proudiy that he 
has not mentioned the word 
gold in a major policy speech 
since taking office in 1963. 

To some extent the govern: 
ment’s efforts to diversity have 
succeeded: geld’s share of 
exports dropped from 50.9 per 
cent in 1980 to 32.7 per cent in 
1989. Yet South Africa remains 
a commodity exporter. Primary 
products, including mining, 
farming, fishing and forestry, 
made up 7) per cent of exports 
in 1989, 

Manufactured goods have 
gone from 18 per cent of 
exports in 1980 toe 29 per cent in 
1969, so there has been prog: 
ress. The real test wiil be 
whether this trend can be 
maintained, even accelerated. 

With the improved political 
climate, prospects must be 
food. Exporting was hazardous 
in the sanctions years. Now 
that restrictions are slowly 
being removed, businessmen 
will feel encouraged to take a 
more positive look at pros: 
pects. 


Wine exporters benefit from better trade climate 


SOUTH Africa's big wine 
ex are already henefit- 
ing from the improved trade 
climate resulting from politl- 
cal reforms in the country. But 
they are aware of the problems 
of regaining, or capturing, 
market share, Philip Gawith 
reports from Johannesburg. 

They also remain extremely 
cautious. Instincts cultivated 
in a siege environment have 
not fully been discarded. 


But Mr Hermann Bohmer 
and Mr Dick Coleshaw, inter- 
vational marketing executives 
at EWV and Stellenbosch 
Farmers Winery (SPW), the 
country's two biggest export- 
ers, are bullish. They report a 
“fantastic” upsurge in export 
interest, while cautioning that 
these wi only translate into 
sales w! apartheid legisla- 
tion ts actually repealed. Cur- 
rently, about 20 per cent of the 


900m-litre annual crop is 
exported, mostly in balk. 

Mr Bohmer believes the 
favourable exchange rate posi- 
tion means South African 
wines offer 2 good price/qual- 
ity relationship, Novelty is a 
factor: South African wines 
have, for most practical pnr- 
Boses, been off the interna- 
tional market. Yet they come 
withont the risk of the total 
newcomer. Completeness is 
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another: shops want to be able 
to offer a full international 
portfolio. Finally, there is the 
“forbidden fruit” element; cus- 
tomers will be curious to know 
what they have been missing 
all these years. 

There are also some nega- 
tives to the equation, particu- 
larly the recent advance of the 
New World wine regions of 
California, New Zealand and 
Chile. “We are going back into 


a far more competitive situa- 
tion,” says Mr Coleshaw. 
South Africa’s persistent 
double-digit inflation rate is a 
problem. “If we go to our mar- 
kets with 15-20 per cent price 
rises, they become hysterical. 
We're going to have to be care- 
fal not to price ourselves out 
of our markets.” A priority 
will be regaining lost markets 
- predominantly the US and 
Commonwealth. 





When we launched our Laptop the critics 


loved it. 


“For sheer value for money 
the Amstrad ALT has to be our besr bry." 


(WHAT MICRO" BAAGATINE] 


Now it’ll be even more popular. 

Because when you buy an Amstrad 
Laptop computer we'll give you a Canon 
Bubble Jet printer worth £345 to go with it. 


The perfect combination, but don’t just 
take our word for it. 


“The Canon BJ-1e... 
an ideal adjunct to laptop computers." 


(PC MAGAZINES 


TRE AMSTRAD LAPROP. 

The Amstrad ALT-386SX has a superb 
quality VGA LCD display with 32 shades of 
grey. A powerful Intel 380sx™ processor, 
running at 16Mhz. Fast access 40 Mb hard 
disk and 3!4" 1.44 Mb floppy drive. And 
there’s a full 1 Mb of Ram. 


“The screen and keyboard, vital to the 
acceptance of any portable are superb.” 


(COMPUTER WEERLY MAGAZINE! 
It has a removable rechargeable battery 


with built-in charger. 

it also has an internal auto-switching 
power supply which adapts instantly to the 
local mains wherever you are in the world. 

And it comes with interchangeable 
keycaps for all European languages. 

THE CARON BUBBLE JET PRINTER. 

The Canon BJ-10e printer is small, light, 

and gives laser quality print. 
“Superb print quality.” 


IPC MAGAZINE) 


It has an easily replaceable cartridge that 
contains the ink and print head which can 
print up to 460 pages. 

And thanks to the Bubble Jet teclinology 
it prints them all with the minimum of noise. 


“It is extremely quiet.” 
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DARNAGEMENT COMPUTINGS 


So with the Amstrad Laptop and the 
Canon Bubble Jet printer you'll have the 
perfect combination. 

And you'll have saved £345. 
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steps to stop the 7 
8& ‘oT March, 1991 aoe Dua 5 eta ae 
1 , fis gus «yoo en to privatise. 
Speakers will include: the Galt casis when it empt emphat- Bri ti sh Cc Oo al 
Dr Emest Mario ically rearing its support for aa 
Glaxo Holdings p.l.c. leading role in brokering the A clear commitment to 
peace. 
While td db 
Mr Robert Cawthorn the NEC underlined that the 
Rhéne-Poulenc-Rorer government has limited its war i from ‘demonstrating support 
Deni Hamilto el Seon there e wide- not aes out a Secained conference os “an essential ox Britain's axed forces. ‘ 
Mr Is ton spread suspicion among naval presence in the Gulf it ,,Atmouncing the investiga: 


m : ‘gs 
Johnson & Johnson Hospital Services Inc. Labour backbenchers that 
Mr James Cochrane 


area. 
Washington may seek UK Labour looks unlikely to “the strengthening and , the party's ge sec 
ae rftene to caforce a back such a position fit is not modemising” of the structure Tetsry, said that Lambeth 


peace on the coalition’s terms. explicitly part of a package of and effectiveness of the UN.  ouncillors had 

The Weilcame Foundation Mr Douglas Hurd, the for- Scumskevping measures agreed Tn 2 radio interview later ‘iscuss the fssue. 
eign secretary who was last ‘under the UN’s leadership. yesterday, Mr Gerald Kaufman, Lambeth has long been 
Professor Dr Walter P von Wartburg night discussing peace objec. _ Yesterday’s motion, agreed the party's foreign affairs regarded by officials at 
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nent presence of land forces forces or to other civilians and accept all the resolutions and *lections. 





Dr Anthony H Wild 
Schering-Plough KK 


Mr Masaru Wada BBC attacks curbs on product advertising 
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3 ANY ATTEMPT to restrict the reduce the current $5 compa- 
Mr Haruo Naito BBC advertising its products nies to about 25. 
Eisai Co, Ltd on its own channels would be Mr Stewart Blair, + 
“perverse”, according to Mr man, chief executive officer 
< iB Michael Checkland, director and director of United Artists 
Mr Di Kanti ares on ee wedi Ha saleased detalle 0 a 
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is comments came after by McKinseys, the manage- ,000 on January 1,compared high quality ritish broad- 
A FINANCIAL TIMES CONFERENCE proposals in the Sadler report ment consuliants, will review with 87,000 at the same time casting was 2 fmction of sta- 
in association with om cross-media advertising to all aspects of the BBC's activi. last year. However, he warned bility, which would be in shart 
PHARMACEUTICAL restrict the BBC's ability to ties, including its international that the recession, and the supply in the 1990s. He pre- 
{QP and promote its own publications. _role. credit squeeze affecting US dicted that the independent 
BUSINESS NEWS Mr Checkland also revealed et Andrew Enight, execu- backers, was slowing the production sector would soon 
details e taskforces being tive chairman of News Interna- industry’s expansion. He pre- comprise a comnpa- 
Sgotier wi yar buataascnd ee established to advise on the tional, called for an end to the dicted that pressures towards nies, and said other 
Fi cial Ti renewal of the corporation’s technology war between consolidation among cable ers’ hostile attitude towards 
Inan mes e a charter. Fifteen groups, guided D-MAC and PAL, the compet- franchisers would quickly them would have to change. 
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SWITZERLAND) Researchers say recession to continue 


By Peter Marsh, Economics Staff 





Greens fear 








THE recession is deepening, The institute predicts output year’s downturn, according to cial unemployment count,” it a 2 & 
with no sign that the endisin growth this year of 16 percent the review, with total output says. more acid rain 
sight, the National Institute of in the leading seven developed likely to fall to 15 per cent. Depressed demand and weak ; 
700 Years Economic and Social Research countries - the US, Japan, ‘This will be the first signifi business confidence will lead Many power 
Says in its latest review pub- Germany, France, Italy, - cant fall in output since the to an 11 per cent decline this Britain will continue to cause 
lished yesterday. ada and Britain - as against recession in 1981, which saw year in fixed investment. acid rain, which 
It predicts more pressure on 2.4 per cent last year. The Jap- an output decline of similar lakes and forests, despite the 
pany profits later this year proportions. taring is likely to fall 17 per 
and “; are likely to continue to Particularly s falls in cent over the year, while hous- commitment to cut this type 
The FT proposes to publish this oe failures, bankrupt- expand relatively strongiy, production are Hikely this year ing ae to fall by the 
survey to celebrate Switzerland‘s The institute, an indepen- and France will remain slug- and construction. "rhe outlook for exports, Friends of the Earth (Fok). 
700th anniversary on modest upturn'in the economy Although the institute which is expected todecline by recent years, is reasonably which i clams will conse 
24th April 1991. ster, the summer, fuelled by believes the rate of rise of nearly 8 per cent this year favourable. a as acid rain in ' 
fs : in int infla- price infl in Britai ft 1 tained tra to t it fitted 
58% of Chief Executives of tion, but warns this will have will be down to about 4 per probably reach a ni more than ase with exponmies Ganicinentte 
Europe’s largest companies read little impact on the numbers af cent by December, compared point onty slightly above cent this year, compared with 5 remove sulphur 
the FT. If you want to reach this people out of work, which will with 9 per cent in January, it its production in 1979, the per cent last year. UK exports By, Ps ot 
7 7 : carry on rising until well into says that large rises in wage institute says. — should have “a good year” in ~ FoE also accused the 
important audience, by next year. costs remain a big problem The institute is particularly 1992, says the review, although | Peter, Brooke: targeting Department afthe © | ~ 
dvertisi in this s il By the end of 1991, umem- both for UK employers andthe gloomy on unemployment. their growth in 1991 will be s Environment of delaying . 
advertising in Is Survey ca ployment is likely to rise by government Heading the dole will limited to L5 per cent, after 5 | He said it was “obscene” that publication of detailed maps 
Patricia Surridge on 071 873 about 500,000 to reach 2.5m. It ‘To counter this trend, it sug- be workers in per cent last year. an individual’s employment showing which parts of the ~ 
will peak at about 2.6m in late gests a new European inflation and construction, although the Buoyed by the modest recov- { prospects should be country were vulnerable to © 
3426 or fax 071 873 3079.or 1992. index, based on price levels in self-employed and people with ery later this year, sparked | determined by his or her various types of LS 
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i remains a Jal possibility” unions, the government and “This arises from the fact With the upturn in spending rise set at 11% Coastal warning 
FT SURVEYS this year. large employers, as a way of that the non-manufacturing by consumers should come fur- { Electricity prices to domestic Posters will be put up at 
ee Changes in the UK economy bringing pay rises throughout sector contains many part-time ther growth in the UK stock | consumers will rise by an British coastal resarts this 
will be against a background of ‘European countries closer into female workers who do not market and a recovery in the | average of about 11 per cent, swommer giving water quality 
in the other large Suna Virtually all areas of the UK efit ca Coben will ues: per cent omental =a einai i g poeple 
lised nations. economy will be hit by this quently not appear in the offi- output next year. nie eee bollanyanakers atimiavei 
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Nissan to fight 
UK distribution 
case in Japan 


By Kevin Done, Motor industry Correspondent 


car maker which is embroited 
ne nae }eeal battle vith Nis- 

n » itS privately-owned 
British distributor, Lopes to 
settle the dispute through arbi- 
tration in Japan to avoid on 
embarrassing confrontation in 
ne English courts. 

{ the beginning of Febru. 
ary, Nissan UK issued a writ 
against Nissan Motor seeking 
to stop the Japanese car maker 
ending its lucrative UK distri- 

agreement and claimin; 
substantial damages, oe 

Nissan Motor said yesterday 
that under the terms of the 
original distribution agree. 
ment, which came into effect 
at the inning of 1972, any 
disputes were to be settled 
under international arbitration 
rules in Japan, 

It said it expected a High 
Court hearing to be held in 
April or May to determine 
whether the case should pro 
ceed in the UK or in Japan. 

The row berwecn the two 
companies erupte: bely at 
the end of December when 
Japan's second largest car 
maker said it had given NUK 
notice to terminate the distri- 
bution agreement with effect 
from the end of 1991. 

Nissan accounts for more 
than 5 per cent of the UK new 
fis closest Japanese diva with 
its japanese rival, wil 
sales last year of 108,000 cars 
and 7,000 commercial vehicles. 
_ NOK has held the exclusive 
importer/distributor franchise 
for Nissan vehicles in the UK 








Botnar: fighting Nissan move 


for 2k years and has built up a 
da0-strong dealer network. 

Nissen Motor has said it 
Planned Co establish its own 
dealer network to begin 
Operations in early 1992, and is 
already in negotiation with 
several of the larger publiely- 
well with hui a a 
dent dealers, 

NUK is controlled by Mr 
Octav Botnar, a 77-year-old 
German national! of eastern 
European origins, as chairman 
and managing director, 

Mr Botnar is also chairman 
and managing director of Auto- 
motive Financial Group Hold- 
ings, the biggest motor dealer 
group in the UK, which cur- 
rently accounts for more than 
half the new Nissan vehicles 
sold in the UK through its 170 
AFG dealerships. 








Jaguar strengthens 
German foothold 


JAGUAR, the UK luxury car 
maker, is to take over full con- 


2,156 in 1987 to 2,479 last year. 
It holds only 4.9 per cent of 


trol of Jaguar Deutschland, its the German luxury car market 
German importer/distributor, in the face of fierce competi- 
in order to strengthen its pres- tion from the domestic lue- 
ence in the world’s second larg- ers Mercedes-Benz, BMW, Por- 
est luxury car market, writes sche and Audi, but the 
Kevin Done. company said that it is seeking 
Jaguar, a subsidiary of Ford: to more double this share 
of the US. has eigned a prelizr during the 1990s to around 10 
nary agreemen' uy the per cent. . 
per cent stake in the distribu- Jaguar is to more 
Hon company held by the Frey © than treble ion to over 
group of Switzerland. 150,000 cars a year by the end 
The’ deal' is expected to'be of the decade, and ‘success in 
concluded by the end of March. the German market is vital. 
Jaguar Deutschland was was Jag- 


established as the Jaguar 
importer for in 1984 
when the UK car maker separ 
rated its distribution 
arrangements from British 
Leyland, the then state car 


maker. 

Jaguar held a 36 per cent 
stake and the Frey group 65 
per cent. Frey will remain the 
Swiss Jaguar distributor. 

Mr John Grant, Jaguar dep- 
uty chairman, said that the 
company's “ambitious growth 
plans” for Jaguar in Germany 
could best be realised by 
assuming full control of the 
German company. The coun- 
try's Jaguar sales have grown 
slowly in recent years from 


Last year 
uar’s fourth largest market 
a pete (18,728), the UK 

and Japan (2,502), 

When the deal with Frey is 
completed Jaguar will control 
its distribution in four cour- 
tries, the US, Canada, the UK 
and Germany, while it holds 
minority stakes in its import- 
ers in Japan, Taiwan and Italy. 

In another step to strengthen 
its European distribution Jag- 
uar formed a new joint venture 
in Italy, Jaguar Italia, at the 
beginning of the year in which 
it holds a 26 per cent stake, 
held by seavions porters 

its previous in) 

Bepi Koelliker and Fattori 
Montani. 





Your money can 
now earn up to 


with Lombard 


: ityou have £1,000 or more to invest your money could 


be seaming a 


11.00% pa in aLombard One 
t. The rate is fixed and guaranteed nat 


change during the period of the deposit. Interest is 
rere i umn sum at the end of the period. 


Industry to 
seek lower 
interest rates 


BRITISH industry has seen {ta 
annual interest rate bill cut by 
around £500m in the last two 
weeks but companics mude it 
clear yesterday that they need 
further reductions to help 
them emerge from the reces- 
gion, writes Our Industrial 


The latest cut was welcomed 
as a move which would reduce 
costs and also help In the res- 
toration of consumer and busi 
ness confidence. 

Several companies and 
organisations indicated their 
belief that the bottom of the 
recession may now have bren 
reached and that an upturn iy 
finally underway and might 
now begin to accelerate. 

Hope was exprossed that the 
step-by-step reduction in Inter- 
est rates would continuc and 
that a further cut could still be 
announced around the time of 
the budget ou March 19. 

The Confederation of British 
Industry, yesterday described 
the latest reductlon as “pre- 
cisely the right move”. 

Mr John Banham, the CBI 
director general, said industry 
would be ecneoarnged by the 
cut, which would have to be 
followed by farther reductions 
as inflation continued to fall. 
And Mr Peter Morgan, director 
Reneral of the Institute of 
Directors, said the move 
should help reassure business 
that the worst was over. 


Dollar holds key to cut in interest rates 


Peter Norman on why economic indicators are increasingly taking a back seat 


BRITAIN’S ability to cut the 
bank tase rate by a half per- 
contage point for the second 
time in two weeks owes as 
much to the recovery of the 
dollar on foreign exchange 
markets aa new evidence of 
disinflation in Britain. 

For although the pound has 
been a member of the 
exchange rate mechanism of 
the Eurepvan Monetary Sys- 
tem for four and 3 half months, 
it is stl] subject to the pull of 
the greenback. 

Sterling has come to oceupy 
a pivotal position between the 
dollar and the D-mark, 
reflecting Britaun’s closer trad- 
ing and financi: ties with the 
US. In the two weeks between 
the half point base rate cut on 
February 13 and yesterday's 
cut in rates to 13 per cent, the 
dollar ruse by more than & 
pfeanigs against the D-mark 
lifting the pound by more than 
two pfennigs in its wake, and 
off the bottom of the ERM grid. 

The importance of the dollar 
rate In yesterday's base rate 
decision illustrates how the 
Treasury and Bank of England 
surveyed a wide range of data 
before deciding on their latest 
cautious easing of the UK’s 
Monetary stance. 

The authorities bad felt for 
some time that domestic eco- 
nomic indicators such as 
money supply and bank lend- 
ing were no longer standing in. 
the way of a new base rate cut. 





; would prefer to have your savings more: 
Or perhaps you Wo an 
£6,000. Pays 2 
aaa scound annual rate of 12.55%. 2 
your needs there is sure to be a Lombar 
apogunt from our comprehensive range of sterling 
savings and deposit accounts to mee! your 
requirements. 
-. Don't miss this opportunity to put your money to work — 
_~ Dont miss this op porof ine Lombard Savers & mvastOrs 
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Remember when the audiovisual 





system was a fixture at your home or office? 
Now it’s a world traveller. 

Hitachi liberates AV technology in a 
revolutionary new form: as a compact, 
portable laptop. Combining “a. built-in 
PAL/SECAM TV tuner, a 5-inch colour LCD 


excess weight or wires to tie you down. 


The timing of the cut was 
undoubtedly influenced by the 


approich of next week's 
by-election in the Conservative 
Ribble Valley seat. {c is consid- 
ered bad form to cut rates on 
the very eve of an election. 
Yesterday's cut was made in 
the knowledge that it would 
tripfer mortgage rate reduc- 
tions; with hopes that it would 
aturact favourable comment in 
the weekend press and add to 
any general sense of rational 
well-being prompted by the 
successful prosecution of the 








Home loan rates began to 
fall swiftly yesterday in the 
wake of the cut in the banks’ 
base rates. as the Halifax, 
the largest home loans and 
savings Institution with 
more than 1.8m borrowers, 
said it would cut its rate by 
0.75 percentage points to 
13.75 per cent or lower from 
April 1. The cut will mean a 
reduction ef £26.55 a month 
on an endowment mortgage 
of £50,000. 

Other Jarge home loan 
institutions indicated that 
they were moving in line 
with the Halifax. 

Savings rates wlll also fall, 
with Nationwide, the second 
largest institution, saying it 
anticipated a cut of 0.75 per- 
centage points on its deposit 
rates. 





Guif war. 

But lower interest rates 
would have been impossible, 
had the authorites not been 
able to convince themselves 
that financial markets would 
accept the move ard thar the 
process of disinflation is con- 
tinuing. 

Interest rutes on the domes- 
tic money market were clearly 
discounting at iezst a half per- 
centage point cut by the end of 
last week, It was then that 
operators shrugged aside some 
mild signats from the Bank of 


Hitachi airs 


a new form of 


freedom. 


screen, and a full-sized multi-system VCR that plays VHS cassettes of 
any format. With special magnetic shielding for clear reception. Without 


Get a handle on your laptop AV and you can teally go places 


nal new products for practical consumer needs. 
Hitachi. We make technology in the human interest. To give you 
greater freedom of expression. 


To record TV programs in NISC areas (Japan, US.A, Republic of Korea, etc.), just connect the unit to an NISC tunes. 


@ HITACHI 


Hitachi Sales (U_K.) Ltd. Hitachi House, Station Road, Hayes Middlesex UBS 4DR Phone: (081) 848-8787 Féx.: (081) 561-4565 


England that it wished to 
retain base rates at 13.5 per 
cent. The way the foreign 
exchange, money and futures 
markets brushed aside Mon- 
day's worse-than-expected UK 
trade figures for January gave 
the final green light to the 
Bank of England to signal a 
base rate cut in early money 
market operations yesterday. 
That was after further evi- 
dence of disinfation. The latest 
CBI industrial trends survey, 
which was published on Mon- 
day, suggested that few compa- 
nies planned to raise their out- 
put prices over the next four 
months, The message was bol- 
stered by evidence of a slow- 
down in pay settlement levels. 
A CBI report on Tuesday, 
saying that settlements in 
manufacturing industry were 
showing their biggest quar- 
terly fall for four years, 
matched findings of the Bank 
of England's agents dotted up 
and down the country that the 
inflationary pressures from 
wage inflation were easing. 
‘The favourable trends on the 
foreign exchange markets 
enabled the Treasury and the 
Bank to cut rates somewhat 
sooner than had been expected 
at the time of the last rate 
reduction. Yesterday the 
authorities were at pains tu 
underline their cautious 
approach to further rate cuts, 
although another half percent- 
age point reduction around 


"Hitachi VT-LCS0EM laptop AV is a creative fusion 
of advanced technologies. Stosalated TV pucture. 


Budget day on March 19 must 
be a strong probability. 

Future rate cuts will depend 
on the downward path of 
Britain's inflation rate. Infla- 
tion, as measured by the retail 
Prices index, was 9 per cent in 
January. February's RPI is due 
to be announced on March 22, 
after Budget Day, although by 
then both the Treasury and 
Bank should have a clear idea 
of what it is. Big falls in the 
annual UK inflation rate will 
come in April. when last year's 
poll tax increase drops out of 
the index. 

Because the pound is linked 
to the D-mark through the 
ERM, the relationship between 
interest rates and inflation in 
Germany gives a rough guide 
to UK interest rate trends. 

The differential between Ger- 
man inflation and the Bundes- 
bank's 9 per cent Lombard 
rate, which generally serves as 
a ceiling for German money 
market rates, has been running 
at between five and six per- 
centage points. 

Qn this basis, yesterday's cut 
in UK base rates might appear 
ambitious were it not for the 
new evidence of disinflation In 
conditions of recession. 

U, as is widely expected, 
Britain's annual inflation rate 
falls to 5 per cent or below by 
the end of this year, it would 
be reasonable to expect base 
rates of between 10 and 21 per 
at that time. 











together. To the ends of the earth, if you wish. 
That's the kind of free thinking 
you can expect from Hitachi. Where a 






creative research team combines expertise 






in a wide range of fields, from electronics 
- and audiovisual systems, to new materials 
and information processing. Designing origi- 
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Sweden: the land of the midnight shop | 


John Burton reports on the ramifications of a oe into ee retailing hours 


n extensive investigation of 
deregulated retail hours in 
Sweden claims that the 

Sunday 


chopping ‘kas “resulted. in 
shopp! as res! “an 
noe downward pressure” on 
consumer prices. The conclusion is 
likely to fmel the debate within 
C countries about the merits 

shopping hours. 

Opposition to ted shop- 
ping hours has been based on 
claims that it is eco: inef- 
ficient and will result in the clo- 
sure of smali shops that are unable 
to compete fally with larger outlets 
operating seven days a week. But 
the results of the government- 
mandated Swedish study chal- 


shopping hours be retained, 
althongh the has been 
weenie 


Tr etcaa to. craakiaced a labeica: 
tory for the examination of this 
issue since it has permitted unregu- 
lated shopping hours for the last 20 
years, longer than any country in 
Europe,” says Maicalm Hurl- 

a consultant. 

study is likely to be 

neo talcince itis not only intel 
lectually 
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opexing hours. le accept 
ance of hours is prob- 
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hanks partly to the 

efforts of Sallie Cook, 

a §2-year old with salt- 
and-pepper hair and a 

soft Virginia accent, Avon 
ucts has achieved record 


sales in 1990 of $3.45bn, against 
$3.3bn in 1989, at a time when 


nary i Lady who 
warks about 15 hours a week 2 


elite, a group of women who 
have turned door-to-door sell- 
ing into full-time careers, rak- 
ing in sales of between $100,000 


after 2 lack- 
lustre performance through 
most of the 1980s, has been 
attributed to James Preston, 
57, who joined the company as 
a trainee in 1964 and became 
its chief executive. in 1988. 
Preston has Avon back 
to its core business of direct- 
selling after an ill-advised 
courtship with diversification 
in the -1980s. 

“We were a victim of our 
own success in the early 
1980s,” says Preston, “when 
people felt diversification was 

tial t direct selling 


Preston presided over the 
sale of the company's non- 


Back to the basics of beauty 


Karen Zagor explains how the US Avon Products has pur a sees back on its results 


beauty businesses such as 
usecare and its upmarket 
and helped 


During his tenure, Avon has 
deflected a series of takeover 


Chartwell, an in’ 
group which now holds nearly 
20 per cent of Avon's common 
shares. “BC, before Chartwell, 


“Of course, there was a greater 
Sense of urgency because of 
Chartwell.” 


tion 
he! Avon extend its pre- 
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in sales in China for 1991 but 
we've just raised that to $m. 
Qur biggest problem 
Cwicki Sen (right) oS pence mete raf slowing euy profuct weren't listening to et The 30 designated 2 
mau an Avon any weren't Us an E areas 
Germany — over halt of sales are now outside the US to be returned “for reason ee nets tee ae. Henley has broken down having wth 
wi 5 will mation.” During Great Britain into 322 of what potential, for example, have 
Christmas selling season by Avon ladies to sell their wares not take back used cosmetics. revenues frum Avotrs beatiy it describes as ‘travel-to~ fewer local ‘au! 
one week, which contributed to in the US. will is very impor- business fell. areas - localities broadly centres per head of the popula- 
the company's strong fourth “I have to work twice as ” says Cook. “A lot of girls who was is defined as major towns or don than in parts of Wales and 
quarter performan hard now to get the same won't take Yl take of Avon’s direct selling | cities and their catchment Scotland. 

“I thine we tend 10 be reces- amount of sales,” says lipsticks and Jet custom. operations for seven years, | area. The categorisation of . Henley also suggests that lel 
sion-resistant because our Cook. “People who used ers try until they find of is by no means should be on 
products are not spend $30 to $40 now spend $10. out what suits them. You can't listening to the ta- |} new; Marks and Spencer: and fhe ookcat for, lees tabgivte 
items,” ba But this too shall pass.” fost be a delivery service. ‘You ives. retail groi for al of opportu- 

y Jess frequently in a reces- Apart from to talk to customers and “J try to get out of New York } example, have built their nities to attract, for example, 
sion but we can Avon’s growth is also due to help. People can call me with least twice a year and spent} chains around these places, 2 

a larger salesforce its international business, questions at any time. They a day selling represen- | thi a@ nat- Futures, Henley- 
because women tend to needio which accounts can leave cheques under the tatives and ict man-} ural limit to their UK.growth. tre, 2 Tudor Street, London 
ee one is. oe 50 er cent of ffs aales and door.” agers. You can’t stay in touch Henley’s analysis, however,, EC4, £975 per annum. 

e recession, however, is ie powtcg iach Gan ee from the 35th floor, especially | considers the potential . “ete 
making it more difficult for be tl conipany’s has accom through her in New York,” he says. of each area. “We have opted David Charchill 





TECHNOLOGY 








be 


ANSFER 


There is an unmistakable trend towards increas- 
ing international co-operation in the field of 
‘technology and R & D. Co-operation opens up , 
new market opportunities -in the integrated - 
European market, in Eastern Europe, inthe USA 
and in South-East Asia. It is therefore not. 
surprising that high expectations have been 

placed in HANNOVER FAIR Industry", 

which features the following trade fairs: Electrical 
Engineering and Electronics -MICROTRONIC - 
ASB - The Power Transmission Fair - 
Subcontracting - MHI - Assembly, Handling, 
industrial Robots - CeMAT— World Center for - 
Materials Handling Technology - Tools - Inter 
natlona) Center for Plant Engineering « 

Research and Technology. The Partner Country 
in 1991 will be Switzerland. Nowhere else will 

you find such an Intensive transfer of technology ” 
or obtain so many insights into today’s markets. 


BEST OF HIGH TECH WORLDWIDE 


6,000 exhibitors from 40 countries : : 
welcome you to the world’s key industrial fair 
in Nannover, Germany. | 


[OTH — 47TH Recranal, 
MESee ee 


INDUSTRIE 91. 


The key industrial fair 





ba i ., 
aa iar Further information: Amold Rustemeyer, 25 Hurst Way, South Crayon Surrey CR2 ZAR Tet: (087) 6 59 95-41, Fax: (081) 6 8100.69 © 












HiT; 
Eiaaapihe 














FINANCIAL TIMES THURSDAY FEBRUARY 28 1991 








13 





CINEMA 


Variations on 
togetherness 


AVALON 
Barry Levinson 


CEST LA VIE 
Diane Karys 





GREEN CARD 
Peter Weir 


ee 


BUDDY'S SONG 
Claude Whatham 
terre 
arry Levinson's Aro- 
fon is an epic human 
comedy, Thinly fic- 
— tionalising his 
Baltimore childhood, the direc- 
tor of Hain Man and writer-di- 
rector of Diner and Tin Men 
has created a sly, golden. 
enchanting movie that resem- 
bles Fellini’s Amarcord caught 
in head-on collision with 
Woody Allen's Radio Dazs. 

Main difference from Fellini: 
Levinson uses fantasy not as a 
staple style but for moments of 
visual heightening: as when 
fireworks and fairy lights 
adorn the film's opening flash- 
back of the hero's grandfather 
arriving in America from East- 
ern Europe. Main difference 
from Allen: this is “television 
days” not radio days, as TV 
culture steals like a virus into 
the hydra-headed Jewish fam- 
ily, destroying multi-genera- 
tional togetherness and creat- 
ing the satellite solipsism of 
today’s home life. 

Avalon was bruised by 
American critics and largely 
shunned by the American pub- 
lic. But in the 50th anniversary 
year of Citizen Kane, here is a 
film with some of that master- 
piece’s rippling musculature of 
style and impudent wit. What 
ever could America have dis- 
liked? Was it the film’s fall- 
frontal Jewish humour and 
pathos? There is plenty of 
iy whee ell ald 

ly whose ly a 
‘Armin 


¢ .. Mell 
Stahi, Joan Plowright) hand 
out vain their 


proverbs. to their sor 
and son's son and then sit back 
to watch the chaos. 


ally in smoke. 

(Elijah Wood as Levinson’s 
boyhood alter ego) is a 
wide-eyed human -pixie who 


comic mishaps ~ 


attack by a swarm of bees, 2 
streetcar crash, a by fnc- 


ning 
tory - while discreetly push-  -- 


ing the pjot's larger themes 
aiong on their appointed 
tracks. 

This 1s a film about the tllu- 
sury changelessness of mem- 
ory, harried and outflanked by 
the ali-tooreal changes of life. 
Grandpa may reminisce about 
the “good old days”. but the 
present keeps surging across 
the guided vistas like a car 
jumping lights at a crossruads. 
«Vehicles entting across the 
sereen are a favourite image: a 
visual shock tactic deployed 
whenever we risk being over- 
luiied with nostalgia.) 

The beauty of Aralon, and 
the quality that may have 
deterred Americans who like 
their narratives simple and 
seamless, is its corner-cutting 
boldness. No scene lasts long 
enough to have its significance 
semaphored. The cameos flit 
by like life itself, and as in life 
itself we ponder their meaning 
ourselves. A nksgiving tur- 
key dinner tums into a scream: 
ing match across a suburban 
Street. A boy serving out pun- 
ishment in a school corridor 
does 2 sudden soft-shoe shufie. 
A rubber ball disturbs a nest of 
bees. A midsummer park fills 
up at night with stceping fami- 
lies escaping the indoor heat. 

Pictures in a film like this 
are indeed worth a thousand 
words. Verbally, Levinson's 
Screenplay is a string of 

dog stories and fumny- 
banal domestic quarrels. Visu- 
ally, it is as enchanted as its 
title, that medtaevul-mythic 
moniker whose only plot pre- 
text is that “Avalon” is the 
name of the Baltimore tene- 
ment-house the family first 
inhabits. ing a shadow- 
land between time temporal 
and time spiritual, that title 
perfectly suits Levinson's film. 
As Grandpa’s advice rings 
down the ages - “If you stop 
remembering, you forget" — 
only the mortal present can 


(Julie Bataille) and her adven- 
tures at La-Baule-les-Pins amid 
Strident siblings, pubescent 
cousins and bickering, brink. 
of-divoree parents (Nathalie 
Baye and Richard Berry). 

Kurys has fed bits of her life 
into previous feature films: 
Coup De Foudre, A Man in 
Love. Here the initial effect is 
cutesy going on gucasy. Too 
much piano music surging 
over the soundtruck; too many 
lovable tots and lyuid-eyed 
labradors. But the film sharp- 
ens as it proceeds. By the time 
Mum and Dad are hurling 
themselves around the furni- 
ture and the gardener is moan- 
ing over his dog-vandalised 
strawberry patch and the chil- 
dren have burned down the 
local beach-club, we realise we 
are at last seeing family life as 
it Is lived. Painting a picture of 
her own childhood, Mile Kurys 
bravely puts down the pastel 
colours and picks up the rowdy 
reds and sardonic blacks. 

* 


Some rare French movie per- 
sons, not content with sitting 
on Atlantic beaches gazing at 


rudely interrupt the entranced sea-mirrored memories, get up 
sleepwalkings of memory. and stride across the Scere 
* Gerard Depardicu, French cin- 


in. France's C'est La Vie the 
autobiographical impulse rides 


"again as writer-director Diane 


Kurys takes us to the seaside. 
What ever is it the French like 
about tales of romping on 
Atlantic beaches? The weather 
is dismal, the sea is grey, and 
when two or more families are 
gathered together in the name 
af summer holidays, rows are 
bound to happen. Witness this 
tale of 13-year-old Frederique 


ema's answer to the Colossus 
of Rhodes, takes roughly two 
strides to reach New York 
where he acts opposite Andie 
McDowell in the romantic com- 


buy a penthouse flat for herself 
and her beloved Plants. M. 
Depardieu an American 
wife in porte ee opiate au 
immigra permit, or “green 
card”, and carry on ifving and 






Shades of Fellini and Allen: Elijah Wood and Armin Mueler-Stahl in ‘Avalon* 


odd-jobbing in the US. 
Australian writer-director 
Peter Weir specialises in disele- 
mented heroes (Witness, The 
Masquito Cuast) and he gets 
the same look of macho bewil- 
derment from Depardicy as he 
coaxed from Harrison Ford 
Peering through bis Victoria 
Falls hairstyle, Depardieu 
flexes Cro-Magnon features 
and moves about like a truck- 
driver who has just had balict 
lessons. In his first American 
film be is sweet and bearish 
and very funny, an accident of 
nature confronted with a force 
of nucture. Not only does Miss 
McD want to marry him (and 
yes of course they fall in love), 
she wants to reform him. Her 
own green soul, heavily into in 
peace and plant-life, will re- 
shape the uncouth Gaul. 
Unfortunately McDowell, 
who had a hetium-headed 
charm in Sez, Lies And Video- 
ape, seems to have lost it here. 
Distrait and underpowered, she 
looks as if she is thinking of 
another movie, Indeed Green 
Card itself, despite the odd 
comic inspiration Rind 
snapping é SKL-Ing 
on 2 Manhattan op, done 
to persuade the immigration 
heavies that the romance is 
bona fide), seems boxed in. by 
formula. Made for Disney, it 
has a safe, twee, repetitive 
rhythm: a_theme-and-varia- 
tions on cultural incompatibil- 
ity, in which the theme is too 
simplified and the variations 
too. predictable, Thank heaven 
for Depardieu, who at least is 
worth the ticket price and who 
sometimes persuades us we are 
watching a better film. 





“Don't put dreams in ‘is 
"ead" cries Buddy's Mum (Sha- 
ron Duce) to Buddy's Dad 
(Roger Daltrey) in Buddy's 
Sony, “e's got ta do ‘is ‘ome- 
work.” Ah the home life of 
British movie characters. 
Marooned amid the Wool- 
worths-Indonesian oi! paint- 
ings and Allied carpeting, the 
parents of young Buddy (Ches- 
ney Hawkes) differ about 
whether he should become o 
rock stnger. Mr Daitrey, an 
ageing Teddy Boy and ex-con, 
thinks he should. Miss Duce, 2 
walking wet blanket and com- 
puter worker, thinks he should 
not. 


The critic, after 100 minutes 
of this plus rock songs, thinks 
everyone involved in the film 
should report immediately for 
vocational guidance. There 
they might pick up a hint 
about how to move British cin- 
ema into the 990s. Director 
Claude Whatham, still appar- 
ently wearing sideburns and 
drainpipe trousers twenty 
years after ThatlU Be The Day, 
struggles to find a cogent style 
for Niget Hinton's script spun 
off from a novel and TV series. 
But this is one of those pro- 
jects that give off imbecile 
noises whatever stylistic sta- 
tion you tune It to. Its liveliest 
character - Daltrey as Dad — 
is a cardboard cockney wired 
for sub- Minder verbals. And its 
binary vision of a Britain 
divided between Mozart-loving 
squares and rock-loving oiks 
makes you realise how doomed 
is the present PM’s search for a 

society. 


classless 
Nigel Andrews 





‘Elektra’ in Los Angeles 


The new David Pountney production of 
Elekera for the Ios Angeles Music Cen- 


by a great dea! of full blown theatrical- 
ity, yet essentially straight in its han- 


dling of the narrative. 
The 


water or whirring machines; 
it contains some highly vivid and 
arresting symbols-made-flesh, the 
directness with which the text is 


of this most fertile and continually sur- 
prising of British opera producers. 

It is a staging by no means without 
fascinating quirks, almost all of which 
contrive to shed new light on Hof- 
mannsthal’s words and Stranss’s notes 


reeks of decay, time-suspension (cos- 
tumes are beste pentru cost motern), 
family tra t state oppres- 
sion and “violence. (The Oversees onthe an 

ort- |, whiperac! in 
mannish 1 ‘Stalk shorts.) Bountney and 


passionately 
Perl 


quicksilver 


tions and embellishments by the emo- 
tional intensity with which all the fam- 
ily relationships are invested: never 
before have I felt the blood-ties so pain- a 
fully close or, in the scene between Cly- its words even more vigorously, she 
temnestra and Electra, so full of fertile, i 
taut-stretched ambiguities. 

As played by Helga Dernesch (in 
superlative form) the queen is not a 
raddl bag, but an attractive mid- i 
dle-aged woman worn out by guilt; itke- d 
wise Chrysothemis (the rising Ameri- thus (Gary Bachlund), five maids, and 
can dramatic soprano Ealynn Voss) is 
no whining milksop but a woman with 
an eminently reasonable world-view 


‘haps the triumph of the produc- 
tion Is to fill in the detail of the 
ine’s complex psychological makeup 
while not rendering her 
nad, or simple nut-case in the process. 
Marilyn Zschan, a singer of whom Lon- 
don has heard far too little, is a small, i it 3 
lissom Electra who darts about with Grand Opera and the Paris Bastille: 


urgency 
warm, full, dark-toned, yet supple: there 
are moments of unsteadiness, out- 











brought to life in such a mise-en-scéne 
marks a stylistic departure 
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m@ AMSTERDAM 
Concertgebouw 20.15 Riccardo 
Chalily conducts Royal : 
Concertgebouw Orchestra In music 
by Loevendie, Berio and Prokofiev, 
also tomorrow. Sat Eda de Waart 
conducts concert performance ot 
Dia Waikire. with Jeannine 
Altmeyer as Brinnhilde. Sun: plano 
racital by Alfred Brende! (7178345) 


m BERLIN 

inter den Linden 19.30 
Tosea, Sat Tristan und Isolde (2004 
Korntache Oper 20.00 Klaus Donath 
conducts concert of music by 
Mozart, including opera arias sung 
by Helen Donath and Jochen 4 


at ; . id 
Dalila, with Marjana Lipovsek & 
Viadimir hecerndg Tristan 

‘Isolde 
Pee aaa Kammermusiksaal 
20.00 Michael Tilson-Thomas 
conducts Chamber Orchestra sof 
Europe In Haydn and ives, with - 


Catherine Maifitano soloist in 
Weill's Seven Deadly Sins (2614 


383) 





Bury justify almost all of their inven- 


hero- 


a harpy, mae- 


hole passages of great 


Silly Cow 


THEATRE ROVAL, HAYMARKET 


Doris Wallace 13 the heroine of Ben Elton's new 
comedy Sifly Cow, but the title does not apply to 
her: not at first, anyway. She is a journalist, a 
right bitch of a gutter journalist, beside whom 
Glenda Slag - to borrow a line from Doris - 
“would get a character reference from Postman 


Pat.” 


The play's title is an abbreviation. The label 
she has slapped on one actress is, in fact, “Silly 
fat talentless old cow.” And thereby hangs 3 
plot. The actress takes her to court for libel. 

Saying she can't act wasn’t enough for Doris; 
she also wrote, “What with the disappearance of 
the rainforest, it was ecologically unsound of 
the Beeb ta ase such a wooden actress.” 

Bitchy, brassy Doris - played by Dawn 
French - is, in fact, a startling central charac- 
ter for a play. As Act One unfolds and we come 
to know her better, we find that she's also a 
aecritful, disloyal, coke-sniffing, secret lesbian. 
“I'm the hardest,” she telis her secretary; “Bog- 
imagining me under their 


What does such hideousness have going for 
it? Sheer she-decil energy. Doris’s bdiast-and- 
slash humour is so persistently part of her that 
it becomes funnier in context than can be 
revealed in quotation. £ will leave you to imag: 
ine what she means by a “Eurostiffic.” . 

Her bitchiness is her career, and her career is 
on the up. Indeed, she has - as she is proud ta 
proclaim - cooked with Rusty on TV-am, 
appeared twice on Blankety-Blank, and, tonight, 


eymen get 
bed." 


has her first fogan. 


Silty Coxe is, in short, another perfect occasion 
the modern world. Like 
his first West End play, Gasping, it's fast and 
slick. And what's clever about thar is that fast- 
Ness and slickness are what it satirises. 

Tt also has an ingenious plot — one so smart 
that lines that seem unduly dull or untrue to 
character turn out to be clues to the great series 


for Ben Elton satire on 


Of reversais in Act Two. 


“Don't give away the end,” critics were asked, 
as if this were The Mousetrap. Actualiy, it 


craft, 


would be better to say, as was long ago said of 
Steuth, “The friend who tells you what happens 


Dawn French 


played by Victoria Car! 
(especially) Patrick Barlow and Kevin Allen, 
Sitly Cow isn’t as hilarious as Gasping, 
though it is more neat and intricate. French's 
Doris is an amazing creation, and - with that 
alpine cleavage — amazing to behold. Buc she 
isn't the source of physical comedy or timing 
that Philip and Sir Chiffley Lockheart were in 
Gasping. Her facial expressions are limited, her 
physique seldom fully relaxed, her rhythm occa- 
Sionally slack. Elton himself, directing for the 
first time, must take some blame for this. The 
writing of Silly Cow is more deft than its stage- 





is the last forty minutes is no friend.” And both 
Agatha Christie and Deathtrap come to mind. 
Even as the plot keeps surprising you, however, 
it also stays funny. The four other characters, 
who all turn out to be important, are well 


ling, Alan Haywood and 


Alastair Macaulay — 





More Prokofiev 


ROYAL FESTIVAL HALL 


The Royal Philharmonic’s 
“Prokofiev Centenary” series 
ended on Tuesd2y with a _con- 
cert in the same odd mould as 
the earlier ones: 2 familiar Pro- 
kofiev piece — this time, the 
Second Piano Concerto; the 
series has funked rediscoveries 
altogether - but also some- 
thing else quite unfamiliar, 
Russian but hardly connected 
with Prokofiev. That was Ser- 
gey Slonimsky's Concerto 
Buffo for chamber orchestra. 
And yes, he is related to the 
emigré Nicolas Slonimsky, who 
is his uncle, 

One could understand that 
the Concerto Buifo caused 
some ruffled consternation 
amongst its St. Petersburg 
audience in 1966. Though the 
raw material is dodecaphonic, 
(as we used to say), Slonimsky 
plays with it jokily. A “canonic 
fugue” gets underway, but 
rvtiaen, sagrety facay bows: 
my . vaguely jazzy , 
bits of Latin American dance- 
percussion. For all the conduc- 


tor Yuri Temirkanov's eager 
advocacy, it struck a jaundiced 
Western ear as a collage of 
well-tried Western effects with 
no energy of its own, no raison 
d’étre but snook-cocking. Hon- 
esty compels me to report that 
my unjaundiced 12-year-old 
found it much more interesting 
than the Prokofiev concerto 
that followed, 

There were two problems 
with the Second Concerto. One 
was that Temirkanov tried too 
hard to render it seriously 
“expressive”, at some cost to 
its raw, brutal impetus (later 
he did the same to Rimsky-Kor- 
sakov’s Scheherazade). The 
other was that the soloist Mik- 
hail Rudy exercised too much 
musical imagination, with a 
similar result, Bar by bar, he 
illuminated all sorts of inter- 
esting detail; but it’s a trucu- 
lent aesthetic premise of the 
piece that everything, even the 
pastiche-Romantic, should 
seem mechanical, relentless, 
overbearing: fodder for steely 


fingers, 

That was Prokofiev's aes- 
thetic at the time, and human- 
ising the tone of this concerto 
invariably weakens its musical 
muscle. Too little of ie 
“expressive” potential actually 
advances the music. Delivered 
from an impersonally efficient 
height it has its own baleful 

ur; sensitively explored, 
it does tend to run out of 


steam. 2 : 
Scheherazade survived pretty 
well, above all through seri- 
ously brilliant flute-playing. 
There was nevertheless too 
much sophisticated effort to 
discern “feeling” in its shame- 
lessly reiterated paragraphs: 
some Russian orchestras might 
bring that off, but the RPO 
never sounded quite con- 
vinced. An honest up-tempo 
performance, in bright primary 
colours, would demonstrate 
peheherezate's best strengths 


David Murray 





Mike Gibbs Band 


JAZZ CAFE 


A big band in a smail venue on 
a Monday night can be hard to 
come to terms with ~ if only 
because there seems to be as 
many people on the bandstand 
as in the audience. Mike Gibbs’ 
thirteen pieces stir up a great 
deal of sound and excitement, 
crammed horn by reed on the 
little stage of the Jaz Café. 
But it is rather like asking 
Kurosawa to do a feature on 
Super & Gibbs tackled it hap- 
pily enough, but he and his 
soloists sounded hemmed in by 
nee acoustic geography of the 
2. 


The white Zimbabwean was 
among the first of the cross- 
aver jazz composers in the 
1970s and these days Gibbs’ 
music is chunky jazz funk with 


~ with Bill Forsyth and Ken 
Russeli - and it shows in the 
grand thematic arrangements 
he comes up with. 

In a repertoire which mixes 
material from the new LP, Big 
Sfusic (an appropriate title) 
and from a forthcoming col 
oration with guitarist John 
Scofield, Gibbs had his work 
cut out getting among his 
musicians to direct them. 
“Almost every day” and “Pride 
aside” to open, sped along, 
Mike Walker's guitar wailing. 
(the line-up uses two guitar- 
ists), Next up was a wheezy, 
but buoyant Mexican wedding 
sound which incorporated an 
interesting conversation 
between Ben Wittman’s rim- 
shots and talking drum, punc- 
tuated by brass. “Fat Lip", an 
extremely funky Scofield com- 
position, featured a blasting 


THEATRE 
Deutsches Theater 19.30 Schiller's 
Maria Stuart (2871 225) 
Schaubuhne 19.30 Peter Stein's 
production of The Cherry Orchard 


890023) F 
Schiller Theater 19.30 Schiller’s 
Die Rauber (3195 236) 
Volksbuhne 20.00 Moliere’s Le 
Malade imaginalre (2082 748) 


m@ BRUSSELS 

Monnale 20.00 Last performance 
of Adolf Dresen's production of 
Jenufa with cast headed by Linda 
Plect and Anja Silja (219 6341) 


RS TT 


m CHICAGO 

hestra Hall 20.00 Christoph 
on Dohnanyl conducts Chicago 
Symphony Orchestra in Webam's 
Symphony Op 21, Schoenberg's 
Five Pieces for Orchestra and 
Beethoven's Seventh Symphony. 
Also tomorrow and Sat. Sun at 
45,00 piano recital by Shura 
Cherkassky (435 6666) 


mg FRANKFURT 
r Grosser Saat 20.00 
aeeti00 conducts all-Mozart 
ramme with 


- Kammerphilharmonie of 


Schieswig-Holstein Festival and 
Justus Frantz piano (1340 400) 


Alte Oper Mozart Saal 20.30 Alban” 


Barg Quartet plays string quartets 
by Bartok and Mozart (1340 400) 


Jahrhunderthatle Hoechst 20.00 
Esa-Pakka Salonen conducts 
Swedish Radio Symphony 
Orchestra in Prokofiev's Romeo 
and Juliet suite. with Cho Liang 
Lin soloist in Brahms’ Violin 
Goncerte (3601 240) 





‘ § GOTHENBURG 
‘Konserthus 19.30 Okko Kamu 


conducts Gothenburg Symphony 
Orchestra in two works by Aulls 
Sallinen, with Patrick Gallois 
soloist in Mozart's Flute Concerto 
(167000) 


@ HAMBURG 


Staatsoper 19.00 Karita Mattila 
sings Tatiana in Eugene Onegin 
conducted by Gerd Albrecht. 
Tomorrow: Werther with Keith 
ikala-Purdy in title role and 
Kathleen Kuhlmann as Chartone. 
Sat: Donald Runnicies conducts 
Lady Macbeth of Mtsensk (351555) 
Deutsches Schauspielhaus 19.30 
Goethe's Torquato Tasso directed 
by Hans Neuenfels (248713) 


@ LEIPZIG 

Kelfertheater 19.20 Annette 
Schiunz's naw chamber opera 
Matka (7168 273) 

Gewandhaus 20.00 Rolt Reuter 
conducis Gewandhaus Orchestra 

in Janacek's Sinfonietta, also music 
by Haydn, Sibelius and Webern. 
Also tomorrow (7132 262) 


mg LONDON 


music 

Covent Garden 19.00 Everding 
production of Die Zauberfléte 
conducted by Stephen Bariow, with . 
Joan Rogers as Pamina, Olaf Sser 
as Papageno and tuciana Serra 

as Queen of the Night. Tomorrow: 
Samson et Daiila with Carreras 

and Baltsa (240 1066) 

Collseum 19.30 The Turn of the 











Screw. Tomorrow: Aribert oe 


Relmann's Lear conducted by Paul 
Daniel, with Monte Jaffe In titie 


Terrible, with Mikhalt Pletnev 


* soloiat in Rakhmaninov's First 


Piano Concerto {928 8800) 
Queen Elizabeth Hail 19.45 Michael 
Roll plays piano music by Mozart, 
Brahms and Schumann (928 8800) 
THEATRE 

This week's shows include Steve 
Berkoff's adaptation of Kafka's 

The Trial with a cast led by 
Anthony Sher (National), Peter 
Hall's new production of Twelfth 
Night (Playhousa), Absurd Person 
Singular, written and directed by 
Alan Ayckbourn (Whitehall), What 
the Butler Saw by Joe Orton 


. {Wyndham's), The King and | 


starring Susan Hampshire (Sadler's 
Wells) and Andrew Lloyd Webber's 
latest musical Aspects of Lave 
{Prince of Wales). Phone 


0836 430961 Thrillers 0636 430962 


@ MUNICH 


MUSIC 

Staatsoper 19.00 Wolfgang 
Sawalliseh conducts Henning von 
Giarke’s production of Der 
fliegende Hotlander, with Julia 
Varady as Senta and Robert Hale 
as the Dutchman (221316) 


Phitharmontie 20.00 Hiroshi 
Wekasugl conducts Munich 





* Philharmonic in The Rite of Spring 


and Bvorak's Cello Concarto, with 
soloist Michael Hell. Also 
tomorrow, Sat and Sun at 11.00 
(48098-614) 


Herkuiesszal dor Residenz 20.00 
oor) recital by Tzimon Barto (609 





and whose voice is why not the Coliseum as well? ie a ee ee ae 
. He ea 
Max Loppert Ce eet ccae aa tien 
role (836 3161) Pri ntentheater 19.00 
Royal Festival Hali 19.30 Neeme Schiller’s Die Rauber (225754) 
Jarvi conducts Philharmonia 
Orchestra in Prokofiev's ivan the m NEW YORK 


MUSIC 

Avery Fisher Hall 20.00 Franz 
Welser-Moest conducts New York 
Philharmonic in Franz Schmidt's 
Fourth Symphony, with Elisabeth 
Leonskaja soloist in Mozart's Piano 
Concerto in D minor K466. Also 
tomorrow at 11.00, Sat and next 
Tues (874 2424) 

Carnegie Hall 20.00 Claudio 
Abbado conducts Vienna 
Philharmonic Orchestra in 
Webern's Six Pieces and Mahier's 
First Symphony, also Sat and Sun 
(247 7800) 

Metropolitan Opera 20.00 Le nozze 
dl Figaro with Kiri te Kanawa as 
the Countess and Frederica von 
Stade as Cherubino. Tomorrow: 
Charies Mackerras conducts Katya 
Kabanova (362 6000) 

THEATRE 

This week's shows Include Fiddler 
on the Roof with the Israeli actor 
Topo! as Tevye (Gershwin), 
Stephen Sondheim's latest musical 
Assassins (Playwights Horizons) 
and Shogun: The Musical, which 
boasts an earthquake among a 
string of spectacular effects 
(Marquis). Ticketron (246 0102} 
answers inquiries and selis tickets 


@ PARIS 
Thédtre des Champs-Elysées 20.30 
David Robertson conducts 
Orchestre National de France in 
alf-American programme, including 
A haunted landscape by George 
Crumb (4720 3637) 
TMP-Chatelat 20.30 Maria Ewing 
recital, with songs by Brahms, 
ooregad Debussy and Rossini (4028 
) 





Théatre de fa Ville 20.30 The 
Duchess of Malfi directed by 
Thomas Langholf. (4274 2277) 
Comédie Frangaise 20.30 Moliere's 
La Mere coupable (4366 4360) 





@ ROTTERDAM 

De Deelen Grote Zaal 20.15 Mozart, 
Haydn and Beethoven symphonies 
conducted by Frans Bruggen, with 
Rotterdam Philharmonic Orchestra 
(413 2490) 

Be Doeten Kieine Zaal 20.15 Lev 
Marklz conducts Shostakovich 
programme with Nieuw Sinfonietta 
Amsterdam (413 2490) 


@ VIENNA 

Staatsoper 19.00 Die Zauberfléte 
(51444 2960) 

Volksoper 19.00 Die Entfihrung 
aus dem Serail (51444 3318) 
Musikverein Grasser Saal 19.30 
Nikolaus Harnoncourt conducts 
Vienna Symphony Orchestra in 
all-Mozart programme (505 8190) 
Musikverein Brahms-Seat 19.30 
a1 recital by Peter Schreier (505 


@ WASHINGTON 

Center Concert Hall 20.30 
Rafael Frahbeck de Burgos 
conducts National Symphony 
Orchestra in Beethoven and 
Brahms (467 4600) 


@ ZURICH 


Gpernhaus 19.30 La fille du 
regiment, also Sat (251 0909) 
Tonhalle 20.15 Hagen Quartet plays 
Mozart, Schumann and Verdi (201 
1580) 

Schauspielhaus 20.00 Der Meteor, 
play by Friedrich Darrenmatt (251 
17471) 


















trumpet solo from Steve Water- 
man which replaced Kenny 
Wheeler's controlled strains on 
the ballad before. 

“Country Bird", an old one 
from Gibbs" book, provided 
some lonesome country biues 
and an alto-sax solo from Chris 
Hunter, who seemed unhappy 
to have been brought over 
from New York for the shows. 
Perhaps he is claustrophobic 
and was unnerved by having to 
Play right into Gibbs’ face. 

Hunter was not the only one 
ill at ease: I think most of 
those present would have been 
happier with Gibbs’ big music 
in a larger space - like the 
Adrian Boult Hall in Birming- 
ham last week or on his Arts 
Council tour next October, 


Garry Booth 





European Cable and 
Satellite Business TV 
{all times CET) 


MONDAY TO FRIDAY 
Eurosport 

0600-0630 International Busi- 
ness report 

CNN 

0500-0530 Monsyline 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1380-1400 Business Day 
2000-2030 Warld Susiness 
Tonight - a joint FT/CNN pro- 
duction with a review of the 
day's major business stories. 
2300-2330 World Business 
Tonight 

0100-0130 Moneyline 
Superchanne! 

0700-0830 Financial Times 
Business Report 

A five minute business brief- 
Ing broadcast three times 
between 0700 and 0800 

2130 (Wed only) Financial 
Times Business Weekly - the 
{atest business round-up. 


SATURDAY 
CAN 























0800-0630 Moneyline 
0800-0930 Warld Susiness 
Tonight = a joint FT/CNN pro- 
duction. 

1540-1610 Moneyweok 
1900-1930 World Business 
This: Week 

2110-2140 Your Money 


SUNDAY 
Superchannel 
1800-1830 FT Business 
Weekly 

CNN 

0710-0740 Moneyweek 
1540-1810 Your Money 
1900-1940 Monaywaek 
0040-0710 Inside Business 
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Germany’s 
price for Emu 


nity must listen, As yester- 
day's loud complaints from Mr 
Jacques Delors show, many do 
not like much of what the Ger- 
man government has fo say in 
its draft treaty on Emu. But 
they will, perforce, have to 
treat this text - not that of the 
Commission or of any other 
participant - as the starting 
point for the inter-governmen- 
tal conference on Emu. 

In accepting the ultimate 
goal of Emn, but insisting that 
stiff conditions must first be 
met, the German government 
is pursuing a two-pronged 
strategy. Either its conditions 
wili not be met, in which case 
others would bear the blame 
for failure, or they will be, in 
which case Emu would at least 
be as tolerable to the Germans 
as it is possible to make it. 

Provided the conditions are 
not viewed as too unreasonable 
by its partners, this strategy is 
likely to work. Thus the sub- 
stance of the proposals is polit- 
ically as well as economically 
important. On balance, what 
the German government sug- 
gests on timing, the nature of 
goal is es might be expected. 

is, as 7 
sensible. That these proposals 
meet the ambitions neither of 
the Commission nor of some 
member states is no decisive 
objection. The aim should be to 
get Emu right, not to do it 
quickly. 


Foor proposals 

On the transition to Emu, 
the German government 
makes four central proposals: 
first, no European Central 
Bank (the entity that the Com- 
mission insists on calling by 
the nickname “Eurofed”) 
should be established before 
currency union, the final stage 
of Emu, which would begin in 
1997 at the earliest. Second, 
there would be no new cur- 
rency in the second stage, 
which is to start in 1994. Deval- 
uation of the Ecu would be 
Tuled out, instead. In this way, 
the Ecu would become a per- 
fect substitute for the D-Mark, 
but the Bundesbank would 
have still more control over its 
value than at present. 

Third, transition to fall cur- 
Teremueat task a mafiety ot 
agreement a 1 of 
members had achieved accept- 


able convergence of inflation, 
budget deficits and interest 
rates. The union would also be 
limited to those members. 
Finally, those members who 
did not meet the conditions, or 
who did not wish to participate 
in the union, would jain later. 

These suggestions imply a 
two-speed move to Emu. They 
also role out both the rapid 
march to new institutions 


lel currencies are, for example. 
theoretically feasible. Never- 
theless, its views have 

practical merit. More impor- 
tant perhaps, these are issues 
over which the Germans are 
unlikely to compromise. 


Deficit ceilings 

Equally tough are German 
views on what the currency 
Lee should look re TS 

rman proposals imc! ceul- 
ings on budgetary deficits. 
Equally important, the central 
bank would have a say on 
whether any exchange rate 
Tegime, which is to be pro- 
posed by the committee of 
finance mini , is compati- 
ble with price stability. 

The proposed role of the cen- 
tral bank on exchange rate pol- 
icy is sensible, more so than 
the proposals for controls on 
budget deficits. The German 
neurosis about budget deficits 
is understandable. But it is 
unacceptable for EC organs to 
control the fiscal policies of 
member states, other than by 
suasion. Fiscal independence is 
a fandamental attribute of 
statehood. It should not and 
probably will not be easily 
thrown away. 

Germany has now set these 
negotiations seriously under 
way. Most of its partners will 
object to some of what it pro- 
poses. Nonetheless, they will 
have to take these ideas seri- 
ously, for two reasons. First 
most of them have merit in 
themselves. Secondly, they 
come from Germany. In the 
end, Emu will come on some- 
thing close to German terms, 
or not at all it is up to Ger- 
many's partners to decide 
wren y want to pay the 
price. 


The cabling 
of the UK 


THE GOVERNMENT has made 
a virtue out of not picking win- 
ners. It believes that it is the 
market's job to pick successful 
companies and technologies. 
However, the government 
has broken this rule in the 
case of cable television. The 
Department of Trade and 
Industry and Oftel, the tele- 
communications industry 
watchdog, are proposing to 
mollycoddie the cable televi- 


means of breaking British Tele- . 


com’s dominance in the local 
telephony market. 

It is easy to understand the 
government's exasperation. 

ere is widespread dissatis- 
faction with BT’s service, but 
the vast majority of residential 
customers have no other 
choice. The government's orig- 
inal hope was that Mercury 
Communications would pro- 
vide such choice, but it has 
concentrated on the business 
market. The government is 
now hoping that the cable com- 
panies will provide telephony 
services over their cable net- 


It is proposin to tilt the 
playing field in favour of 
the cable companies as part of 
its current review of the BT) 
Mercury duopoly. The cable 
companies will be allowed to 
offer telephony services imme. 
diately, but BT will be stopped 
from offering television ser- 

ented as been driven to 
government i to 
this policy because the cable 
companies say they will not 
invest in cable networks if BT 
is allowed to compete with 
them in the television market. 


Equal access 
The government is also hav- 
ing second thoughts on 
whether to introduce “equal 
access” in the telecommunica- 
tions market, which would 
allow customers to choose 
between rival long-distance 
operators, even if they kept 
their BT phone lines. The cable 
companies say such equal 
would undermine their 


access 
business, which relies on offer- 
ing customers cheaper 
long-distance services via Mer- 
cury’s network. If BT custom- 
ers can get access to the same 
discounts, there may be little 
point in switching to cable. 
The snag with both these 
arguments is they assume that 
competition must be intro- 





duced. But competition should 
be a means of providing better 
and cheaper services to cus- 
tomers. It is not an end in 


itself. 

The cable companies should 
only invest if they have a sus- 
tainable competitive advantage 
over BT. If they do, they will 
Presumably go ahead with 
their plans, whether BT is 
allowed into the market or not. 
If they do not, there is no obvi- 
ous benefit in their investing 
billions of pounds to duplicate 
BT's existing network. 


Opportunity denied 

By preventing BT from pro- 
viding television services, the 
government is denying the 
company the opportunity to 
exploit economies of scope 
from combining TV and tele 
phony over the same network, 
using fibre optic cables. This 
may stop customers from gain- 
ing access to a wider range of 
services at lower prices. 

A similar argument applies 
to equal access. If the cable 
companies were more efficient 
than BT, they would be able to 
iar without wee 
mono) access to ‘8 
cheaper long-distance services. 
But if not, they should not be 


Nevertheless, 
for giving the cable companies 
some protection because BT is 
; Br argues that this 3s ey by 
choice, but because it is forced 
by Oftel to price line rental 
charges below cost. BT bas not 
yet produced cost data that 
substantiate this claim, but 


occur but a 
seven-to-l0-year adjustment 
period is too long. Five years 
would seem more appropriate. 


not mollycoddle cable compa- 
nies in any other way. The 
effect would simply be to 
encourage inefficient invest- 
ment and deny customers the 
benefits of new technology. 





raq’s defeat will give the 
world economy a boost 
rather than a bonanza. 
Allied victory in the 
Gulf war will eliminate a sig- 
nificant area of uncertainty 
that has been ing invest- 
ment decisions and damping 
consumer confidence. But it is 
unlikely to have muck 
short-term impact on the 
or near-recession- 
many industrial countries this 


year. 
Saddam Hussein's invasion 
of Kuwait last August came 
when the large Engitsh-speak- 
ing economies were already 
slowing sharply as a result of 
touelary pac, a's action 
i. 's 
ta 
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Sp 
The phrase “new wor! 
order” has been looking rather 
tawdry lately as a result of the 
cloud Mr Mikhail Gorbachev's 
internal problems have cast 
over US-Soviet relations. But 
the coalition’s success in the 


of 
Kuwait’ would be equivalent to 
about 1 Per cent Us uel 
gross nai product an 
Tather more than the half the 
value of Saudi Arabia's annual 


Economic Co-operation and 
Development in Paris, would 
constitute a “non-trivial boost” 
to the world economy. 

The demand boost would 
come in stages because of lim- 
capacity. Mr J Paul Horne, 2 

. lorne, a 
Paris-based economist for the 
US investment house Smith 


Peter Norman assesses 
the economic benefits of 
an allied victory 


The 


Gulf 


dividend 





Pointers to modest optimism | 
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ing could run at between $10bn 
and $20bn a year. 
Rebuilding primarily 


ers which have suffered 
heavily in the recession. 
Britain and France, as leading 
combatants, stand to win 
orders, while work will be sub- 
contracted to companies in 
South Korea and other Asian 


pre-war Guif. High value-added: 
professional groups such as 
architects and construction 
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bombing of power plants, tele- 
communications 
bridges, 
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the alli 

portant “feel good” factor 
among US consumers and 
investors: There is, however, 
considerable scepticism among 
economists that the end of the 
war will in itself stimulate 
investment and growth. 

Long-term interest rates 
have fallen substantially in 
recent months in the US and 
Britam. But demand in both 
countries is likely to be sub- 
dued as heavily borrowed com- 








NatWest 
spells it out 


though that it was NatWest 
that siezed the initiative. 





Normal business 


@ The revelation that the busi- 
nessman husband of Serious 
Fraud Office director Barbara 














“It isn’t over ‘til he's over,” 


big budget stuff here. First out 
Gf the stable will be Noel 
Cronin’s Vendetta, about an 
embezzling who 
is unmasked by his underworld 
bosses. it is likely to be in the 
Same vein as Mr Cronin’s pre- 
vious fins Midnight Fear 
(Madness. 





alone should put Cardiff on 
the map." 


Some bullet 

m Memo to British Rail: engi- 
neers should be sent to Jay 

on a more regular basis. The 


out from Tokyo to northern 
and western Japan, delays of 
any kind are so rare that they 
are regarded as major news 
events. 


To put this record in per- 
spective BR's inter-city service 
carries some 60m passengers 
a year. Don’t even ask about 
BR's record on time-keep! 
and as for the Japanese ro! 


and shook 4 
things like, ‘You mi be 
brave... people had tried to 
sack him before, but we got 
eekly . later. ‘she 
sonnel manager : 

was the tension welling up 


A 


cathartic Z 

- Thi is the story of a British 
factory in the told by 
three _ industrial relations 
researchers from Aston Busi- 
ness School. It is 2 familar one 
i frachuring 
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manufactairing . 
eve of the most painful 
shanges. fu work practices. 
There certainly been some 
curious traditions. The. book 
provides _a. richly’ comic 
account, of the “Bournville 
council, ca 


works a body domi- 

union stewards which 

nated by in end 
Some m 






























bility 

UK. Cadb and others 
sloughed off their union 
bureaucracy their failure 





and 
of management will in the 
1980s. Few made root and 
branch changes in how they 
work to carry them through 
another decade, and another 


recession. : 
John Gapper 
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state- 
Ments (a cost 
cul a ie eter eee 
economic foe at the new 
reeasts. in 
amply justified by the news Ge tke 
tion front (and also by the Ger. 


Economic Viewpoint 


The collapse of 


Whktaueae oo a ee eo a oS ee interest rates of about 2 per cent, 
until John Majer becomes fully and 
credibly committed ta monetary 
union. But at times like the present, 

when sterling can rise within its wide 
band, this differential could temporar- 
ily disappear or even go into reverse. 
Moreover, the bigher-than-expected 
German tax increases improve the 


Lombard 





The unanswered 
ethical questions 





man tax increases). The British gov- 
@ chances that German interest rates 
nearly ma a te oS pe hl have reached their peal 
lussein, biggest obstacle to larger inter- 
- last besa est rate cuts ~ apart from the preth By Simon Holberton 
week" 
1s) T reported chat hea ery in a ion tise “wo Went Wo, Weave. an Uetne. ne of Britain's leading school published an anodyne : 
Was likely to fall to 5 cent - and have joined it — Is the overb! business schools asks collection of research gener- = 
Possibly a lot less — Fey che lena re ministerial fear of losing face if they applicants for its mas- ated from studying a club of 5 
A large part of this fall, how- have to raise interest rates again soon { of business administration sponsoring com 6 
ever, represents a quirk of the retall By Samuel Brittan after reducing them. Whether interest | Gesree how they resolved an _ Although. the h car. 1 
Price index. Now, at last, o 7 rates are regarded as 2 or an ethical problem that they had ried an we declaration of - 
point to ns Of a genuine fall economic weapon, the prs a encountered in their work life. interest, the business and man- : 
in ander! inflation - indications CBI monthly trends: balance of ups over downs tary point about ‘them is that they How many business school agement practices under scru- a 
which Suggest that the rise in have to move in both directions. academics ask themselves the tiny were merely described 5 
the yearon-year producer price Index Hiticians cannot live with cer same question? rather than critically 5 
for January was, if not a “bint, at Uife they should be in another The recent resignation by compared or appraised. bd 
least an “aberration”. line of business, eaeae) gone | Key. i econo: = Our understanding of bust ; 
NIES! ruary Review at_the n Business ness gains ms ' 
The new indicator needing atten- anne NESE Februas Reve ‘abort | School (LBS), from an advisory practices, and the reputations 4 
wi a ee inflation could reduce the amount post with British Telecom, is of British business schools as ; 
The biggest obstacle to unemployment required before pay | 22 example of ana academic tef- in institutions capable ae disinter, t 
larger interest rate cuts «i cHlements fall to a rate companble | case - for “rebalancing” con- being tarnished in the process. : 
is the overblown tute hes developed a new index which trols on BT's pricing = Governors of, business 
it regards as a superior signal to the | tence eye over the extramural activi- 


ministerial fear of losing 
face if they have to raise 
interest rates again 
EO ITE REL TONE BIS 


RPI for wage bargainers. The 
suggested index has two aspects. It is 
European-based and it takes into 
account beth recorded 

the last four quarters and expected 
inflation in the four quarters to come. 


over 


Would that other business 
school academics had Profes- 
sor Kay’s sense of what is 
appropriate. Today in Britain 
the following two situations 


ties of their staff. Academics 
should be asked to decide if 
they want to be a teacher/re- 
searcher or a consultant. Oth- 
erwise, the two roles risk 


tion is the CBI monthly trends survey & are becoming commonplace: increasing conflict. 
for. February. This shows the iis jst couple of years the oe @ As part of their permitted Since Professor George Bain 
est balance -'6 per cent — of moved from just under 4 per cent. extramural activities, business took over as head of the LES 18 
school academics carry out months ago he has started to 


industrialists expecting to increase 
thelr prices since the question was 
formulated iy 1977. The only time 


the oil price. This time there is n 
such distortion; and the February san 
vey mainly confirms and intensifies a 


f this to pay ig that the 
when the balance was as low as this because of “drift") me down abortterm unemployed compete more worse than useless. Fran fee. They then tur what they ‘ural 
d I In vi = y y 
ae In 1 anne 1986, when factory gate quite quickly from about 9 per cent in vigorously in the job B rmarket ana thus The to these events many’s role aaa anchor of the ea have observed and advised on to reduce th eo pony 
ees Teflecting the collapse of the last few months of 1990 to about 6 bring more Gownwacd pressure on dey on market reactions. One it should be based on Germany alone. into a piece ot ree ee salting. teaching, reseacch and 


‘Scorcely was the ink dry on Keat- 
ing’s paper than the CBI reported the 





‘The idea is excellent. But there are 
two weaknesses. First, the index is 
based on an average of Germany, 


Second, it does not take into account 
non-traded services, where productiv- 
ity increases are less and which 


consultancy for a large com- 
pany, for which they are paid a 


observations from other 
panies for which they consult. 
e Alternatively, their institu- 


deal with this conflict. He 
plans to increase staff 
while requiring his academics 


on their participation in school 
activities. This is to the good. 
But heads of business 


already apparent in the last, His main reason, apart from the quarterly foll In pay deals for limit to British ‘a 
mare brondly haved, quarterly survey. general conjuncture, as that the four years for the first quarter of 1991. dc by yrleerk rates ip norenally sboald 0 the UF tantatio a vate Over poe in senren of externel schools sho) ia a0 take a exit 
tablishment exhorta -term unemplo i funding, gets several compa- cal Joo! research 
ployed will be a The actual fall, from 9 per cent to 83 est rates, now at about 9 per cent. At and above anything determined in nies tof 2 club. These f their stalf are doing and who is 


tion, lower wage increases usually fol- 
low, ratber than lead, a fall in infla- 


Tr proportion of the total jobless 
in the present than in the last recse- 


per cent, is not sensational, and early 
estimates for a quarter that is not yet 


international markets. The two errors 
more or less cancel each other out; 


paying members then become 
the subject of “research”. 


fanding it. If the purpose of 
research is to increase our 


tion, Nevertheless many worthy sion This is because present one finished are often revised upwards. premium of 4 per cent. This couldbea and we are left with about 4°: 

people will not believe tion has started in the south-east rather But on this occasion it is supported Pood deal lower it the tars about Bris, cent as the going Europe-vased infia, | , 10 both cases, the question to knowledge and understanding 
heen licked while the underlying than in the north. A young clerk who signs that one in 10 companies are ish inflation were more tion rate which pay bargainers should be asked is how objective can of the world then they should 

earings index is rising by 9% per loses his job in the home es is delaying or staging their annual set- ised at home and abroad; and a little rationally take into account, There is | tis research be? Is there not be alert to actual and potential 

cent per annum. Mr Giles Ki much less likely to join the long-term tlements. It is nevertheless a notable bit of trumpet-sounding edu- now a chance that it will come | the risk that he who pays the conflicts of interest. 

CSFB has just written a paper unemployed than a middle-aged blue- straw in the wind and worth cational. At most times I would ractical poli- piper also calls the tune? In ied Government funding, such 


ny thought of abandoning my 

teenager’s guides was pat 

aside by the reaction to the 
Sanuary trade figures, which were 
quite wrongly ba as Les me g 


Even on a ‘one-month basis, the 
so-called deterioration was entirely 
accounted for by items such as ships, 


during economic turning eh ered 


A teenager’s guide 


Surely | we should have learned better 


This time the distortion Is an the 
export side. For, as the Financlal 
Times report pointed out, items such 
as Tomazo jets to Sandi Arabia were 


1990, while import volumes only rose 
by 1 per cent. In the three months to 
January, export volumes fell by 2 per 
cent while import volumes fell by 2% 


within the bounds of pi 
ties. 


= 
(exc. off and ) 


Your Imports. Exports 








about a self-selected group of 
companies tell us of the way 
companies behave generally, 
away from the researcher's 
scrutiny? 

Take two recent practical 
examples, in In the first, a distin- 
guished LBS academic lent his 
own, and his institution’s, 
name to an occasion 01 
by a firm of management con- 
sultants acting on behalf of a 
large and no less distinguished 


as that through the Economic 
and Social Research Council, is 
in short supply, Nor None the less, 
the ESRC has been known to 
fund research on business 
issues; it just depends on the 
quality of the research project. 
British business needs 
research it can rely upon. It 
could best achieve such an aim 


awards funding for business 
research 


North Sea installations, aircraft, pi disrupted by the Gulf. In addiiton, slowdown in world growth 
cious stones and sliver. These do flue. North Sea output fel to its lowest recession. The NIESR forecast company. The audience heard on the basis of the 
tuate dramatically, however irritat- level since January 1989, largely of a £9bn recorded current deficit in a paean of praise for the host most deserving projects. 
ing the idea is to the eye-shade because of an 11- shutdown for 1991 and £10bn in 1992 is as good a is company — compliments per- Britains: -8 's business schools 
journalist. The chance arrival of an safety work at the BP Forties field. guess as It to less ued against ERM. UK exports haps deserved, but better should form such an organisa- 
aircraft in the trade figures before The underlying trend {s still away than 2 per cent of GDP compared to 4 bucked the trend and rose only in Europe than the rest of the world | avOlded by academics with tion; companies which cur- 
Poitin day might weil have cost Har- from deficit. As the table shows, per cent in 1989. In contrast to the Europe. The fall in import values is could not alone account for such | Claims to scholarly objectivity. rently sponsor “club” research 
1d Wilson tie 1970 election, in view export volumes, excluding of] and NIESR, the “deficits” seem also entirely attributable to ship- results if the sterling ERM rate were | _ In another recent case, a pro- should enamine their funds 
= the narrowness of the result. erratics, rose by more than 7 cent in to me quite ments from Europe. Faster growth in fundamentally uncompetitive. fessor at the Ashridge business towards it. 





ERM credibility theory is irrelevant 


The theory is that such a 
move, by reducing sterling’s 


ate. Retention of the broad 
band until then has two main 
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League sets out 


mittee last June: “The league 
believes that all 
which supply information 





FROM MARCH 


From Mr Giles Keating. investors,  sterling’s allow control of UK demand at blac ists stance 
Sir, The London Business embryonic credibtity as an a lower level of nominal inter- From Mr Jack Winder. 
School's call for a move to a ERM currency and possibly est ra , Referring to John Gap- 
narrower ERM band (“Nar- making it more difficult to cut 2. Estimates put the DM/f PPP per’s article (“Commons Com- 
rower ERM band for £ urged”, UK interest rates. power parity) rate mittee condemns secret black- 
February 25) is premature. At some point, possibly dur- at just below 3.20, but this fig- lists”, February ried our 
the suggestion of ing 1992 or 1993, a move to the ure is subject to considerable director 

mune to-a lower central parity. narrow band may be appropri- uncertainty and will, in any F ceninas cumioriiend come 9 





downside potential, boosts the advantages: jef, period that UK producer 
credibility of the government’s 1 It allows greater autonomy price inflation remains above about job applicants other than 

commitment to the ERM, thus’. for Uk recon poly. Sup- the German level. Rory emnloyere frcies 
allowing Weument is at best ering healthily by late 10m, Retaining the broad band should be subject to regulation 
irrelevant and at worst danger- with base rates at about 11 per decision to be taken then, on and licensing in legislation. 
ously phic Irrelevant, cent anda the basis of two to three years’ Furthermore, we believe that 
because the peseta is so strong Soman Pee pose tee experience within the ERM, on made the terms of the leant 
that sterling’s curre’ ve low cent. Suppose companies should be required 
hretgernt the D-Mark 1 oo cletion comme mith whether tase pots DM2.85 to —— a statutory code 

gure ye} endo! .. 
aot ie maliered ty a move the current ERM parity. Fe eee °F On the right of individuals to 
to the narrow bane at.the cur- In these circumstances, Teview and refute information 
rent central ities. Danger- there could for a while be By then, the peseta might held about them, the league 
ously wrong, moving strong upward ire -on so if 2.85 were provides full answers to every 
to a narrow band_at a central. sterling and downward pres- chosen, it would have the such enquiry and plans to com- 
parity of DM2.85 — and devalu- sure on UK interest rates.“‘To -- which it does not  puterise such records, register 
ing by. similar amounts against . avoid a repetition of 1988's mis- have now — of lea’ ster- under the Data Protection Act, 
other ERM currencies '~ would takes, ft would be very usefal ling’s . changed at and so comply with the com- 
lower the . effective floor to have the freedom for ster- about DM2.78 and thus not tmittee’s recommendation. 
the D-Mark from about ling to rise temporarily. to ‘credibility. Jack Winder, e 

DM2.90 to about DM280, DM3.18, as allowed by the Giles Keating, director of information & 
opposite of-the LBS intention. broad band. . Z scat a ye d 

“Such a move might cause ‘Later, this freedom.showld Credit First Boston, The Economic League, 
sterling to weaken sharply. become less necessary as fall- 2A Great Titchfield Street, 79-83 Temple 
creating an unexpected loss ing aentina wi Temple Avenue, EC4 
Lords’ ‘decision sdunds, death-knell for swap deals Not so popular = 
From Mr Andrew Ayres. -to transactions it should ‘not - interim ‘strategy, namely that From Mr Linwy. 

ee Mer Aare co make ‘have entered into. - : | - of terminating certain con- Sir, in his article (“Thatcher 
some observations: 2 the - could there. tracts and only entering in transition”, Fe 23), 
article by Derek ‘fore find that it was a party'to new swaps and similar transac- 9 P Stephens writes that iu . : : 
(Business Law: “Question a transaction a.company tions for the purpose of reduc- mn ‘The event is Money ‘91, the Daily Telegraph Personal HALF PRICE TICKETS. As a special offer to readers 

_ the directors of which were tt ing loss on earlier contracts. than in Britain’s Jew- Finance Show. of this newspaper we're offering tickets to Money 91, (usual 


mark over swaps” ° February 


The venue is the City (or more precisely, the Barbican}. 
And the experts come from over 100 of the UK's top 


price £5} at £2.50. 
Just telephone the Money "91 ticket HOTLINE on 
081-390 0203, during normal office hours, or send the coupon now, 


In whar is undoubtedly the most impartant event of its The Baily Telegraph 
kind, every aspect of personal finance is covered. PERSONAL FINANCE SHOW 
You can find out the latest on PEPs and Pensions; on 
TESSAs and Tax Planning; on just sbout everything from Ane Ol 
Unit Trusts to Investment Trusts. 
14-17 MARCH THE BARGICAN LONDON 


You can atrend free seminars on the subjects thar interest 
you most. (‘Planning for retirement’, ‘Investing for income’ 














[ “7 

a | Sonrey KT6 4BR. { 
You can pop in for 2 quick ‘wealth check’, so to speak, ar | Name | 
the financial advice clinic {sponsored by What Investment). | Address l 
You can even buy or sell shares here. (Remember to bring | | 
your certificates!) | Postcode | 
All this and, of course, you've all the other artractions he Ne of Tickers Required = 4 


of the Barbican to complete the day. 








Your international 
banking professionals 





HE people of Kuwait 
City yesterday poured 


T& the streets in a 


day-long outburst of gratitude 
and rejoicing. 


Tej : 
They waved Kuwaiti, Ameri- 
can and British flags as col- 
umns of Kuwaiti, Saudi and 
ii and armoured 


Egyptian 
cars advanced into the city 
under a lowering sky of storm 
clouds and black smoke. 
Kuwaiti troops fired more 
bullets into the air to celebrate 
yesterday than they did to 
defend their country when the 
Iraqis invaded on August 2 last 


year 

For political reasons, the 
Arab forces were allowed to 
bask in the glory of what was 
essentially an American mill- 
tary triumph. 

This was, however, no time 
for jealousy. The Kuwaiti sol- 
diers themselves leapt off their 
armoured cars to embrace 
American colleagues guarding 
the approaches to the capital. 

Kuwaitis, joined by Indian 
and Filipino migrant workers, 
greeted their liberators with 
tries of “Welcome to Kuwait”, 
“God is Great”, and — on see- 
ing British people - “God Save 
the Queen” 


I, for one, have never seen so 
many people so happy at one 


Groups chosen to bid for reconstruction 


As the sound of falling 
the dis- 
tance, old men, veiled women 
and laughing children danced 
and cheered atop burnt-out 
Iragi tanks and waved por- 
traits of Sheikhs Jaber and 
Saad al-Sabah, the Emir and 
Crown Prince of Kuwait. 
Almost every Kuwaiti told of 
Tragi atrocities against them- 
ives, their families or their 
friends. Even if some accounts 
were exaggerated there was 
plenty of evidence of Iraqi bru- 


tality. 

At the Adan hospital, 
Kuwaitis who had been shot in 
the ate of ine head nt cloee 
Tange in morgue along: 
side fraqi soldiers kifled in the 
past three days. At the Rikka 
cemetery there were 38 com- 
mumnal graves, each holding the 
corpses of four unidentified 
Kuwaitis. 

traq's departing army left a 
trail of spitefal devastation 
behind it. Huge fires burned at 
oil terminals along the coast, 
at oil wells inland and at 
power stations throughout the 
city. Several of the major 
hotels were set alight by the 
Iragis three days ago. A Saudi 
soldier died yesterday after 
standing on a land mine. 

Dr Jaffar Mohammed, chief 
of preventive medicine at the 


By Andrew Taylor, Construction Correspondent, in London 


A GROUP of 36 international 
engineering and construction 
groups have been selected to 
bid for the first batch of emer- 
gency repair and reconstruc: 
tion contracts in Kuwait. 

According to British compa- 
nies, the list of groups which 
have pre-qualified to bid for 
the first contracts includes 12 
US companies, 10 British, 10 
Saudi Arabian, two French and 
one Kuwaiti and one Cypriot 
company. 

The US groups are under- 
stood to include Bechtel, 
Brown and Root and Morrison 
Knudsen. The two French com- 
panies are Sogea and Bouy- 


gues. 
Some British companies pre- 





Brussels, Bonn in row over European bank 


viously had complained that 
US groups, because of the 
strength of the US military in 
the Gulf, were likely to take 
the lion's share of reconstruc- 
tion work. 

‘The companies must provide 
details of their tenders includ- 
ing prices for plant, materials, 
labour and profit margins to 
the US Corps of Engineers on 
Friday 


The first contracts could be 
awarded within 24 hours of 
receiving the bids, according to 
one large British contractor. 
of the Iraqi mili- 
tary in Kuwait means 
that it has become urgent to 
let the first batch of contracts 
as quickly as possible so emer- 


The 


By David Buchan in Brussels and David Marsh in Bonn 


A WAR of words on European 
monetary union (Emu) flared 
between Brussels and Bonn 
y after the EC Com- 
mission criticised Germany's 
suggestion of delaying the cre- 
ation of a European central 
bank at least until 1997. 

The German Finance Minis- 
try rejected as “incomprehensi- 
ble, and, in this form, unusual” 
the Commission statement yes- 
terday attacking the German 
draft text on Emu released in 
Brussels on Tuesday. 

In the most controversial 
part of the proposals, Bonn 
suggested that creation of the 


postponed 
antil 1997 instead of taking 
place in 1994, as the Commis- 
sion and some other EC mem- 
ber states have been hoping. 
Yesterday's exchange comes 
after several weeks of unease 
in Community capitals, above 
all in Paris, over signs that 
Germany wanted to delay imsti- 
tutional progress towards 
Emu. Mr Jacques Delors, the 
Commission president, had 
hoped he could prevail upon 


US, Britain 
reject offer 





Continued from Page 1 
Iraq at this stage,” the Foreign 
Office said. 


The iraqi ambassador to the 
UN objected strongly to the 
description of -his country's 
offer as “conditional”. “Let's 
forget about conditions,” he 
said. “If your are not alive, you 
cannot walk; you cannot imple- 
ment the resolutions without a 


ceasefire. 

The Iraqi delegate also 
argued that some of the UN 
resolutions on the Gulf crisis, 
for example the demand that 
Traq quit Kuwait and allow for- 
eign embassies there to func- 
tion, were no i 
because they had been ful- 


Chancellor Helmut Kohi to per- 
suade his finance ministry to 
drop its reticence about early 
creation of the European cen- 
tral bank. 

Bonn also said the central 
bank should be set up only 


Allies pound |UK cuts base rate 


By Our Economic and Political Staff in London 


Guard units 


Continued from Page 1 

The British spokesman said 
the Ist Armoured ‘Division was 
continuing its operations 
against Iragi forces in southern 
Iraq and had destroyed 150-200 
tanks in the 24 hours up to late 
yesterday afterncon. 

Gen Schwarzkopf claimed 
the allied strategy was a tri- 
brilliast execution, He also 
bri it execution. He also 
demonstrated how allied forces 
had deceived the Iraqis, con- 
vincing them to concentrate 
their troops in anticipation of a 
frontal attack on Kuwait's 
southern border by an amphib- 
ious landing. This deception 
had enabled the allies to carry 
out a fast moving encirclement 
which was in its final 

He confirmed that the timing 
of the land campaign was 
exactly as he reccommended to 
the Mr Cheney and Gen Colin 

the joint 
chiefs of staff, a fortnight 
before the ground offensive 
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Delors: in favour of bank’s early creation 
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Kuwaitis rejoice amid ruins of their capital | 


Victor Mallet reports on liberation celebrations — and evidence of Iraqi atrocities 


Ministry of Health said: 
“Everything in Kuwait has 
been destroyed. I'm a doctor, 
and I personally have seen the 


a 


Kuwait was like a big concen- 


tration camp. 

Kuwaitis all over the capital 
spoke of young men who had 
been arrested and disappeared, 
of bloated bodies hanging from 
telegraph poles and of sons 
being shot in front of their 
mothers on the doorsteps of 
their homes. 

esidents said the Iraqi 


security respon- 

sible for most of the 
torturing of Kuwaitis had left 
the capital on Sunday in civil- 


ian cars. 
Many of the troops were not 
so lucky. Their trucks and 
tanks, bombed by US planes or 
destroyed by US tanks, marked 
the path of their frantic 
attempts to flee Kuwait. Metal, 
rubber, plastic and wood in 
unimaginable shapes littered 
the Fos a bing 
mi appears to 
have been precise, if not quite 
as accurate as the allied mili- 


gency repair work can start. 

The Kuwait government at 
the beginning of this year 
awarded to Corps of Engineers, 
part of the US military, a 90- 
day contract to manage repairs 
and restore essential services 
when the fighting ends. 

The 10 British groups 
include GEC Marconi as well 
as several large construction 
groups with wide experience of 
working in the Middle East, 


tall, 
Biwater, specialises in 
developing and operating 
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after EC leaders agreed they 
‘were ready to move to a single 
This restrictive for- 


whose pol 
making council recently 
approved Bonn’s draft Emu 


THE UK government cut 
rates for the 


interest 

second time in a fortnight, tak- 

ing advantage of sterling’s 

Monetary System to stniate 
stimulate 

the domestic economy. 


and underpinned speculation 
that Mr John Major, the prime 
ninister, would be tempted to 
call a general election as early 
as the summer. The govern- 
ment would then be able to 


percentage point cut in the 

e Tate to 13 per cent 
— With its strong political 
implications — surprise 
markets and 
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believe. There was Uttle sign of 
structural damage beyond 
by the 


lost his leg when his 

- was hit air. 

said the [Iraqis had stored 

ammunition in the hospital 

and taken shelter there during 
air raids. 






tion a racing 
Plentiful stocks of medical There are 
supplies lined. the corridors flaws in this, 
there was no sign that cerns the 
equipment had been stolen. sterling an 
But staff said this was because Among the 
the Iraqi anny brought its ised ene to 
wounded to ospital for beet a S 
S 















erage and electrical systems, 
assist with the reopening of 
ports and airports ee carry 
out emergency re on 


structure, of electricity, tele- 
phones and Fi tary laxity and revert to a round me Oe 
oe ie short covey ant hawkish stance on interest 1989 to operating profits of ete lies 
to eating rice with a spoonful $m. Throw in 
of canned vegetables. Last tainty about asyet™ 
= for th , aed cramp ty in prac time when the olf pric 
ee ae 7 tice. But there is an odd per- is intense and that the under- 18 at its moet ope 
suasion gaining ground in the writing cycle is still heading might be EO 
markets that the end of the downwards. — i. for the time being. 
war will revive consumer The real question, is. a. 
spending worldwide and what will happen in the UK. . 
ey ee a, cu yesterday. was’ talking 
ee ee the US interest rate cycle has increases in personal lines dur- General Accident’s fourth _ - 
According to documents sent and the next move ing the summer and claims it cyarter results reflect either 2 
to British companies, contracts ; of p : 
roads “and reconnect major discounting 7.3 per cont by beesk even. | 7 ’ at 
7 7 Christmas, as i . a 
highways, restore water, sew- cant Dow against 67 per stick. On of last year. Probably. ees ha 


the British government and 

offering aid to political parties 

in democracies, could 
it help South African 

political parties committed 

democracy. 

Mr Douglas 


‘The value of individual con- 
tracts, according to the docu- 
ment from the Corps of Engi- 

, be $2m and 
$6m. The eventual cost of 






Hogg, UK For- 








eme repair work, how- Office minister, is finatis-| tons @ out of the way 
ever, is likely to be several | ing details of the foundation. It eee mice ries aay bee its poly wrote gd believes © as possible: 7. 
undred million dollars. has been under consideration| 1) go so in a ali less help NZI ‘Bank: would ‘fittally’ . 

since last summer and is fal global context. appear to be turning ‘the cor. 

eiled in the Lasmo ner, the quality of the US busi- 
. . When an oil oration ness is above average and ° 

Commercial Union company has enjoyed a2) per there is a drive to reduce mid- 

Commercial Union can cent increase in annual output die management in the UK. 

derive a certain sai - and a 15 cent rise in the see Sey an Opto 

document. tion from yesterday's appalling ster! price of its product, it hope for much more: than 
The Commissi Jaim results. Ten years ago, shonld come as no s| break-even this year, 50 GA 

that ‘Boun's Seon conta bottom i that its ae oe 5 will need ae on ya bal- 
' . candidate for takeover. Today m ahead per cent. ance sheet 2 longer FR 
dicted the agreement of EC it is assured the hon- Indeed, Lasmo’s 13 per cent the dividend. Perhaps with. 


heads of government in Rome 










bank when the Sra ioe or including the African 
wi second phase = 
Emu starts. National Congress. But one| ‘X Profit for 1990, or for that irorn 
Official cautioned that this was Matter to escape losses in underperformance of its 37ip per share since the year 
The Commission spokesman, excess of £100m. The group’s shares since last August. end. Against that figure, the 
referring to the Rome agree- life and pensions business has Lasmo has strong cash flow cost of the final dividend was 
ment that “at the start of the come to the rescue as expected, anda solid balance sheet, with just i6p per share. .._ 





second phase, the new Commnu- 
nity institution will be estab- 
lished”, said the Bonn plan 
“does not conform with the 
communiqué.” 

The Commission dismissed 
as playing with words Ger- 
many’s contention that it was 
sticking to the terms of the 
October agreement. Bonn 
argues that its plan to upgrade 
the present EC committee of 
central bank governors into 
“council” with changed powers 
meets the call for a new “insti- 
tution”. Commission officials 


sion and said the move was 
made on economic grounds. 

Continuing evi ice that 
inflation 


was easing, coupled 

with the pound’s strong perfor- 

mance on the foreign 

exchanges, had created the 

“appropriate conditions” for a 

further easing in borrowing 
the Treasury said. 


Sterling sagged only slightly 
after the cut, confirming the 
authorities’ judgement that it 
would be safe to ease monetary 
conditions. It closed in London 
half a pfennig down at 
DM2.9150, its fall within the 
ited by the dallas vise against Ieee 
S : 
the D-Mark. A 25.8-point rise to 
2,348.0 in the FT-SE 100 share 
index on the London stock 
market was helped by an early 
advance on Wall Street. 
@ In Spain, the three-month 
interbank rate feli 20 basis 
points to 14.4 per cent after 
Dews df the UK base rate cut. 
is and reaction, Page 
11; Editorial comment, Page 
14; Lex, Page 16. 
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© Versand buys 
holding in Next 


A battio may be loaming tor cantro! of Noxt as 
Otto Versand, tho privately-owned German 
mail order business, announced yesterday It 
had bought a 3 per cent stake in the UK fash- 
ion retailer and intended to raise its holding up 
to 10 ber cent: Otto, is already buying Grattan. 
Next's mall order division, for £140m. Sears, 
the UK retailer which owns the Freamans mail 
order business, hes previously expressed an 
tnterest in Geattan and owns & stake in Next, 
believed to be just bolow 3 per cent. 
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Kilickner-Werke profits fall 


Kidéckner-Werke, the 
German steei and eng!- 


otk C3 neering Company, saw 
OP OME won eee, 


{$189.Sm) trom DM425m 
in 1988-89. The group 
plans to pay a OMS divi- 
dend for the current 
year. Last year's DMS 
Payout was the first 
Since 1974-75. Page 19 
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Cant buy me innovation 

It ls one of ‘22 Diggest financial commitments 
to research an: devalapment of any leading 
corporation, Last 22" Siemens, the Garman 
electronics company, SPent close to Dha7bn 
(84.48bn) on R&D. it nedi@d to in order to meet 
imtensitying compatition in its2°Fe businesses. 
But the company has recognised #2! Money 
alone will not buy success in the 
develop and produce competitive high-techno!- 
ogy products, writes Stewart Fleming. Page 25 


Fast forward for Cityvision 


Cityvision, the UK video rental group. has 
reported a 31 per cent rise in pre-tax profits for 
the year to November 30 and plans to buy 46 
stores from Video Store Group, the rival rental 
company that went into receivership eartier 
this month, for 22.4m ($4.58m) in cash. Cityvi- 
sion warned that profits would fait in the first 
half of the current year but the outiook for the 
secand hatt was more encouraging. Page 24 


Akzo cuts dividend 
. . 7 = Akzo, the Dutch 
* chemicals and fibres 


: group, yesterday 
reported a 30 per 
= cent decline in 1980 
7 profits and a cut In 


: its dividend. This is 
the first time since 1982 the company has 
reduced its Payout. Net profit fall to Fl 663m 
($385m) trom Fi 954m in 1989. If extraordinary 
items are excluded in both years, net profit 
was down 22 per cent at Fl 729m. Akzo's divi- 
dend is to be cut to Fi 6.50 from Fi 8.00 in’ - 
1989. Page 18 ~ 


Paris, Texas 

French farms are getting bigger every year. 
Nineteen hectares was average in 1970, 23 
hectares in 1979 and 28 in 1988. At this rate the 
average size wil! be more than 36 hectares by 
the year 2000. This trend is one reason why 
French farmers and their government have 
united against proposals put forward by the 
European Commission fer a reform of the 
Common Agricultural Policy. The proposals go - 
against the grain. They involve cutting farm 
produce prices and providing compensation in 
the form of income support — but mainty for 
farms of less than 30 hectares. Page 26 
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@ Number of weather-related claims soats @ Theft costs up 50% @ Poor returns on investments 


Leading UK ins 


By Richard Lapper 


DIFFICULTIES in the UK 
insurance industry were high- 
Hghted yesterday as two of the 
country's big five insurance com- 
panties unveiled poor 1990 results. 
Commercial Union and General 
Accident registered heavy non- 
fe underwriting losses. Roya! 
Insurance. which reports today, 
and Sun Alliance and Guardian 
Royal Exchange, which report in 
the next fow weeks, aro also 
expected to post heavy losses. 
GA reported pre-tax losses of 
£121.3m ($231.im), against x 
Profit of £147m in 1989. CU 


BTR Nylex 
declines for 





first time in: 


eight years” 
By Bruce Jacques ‘in Sydney 


BTR N¥ Lex, the 
Melbourns:yased conglomerate 
84 pa cent-owned by BTR of the 
run, has suffered its first earn- 
ings fall in eight years. 
The company has come 
through depressed markets for 
its plastics, packaging and build- 


A$196.8m; 
A$184.2m, up from A$158.15m. 
Minority interests were 


Ahold plans acquisition of 


reported a small pre-tax profit of 
£1am, compared with £1h.5m in 
1989. However, this was attri- 
buted mainly to its strength in 
the life |nsurance market. 

Mr Nelson Robertson, chief 
general manager of General Acci- 
dent, said 1990 war “the worst 
year we have ever experienced”. 

Mr Peter Ward, CU's gencral 
manager responsible for trading 
operations in the UK, sald 1990's 
underwriting results had bee;, 
affected by an “unprecedent og 
number of adverse featury. 
Both companies were hity py g 


series of ‘ geather-relai igims. 
t weather-re ae claims. 
1990 Produced one of the UK 
ind 's worst ever losses. 
dry summers have aiso 
taken yheir toll in the form of 
recor, subsidence claims. CU 
P0sted thar claims from subsi- 
device were nine times higher 
than two years ago. 
Motor accidents claims are also 
» up, along with fires and theft. CU 
says the cost of theft claims rose 
50 per cent in 1990 compared with 
1969, The cost of fire claims rose 
2 per cent. Insurers have also 





Rey: First attempt to sell a controlling Adia stake was thwarted 


big US supermarket chain 


Sy Ronaid van de Krol in Amsterdam 


(OLD, leading 

Tetailer, plans to acquire Tops 
Markets, a New York-based 
supermarket group with annual 

of US$1.15bn, ending the 
Dutch company’s long search for 
a fourth major supermarket 
chain to add to its extensive US 
business. 5 


The two companies have 


th franchises, 59 Tops 
‘Frien Markets, 76 Wilson 
Farms convenience shops and 10 
B-Kwik “superettes”. 

*. ops. Markets, which has a 


E 


workforce of 11,000, posted pre- 
operating profit of $36.i1m in 
The Dutch retailer already 
owns three big supermarket 
chains in the eastern part of the 
US ~ First National, Bi-Lo and 
Giant Food. 


and geographic 
Rob Zwartendijk, president of 
Ahold USA. 


The latest acquisition tips the 
balance between Ahold's US and 


European activities slightly in 
favour of the US. Last year, half 
of Ahold’s turnover of Fl 17.5bn 
(g10-2bu) was generated in the 


per cent in dollar terms, outstrip- 
ping the 5.9 per cent increase 
posted in the Netherlands. 

The company, whose Albert 
Heijn supermarket chain is by far 
the largest in the Netherlands, is 
discussing possible joint venture 
arrangements with partners in 


It is a founding member of 
the European marketing partner- 
which also includes Argyl 

of the UK and Casino of France. 





SKF declines 29% to SKr1.75bn 


" By Robert Taylor in Stockholm 


SKF, the world’s roller 
bearings manufacturer, 
annol a 29.1 per 
cent in finan- 


The first quarter of 1990 was one 
of the most successful in the his- 


tory of SKF with a profit after 


Loria 


financial items of SKr721m but 
the economic downturn 
before-the onset of the Gulf crisi 
with a profits drop to SKr622m in 
the second quarter. : ° 
SKF said the decline in the 
business hit most of its markets 
except for the Asia Pacific region 
and Germany, although the 


growth rate fell there as well dur- 


ing 1990. : 
“The company forecast that . 
_ Tesults for 1991 would be 


‘The board announced a divi- 
dend of SKr4.25 per share, 
u from 1886. 


--The dramatic deterioration at 
SKF comes after seven successive 
years of which culmi- 
nated in a 62 per cent profits 
increase in 1989 to SKr2.47bn. 
However, it is forcing the com- 


pany to adjust its production 
capacity to market needs in roller 
bearing and machine tools pro 
duction across its plants world- 

“The restructuring of our prod- 
uct areas that took place last 
year has put us in better shape to 

ke the right decisions now”, 
said Mr Sablin. 


F 


from geographical ta business 
areas that report directly to a 
slimmer head office in Sweden. 
“We get elgnais much faster from 
our customers now”, he says and 
claims that SKF is more sensitive 
to sudden shifts in the market. 


been hit by “claims inflation”, 
with the value of claims nsing at 
a rate 2 to 3 per cent greater than 
the underlying Retail Price 
Index. 

Underwriting losses in the UK 
were particularly serious in the 
fourth quarter of 1990 when the 
industry was hit by a rash of 
heavy fire claims. 

The weakness of investment 
markets has compounded the 
industry's problems. Although 
the balance sheets of British 
insurers are still strong relative 
to other sectors, the capital hase 


of CU and Ga has declined signif- 
icantly in 1990. Shareholders’ 
funds at Commercial Union fell 
more than 27 per cent Inst year to 
£1.23bn. 

Ali insurers ure likely to seck 
an increase in premiums. With 
their own re-insurance costs ris- 
ing steeply, all five composites 
increased houschold rates by 10 
per cent last year. A further rise 
this year is possible. 

Insurers are also keen to 
increase rates for commercial 
lines - the insurance tought by 
industrial and service companies 


urers suffer heavy falls 


- which have been driven to 
unprecedented luws by rate com 
petition. As the cross-border 
insurance buying becor 
common in Europe, insurers 
under increasing pressure to 
retain market share. 

Mr Ward believes increases of 
between 15 and 2 per cent are 
Necessary to restor: che profit: 
ability in these lines. He says 
that CU is determined to increase 
rates even if it means losing busi 
ness. 

Lex, Page 16; Loss at US insurer, 
Page 19 












Twists at the end of 
Omni’s debt tunnel 


William Dullforce looks at the strategy of Werner Rey 


as Mr Werner Rey suc- 
ceeded in resolving his 
cash and debt problems 
by selling a majority stake in 
Adja, the big employment and 
services group, for SFr770m 
($592m) to Asko Deutsche 
Kaufhaus and Mr Klaus Jacobs? 

In Zurich and Geneva yester- 
day this question was the focus 
of discussion over the deal 
announced by Asko, the big Ger- 
man retailing house. The general 
view was that further twists are 
likely in the saga that has 
unfurled since the Swiss finan- 
cier announced last autumn that 
he wanted to sell. 

Mr Jirg Neck, spokesman for 
Omni Holding, Mr Rey's parent 
company. said that talks about 
the sale of an interest in Omni to 
Lonrho, the London-based group 
controlled by Mr Tiny Rowlands, 
were “quite advanced”. Lonrho 
refused to comment. 

Mr Rey, 47, has had a fabulous 
career as investor, raider and 
industrialist since he burst on to 
the Swiss financial scene in 1976. 
He bought for SFrém a 20 per 
cent stake in Bally, the Swiss 
shoe company. Under pressure 
from the Swiss business estab- 
lishment, which resented the 
intrusion of an outsider, he was 
forced to sell it, but made a 
SFr50m profit on the deal. 

From then on, in a rapid 
sequence of company purchases 
and sales, he put together a large, 
highly diversified group with 
interests in banking, services, 
Property and manufacturing, 
operating in Germany, Britain 
the US, and Switzerland. Last 
magazine, stimated his personal 

, estima is perso! 
fortune at about SFr1.5bn. 

Mr Rey’s ap} h has been 
two-fold — to build up strategic 


investments for the longer term 


than ever. 
Funds offer. 


That's just what Fidelity 


Our global investment range 


in service and industrial compa- 
nies while also running a mer- 
chant banking operation, buying 
and selling smaller companies 
with unexploited assets. 

Omni’s major Swiss holdings 
are in Adia, Sulzer, the big Swiss 
engineering company, the Jean 
Frey printing and publishing 
group and Ateliers de Construc- 
tion Mécaniques de Vevey, a 
manufacturer of turbines and 
transport equipment. 

But Omni also owns 54 per 
cent of Harpener, the Dortmund- 
based parent for a clutch of Ger- 
man property, power, shipping 
and service companies. Through 
OmniCorp International BV in 
Amsterdam, it held stakes in the 
UK's Hudson Place Investments 
and Parc Securities and in the US 
in Omni Swiss Properties. 

Last year, Swiss analysts 
reported that Mr Rey had been 
caught by the recession, the 
slump in stock market prices and 
the rise in interest rates just 
when he needed to raise new 
equity to finance investments 
based on borrowings. 

His first attempt last month to 
sell a controlling stake in Adia to 
Comco Holding, Asko’s Swiss 
subsidiary, was thwarted after 
the press criticised the deal for 
being struck at an artificially 


h price. 
Last week Metro, anceier big 
rman retailing group, pped 
a plan, under which it would 
have bought a stake in Omni and 
provided Mr Rey with a stand-by 


O: Tuesday Mr Klaus 
Jacobs stepped in. He is 
estimated to have col- 


lected some SFr2bn in cash from 
the sale last year of his control- 
ling interest in Jacobs and 
Suchard, the Swiss coffee and 
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GLOBAL EXPERTISE | 


Fidelity Funds. 


The investment range 
for today’s markets. 


With heightened volatility in world stockmarkets challenging even the most astute 
international investor, investment flexibility, choice and first-class fund management 
expertise are now more important 





isone of the most comprehensive 
available and provides investors 
with unrivalled opportunities for 
international investment. 

With Fidelity Funds you have 
the choice of where, when aad 
how to invest — around the world 
-backed by the global investment 


listed below. 


Iseued by Fideliy Investments taternatignl. 
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Taipei: Bonita Lee 886 2764 8931 Jersey: Geofirey Tait 44 534 71696 
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riaesy ("9 Investments 


chocolate group, to Philip Morris, 
the US conglomerate. 

Asko announced that Mr 
Jacobs was joining it in a 50-50 
joint venture which would buy 
the 53 per cent of voting rights in 
Adia on offer from Omni. The 
price was SFr1,100 2 share com- 
pared with the S¥r2,600 that 
Comco would have paid. Under 
the Comco deal, however, Omni 
would have repaid SFriidm for a 
48 per cent interest in Asko’s 
Swiss subsidiary. 

On the other hand, of the 
700,000 shares involved in the 
new deal it is understood that 
Omni will have to buy 100,000 
from a core group of Adia share- 
holders at a price higher than 
SFri1,100 a share. Mr Neck sai 
Omni's net cash gain from the 
new deal would be about as 
much, around , as that 
expected from the Comco deal. 


ut Omni is still in rough 

water. It has to untangle 

an outstanding debt of 
SFr216m convertible into Adia 
shares which form of the 
stock being sold to the Asko-Ja- 
cobs partnership. _ 

Harpener, in which Japanese 
companies have an izterest of 
some 30 per cent, has asked Omni 
to buy back the 29.5 per cent 
stake in Hudson Place Invest- 
ments which International Lei- 
fre Group sold to it in Decem- 


At the end of 1989, Omni 
reported assets of more than 
SFr4bn, equity of roughly SFribn 
and borrowings of SFrabn, of 
which SFr5sd0m was attributable 
to minority interests. 

Since then Mr Rey has sold 
some smaller investments but 
analysts believe that the debt had 
grown and that Mr Rey is by no 
means at the end of his troubles. 
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Akzo reduces its dividend 








Michelin to Debt swapped for stake in the future 
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AKZO, the Dutch chemicals 
and fibres group, yesterday 
it dectine 


and the lowering of the divi- i 
dend had been expected, and the same quarter last year. 
Akzo’s shares closed Fi 1.30 






are 
‘ i forced to mts the relationship man practice points to a 
MICHELIN, the ivorid's largest ,, being fe contemplate new cements eae another 
end a joint production 


venture te 
in 1990 ‘and a cut in its higher at F] 91.30 after recover. the Joss of more than 2,000 jobs | § ‘Mocen: beca {a loan to a problem company 
divide: ing initial during 1991. At the end of 1990, int ge gael gato a direct investment — 
This is the first time since Mr Aarnout "s Akzo had a workforce of 69,800, | ion” with ts 50 per cent ULAOr-CGunry 
1982 the company has reduced chairman. described the results down 1,200 from the year] nor there, write 
its payout. Net profit fell to as disappointing, ig they before. Dawkins in Paris and 
Fl 663m ($395m) from Fl 954m had been caused not only by Sales in 1990 fell by 8 per | John Ridding in Seoul. 
ix i989, If extraordinary items external factors such as the cent to Fl 17.2bn, while group The 3.5m tyres per year 
are excluded in both years, net dollar and the Gulf crisis but Operating profit was down 26 operation at Yangsan, about 
roiit was down 22 per cent at also by in per cent at Fl 126bn. More | os9 miles from Seoul, was 
1 729m. Akzo's dividend is to integrating recent acquisitions. than half of the Fi 29im| Wichelin’s first joint venture 
&e cut to Fl 6.50 from Fl 8.00 in Akzo said it was difficnit to ine in net results reflected | when the deal was signed in 
i. wee predict full-year 1991 results difficulties in Brazil, in Ger-| 3987 with Wnon Poong, 
Both the decline in earnings but results in the first quarter many, and in Spain. 


Sane a ae gen Tei wed ae ea OS 
Lasmo lifts net income 37% = | s=la@tale =v 
®y Deborah Hargreaves in London diversified industrial 


LASMO, the independent oil the company would not 
expioration and production 


make a in Indonesia, Canada, 


interests 
the US, Libya and Syria. 


company, saw a 37 per cent 
dump in net income last to 
262m ($157.6m) from £60m in 
4°89 on the back of a strong oil 
price. 

fhe company boosted ail 


loss, but it would not make 

much of a profit either. 
Mr Chris Greentree, chet 
e 


Lasmo currently produces 
43,000 b/d from the North Sea 
and over 20,000 b/d from its 
facilities in . 

It is due to become Canada’s 
first offshore off lucer lata 


has left Michelin with spare 


E 
# 
: 


E 
nals 


capacity in Europe. This 

makes imports into Korea 

more attractive than local 
wafacture. 


ii 


output by 20 per cent during 


next year when production 
the year to 86,100 barrels a day starts i 


off Nova Scotia. 


ce ¥ 


Lasmo received an average 
price for its oil of £12.32 a bar- 
ral last year compared with a further £200m this year for 
£10.76 a barrel in 1889. field development and £150m 

With the current strength of towards exploration in a bid to 
sterling against the dollar, raise UK output to 100,000 b/d 93,000 b/d this year and it is 
Lasmo an_oil price of by 1995. 
over $15 a barrel to make a In addition, the company bas 
profit from North Sea _ intensified efforts to diversify 
ocerations, At a lower price, out of the North Sea with 


mae to abandon | WestLB operating profit 
ee ee declines 15% to DM850m 


to Philips By David Marsh in Bonn 
Electronics, thereby doing | WESTDEUTSCHE Landesbank, 
away with its official name of 

Philips Gloeilampenfabrie! 









Metsa-Serla falls into the 
red with loss of FM41m 


By Enrique Tessleri in Hetsinkt 


METSA-Seria, one of Finland’s est products grades. Mr Timo | said yesterday economic prob- 
largest forest groups, fell into a 
the red during 1990 with losses 

before appropriations and 


Woolworu expects to. 
beat target for growth: 


$2.8bn. 






fac- and uncertainties 
tion costs as well as the high | created. by the Gulf war, will 
Beteiligungs (AMB), Ger-| taxes of FM41m_ ($11.3m), valne of the markka for the | coni affect ~ 
bank mate many’: against a profit of FM5éem the group’s poor result, - 
offs on its securities holdings, ii previous year. Mets4-Serla said it was | year, Reuter 

WestLB also _ further ) Paris. Net sales rose to FM8.73bn pleased with its paper and 

"ine changes aoe ite out | WEE Suan Given), Susy le all et one Piceng. oareis Caran? bard unf time | SO chosie sate tear 
. , count a : 
to the annual shareholders’ ee with oF Site actiestes ratio of 70 FM1.06bn from paper operations, which saw} pany to exceed its target 
meeting on May 2, are designed | Mr Friedel Neuber, chief Kz cent. Total group assets | broke out in mid-January, as Earnings per share oa increase are by around Er ee a oe 
to give slightly more power to | executive, said the rise in year grew 124 per cent to per cen! FM3 a per cent for the 
shareholders. They also, in | interest rates and on DM201.5bn. of FM2.55. FM2. ively. al year. 
effect, put an end to one of the | European expansion ate into | WestLB’s new European | across Europe, i, 





company's three anti-takeaver | profits. reason branch 7 as ykesman. AGF 

cree, gece Tale ah FE ae Se area Neen Deere, ete 2 | Seve eee bets eves tates ee 
Te the stock mar! ma a : 

2 hostile bid. caused by the Gulf crisis. The DM54m to the group result. move in advance. Revenues rose to $3.1bn from pa 










This announcement appears as a = of record only. : BASE RATE. = 
With effect from "Coutts & Co oe 
GEFCO close of business on have reduced their. 
27 February 1991 eee nae os 8 
GUARANTEED EXPORT FINANCE ad cae a orlemcrhonaie: 
close ofbusinesson 
CORPORATION PLC oo. i 35 Nees ie 


13% per annum. 


All facilides (including regulared consumer credit agreements) > | 
with a rare linked to Cours Base Rare will be varied eccordingly. 


Issue of 
£250,000,000 
111/4 per cent. Guaranteed Notes 
due 1994 | 
Guaranteed by H.M. Government 
through the 
Export Credits Guarantee Department 


The Royal Bank of Scotland 


‘The Royal Bink of Scotland plc. 
i Office: 36 St. Andrew Square, 
£F72 2YB. Registered in Scotland No. 90312 





ANZ Grindlays 
Base Rate 























: eee ANZ Grindlays Bank ple 
Baring Broth .. i ‘ oe 
Ng ers &Co. Limited announces that its base rate NatWest announces t! 
Barclays de Zoete Wedd Limited @ Credit Suisse First Boston Limited oo rea Se a hte with effect from 
fith effect from 1 
Samuel Montagu & Co. Limited @ UBS Phillips & Drew Securities Limited 27th February 1981. Wednesday 27th F ebruary 
S.G. Warburg Securities : its Base Rate ; 
eee is reduced from ©. 2 “ike 
ARE Grindiays Bank 13.50% to 13.00% per ann Pepe 
Private Banking 3 oe _ ’ Yar 
All facilities (including regula ac = 
13 St. James's Square, London SW1Y 4LF agreements) with = rate ie ee Nahee oes 
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US insurer turns in fourth 
quarter loss of $610m 


By Patrick Harverson in New York 


USF&G. the 
compasite insurance group, 


esterday announced a nét 
620m fourth-quarter loss 


longside a sweeping restruct- 
uring programme, including 
One-off charges againse earn- 
Ings, a dividend ent and the 
withdrawal frum non-core busi- 
nesses, 

The loss, worth $7.32 a share, 
compares with a profit of 
$l04m at the same stage in 
lou, Losses for the full year of 
1990 were $569m, or $6.94 o 

Shore, against profit of $119m. 
or $1.24 a share, in 1989, 

The Baltimore-based casu- 

Sey and life insur: 
group, the f Tgest in 

the US, said it was liq 

a substantial portion of its 

equity and junk bend holdings, 

at a cost of $218m, 

‘The-group is also writing off 
losses on real estate, equity 
Securities and junk bonds, at 2 
cost of $137m. 

The quarterly dividend is 
being cut from 25 cents a share 


“troubled” 


withdrawing from its leasing, 
a services and other non- 


Other measures taken by 
USF&G to improve ita financial 
Position have included the loss 
Gf 900 johs, a Salary freeze, and 

a 62m _ reduction In advertis 
ing and promotional ‘expendi. 


ihe §roup hopes to sell 
about $750m of its equity poke: 


Mr Norman Blake, the chair. 
man and chief executive of 
USFEG, said th 


businesses of insurance and 
investment management. 

Mc Blake took aver at 
USF&G late last ycar with a2 
remit to transform a group 
strugeiing under the weight of 
heavy claims en core commer- 
cial tines and poorly-perform- 
ing investments in junk bonds 


and commercial reul estate. 
“The actions we have taken 
and those contemplated are 


- essential for USF&G to maxim: 


ise its underwriting opportuni- 
ties, build its Investment man- 
agement businesses and 
generate attractive value for 
shareholders,” said Mr Blake. 

‘The fourth-quarter loss was 
incurred on consoljdated reve- 
nue of $1.2bn. Revenue for the 
full year totalled $45bn. Both 
figures were slightly below 

We 1989 revenue. 

Among USF&G's core busi- 
nesses, property/casualty 
insurance lost a net $326m for 
the quarter, and $192m for the 
year, while Wife insurance 
operations lost $41m in the 
quarter, and $16m for the year. 

‘The investment management 
unit reported a net loss of $7m 
for the last three months of 
1990, and a toss of 313m for the 
12 months. All core businesses 
were affected by portfolio repo- 
sitioning and rostructuring 
costs, said the company. 





Ericsson takes stake in Schrack 


By Robert Taylor in Stockhoim 


ERICSSON, the Swedish 
telecommunieation group in 
alliance with several Austrian 
banks, has become the largest 
shareholder in Schrack Elec- 
tronik, the Austrian telephone 
com) 


pany. 

Ericsson will buy 33.5 per 
cent of Schrack's shares while 
the Austrian banks, with Cre- 
ditanstalt-Bankverein in the 
lead, will purchase 49.5 per 
cent of the shares between 
them. 


The value of the deal was 
not revealed. Schrack bas an 
annual turnover of $220m and 
employs 1,900 people making 
public telephone exchanges for 
Austrian Telecom. It has also 
installed over 10,000 private 
felephone systems in the coun- 


Ties between Ericsson and 
Schrack go back to the end of 
the 1970s when the Austrian 
company first started selling 
Ericsson's private branch 


exchanges (PBXs), In 1984 
Schrack started licensed manu- 
facture of MD110, Ericsson's 
digital PBX. 

Mr Olav Hamstad, Ericsson's 
head of business co-ordination, 
said the decision to become the 
largest shareholder in Schrack 
Electronik would enable it to 
develop its activities in Hun- 
gary and Czechoslovakia. “We 
see in this future investment 
opportunities in castern 
Europe,” he added. 





Feldmiihle Nobel slips 3% to DM530m 


By John Burton in Stockhoim 


STORA, Europe's largest pulp 
and paper concern, said yester- 
day that Feldmihle Nobel 
(FeNo), the German forestry 

and engineering subsidiary % 


acquired last year, suffered a 
cent drop in’ profits ‘after 
ancial tems 5 DMs530m 
($348.6m) for 1990, 
Sales rose by 5 per cent to 
DM9.4bn. Profits for the Feld- 
miible forestry unit fell by 20 
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In addition, capital gains for 
Feldmuhle ” decreased by 
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Profits improved for other 
FeNo units, which Stora plans 
to sell. Profits at the Buderus 
subsidiary, which makes heat- 
ing equipment and aircraft fit- 
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YARDMYTH LIMITED 






CAAUTHERS 

Joint Adminisiraive Receivers 
tOttice holder noo 249 and Bt4} 
Cork Gully . 
43 Tormpte Row 
Bireningham G2 SIT 








oval and 
the 
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PROJECT capacity 


tings, increased 47 per cent to 
DM1l2m. Dynamit Nobel, 
which produces explosives and 
moulded plastic products, 
reported a profit rise of 11 per 
“Capital gains of DM178m fo! 
r 
the sale of FeNo's hygienic 
paper, unit were excluded from 
No’s results, but will be 
inchided in Stora's 1990 consol- 
idated report. 


The Republic of Panama 


U.S. $70,000,000 


Floating Rate Serial Notes due 1980 


For the period 
28th February, 1991 to 30th August, 1991 


In accordance with the provisions of the Notes, 
notice 1s hereby given that the rate of interest has 
been fixed at 7.875 per cent. per annum, and thet 

the interest accrued on the outstanding unpaid 
principal to 30th August, 1991 will be U.S. $120.09. 


The Industrial Bank of Japan, Limited 
Agent Bank 


Genentech, 
SmithKline 
in heart 

drug battle 


By Loulse Kehoe 
in San Francisco 


PENENTECE, the we 
ated logy company, 
fled a suit against SmithKline 
Beecham, charging that the 
Anglo-American pharmacenti- 
cals company ts falsely adver- 
sing the merits of Its heart- 
attack drug, Emingse, in 
comparison with Genentech's 
competing drug, Activase. 

The lawsuit comes shortly 
before publication of a study 
called ISIS-3 (Third Interna- 
tional Study of Infarct Sur- 
vival} on heart attack drugs. 
The study compares the sur- 
vival rate of 30,000 heart 
attack patients treated with 
three competing drugs. 

Genentech’s Activase, a 
genetically form of 
TPA, was aot included in the 
ISIS-3 study, but another form 
of TPA produced by Wellcome 


of the UK was compared with | 


SmithKline Beecham's 
Emalnase as well a3 with strep- 
tokinase, a much cheaper con- 
ventional drug produced by 
Hocchst of Germany and Kabi 
Pharmacia of Sweden. 

In its complaint, Genentech 
asserts that SmithKline’s 
advertisements in medical 
journals and on television con- 
tain false representations that 
are intended to mislead cardl- 
ologists into believing that the 
results of the ISIS-3 study will 
provide a between. 
Genentech's Activase and Bee- 
cham's Eminase. 

Activase Is Genentech's larg- 
est revenue generator. The 
company has been criticised 
for the high price of Activase. 
If the results of ISIS-3 are 
interpreted to suggest Acti- 
vase is no more effective than 
cheaper drugs, Genentech 
stands to lose its dominant 60 
per cent share of the US heart- 
attack drug market. 

Genentech is seeking an 
injunction to force SmithKline 
to halt Its advertising cam- 
paign. A preliminary hearing 
hes been scheduled for Thurs. 
day. SmithKline said the suit 
“appears to be aimed at inhib- 
iting the free and open 
exchange of scientific informa- 
on.” 


The ISIS-3. study was 
financed by Beecham and 
elicome. 








OR eT mrt 


RATE 


Clydesdale Bank PLC 
announces that with effect 
from 27th February 1991 
_its Base Rate for lending 
is being reduced from 
13.5% to 13% per annum. 























Kléckner-Werke 
annual earnings fall 
to DM290m 


By David Marsh in Bonn 


KLOCKNER-Werke, the 
German steel pad engineering 
company, is planning to pay a 
dividend for the current year 
after resuming payouts for the 
first time since 1974-75 with a 
DMS divider for 1989-90. 

But indicating a partial set- 
back to hopes of a smooth 
recovery from persistent prob- 
Jems over the past decade, last 
year’s profirs fell to 
DM290m_ = ($190.8m) from 
DSts25m in 1998-59. 

The 1988/89 earnings were 
used to clean up balance sheet 
problems Ieft over from the 
1970s steel crisis and the bank- 
Tuptcy of its Maxhiitte works 
in Bavaria. 

In @ statement vague on 
details, Kléckner-Werke said 
group orders were “high” with 
the exception of business with 
eastern Europe. Stee} earnings 
were firming after a sharp full 
in the fourth quarter [ast year, 
while engineering and plastics 
business was stable. 

Klockner-Werke said it 


would be able to add to 
reserves on results for 1990,91. 
Commenting on last year's 
results, it indicated flat earn- 
ings in steel and said enginecr- 
ing activities did not match the 
successful performance of the 
previous ycar because of the 
collapse 
Europe. Activities in plastics 
however lived up to the previ- 
ous year's results. 
@ Babcock-Borsig, a unit of 
engineering group Deutsche 
, forecast higher earn- 
ings in 199051, Renter reports. 
Mr Jocrg Schrill, manage: 
ment hoard chairman, said be 
expected to double the group's 
operating profit in the year 
ending September 30, from 
DMéim the previous year. 
Borsig’s turnover is expected 
to rise to DM1.4bn in 1990/91 
from DM2bn, he said. ; 
Deutsche Babcock has said it 
expects operating profit of 
between D3 and DM30m in 
1990/91, after a loss of DM85m 
in 1989-90. 





Canadian banks hit 
by loan provisions 


By Robert Gibbens in Montreal 


TWO OF Canada's big 
slightly [ oe for the 
ly lower earnings for 
first quarter of fiscal 1991, due 
mainly to higher loan loss pro- 
visions and heavy investment 
in technology and branch 


systems. 

Bank of Montreal's net 
profit for the three months 
ended January 31 was C$139m. 
(US$121m), or C$1.10 2 share, 
against C$l4lm, or C$1.15 2 
year earlier. Assets rose to 
Csoibn, up from C$80bn a year 
eartier. 


Loan losses for fiscal 1991 
will be about C$270m, against 
C$169m last year. Non-perform- 
ing loans at January 31 were 
C$1.03bn, up ena: Non- 
interest vas up 8 per 


cent in quarter due to 
heavy investment in the 
branch network. 


Harris Bankcorp in the US 
earned CS26m, C328m, 
and Nesbitt Thomson, the 
investment dealer subsidiary. 
had earnings of C$2.6m against 
CS1.4m. 

The bank has raised C$150m 
of new base capital with pri- 
vate placement of 10's per cent 
10-year debentures. _ 

Bank of Nova Scotia’s first- 
quarter earnings were 
C$140.2m, or 63 cents a share, 
down from C$148m, or 71 cents, 
a year earlier. Non-performing 
loans at January 31 were 
C$1.3bn, up C$l6ésm, and loan 
losses for all fiscal 1991 will be 
about C$300m against C$238m 
last year. 

Non-interest expense was up 


techn 
outstan: ec to Venezuela and 
Mexico have been 





Kinburn computer unit 
forecasts return to profit. 


By Robert Gibbens 


computer integration aiid ds: 
com) 

tribution arm of the troubled 
Canada-based Kinburn Group, 
will return to the black in the 


He estimated profit would be 
about C$6.5m (US$5.6im), or 17 
cents a share, on revenues of 
C$357m. This compares with 
an actual loss of C$30.9m, or 85 
cents a share, on revenues of 
C$347m a year earlier. 

Total orders are C$230m, up 
16 per cent from last year. 

The Kinburn_ high-tech 
group, caught by high interest 
Yates, recession and overly fast 
expansion, defaulted on more 


than C$ad0m in loans last 
April. 
Creditors include a 


group led by Royal Bank 

ida and BCE, the holding 
com) for Bel!’ Canada 
No! Telecom. BCE owns 


124 per cent of Systemhouse 
and has written off C$224m in 
Kinburn loans. 

Mr Bryden said BCE may 
well end up with control of 
Systemhouse. Both System- 
house and another Kinburn 
subsidiary, Paperboard Indus- 
tries, urgently need strong new 
owners. 

Mr Bryden lost control of the 
Kinburn Group when the 
banks and BCE set up a 
restructuring programme. 





CONTRACTS & TENDERS 
RICE EXPORT CORPORATION OF 


PAKISTAN (PVT) 


LTD. 


(EXPORT DIVISION) 
FINANCE & TRADE CENTRE, 4TH FLOOR, 
BLOCK-A, SHAHRA-I 


E-FAISAL, KARACHI 


‘TENDER NOTICE NO. RECP/EXP/1G1)/91 
DATED : 202.1991 
EXPORT OF RICE 


‘Texders on 


rice on usual terms and conditlons:- 
1) PAKSSTAN LONG GRAIN IRRI-6 
WHITE 


forms are invited for expart of following quantities of 


2. Tenders will be received in the Office of the Corporation up to 11.00 AM, 
‘TUESDAY on 127 March 1991, and will be thereafter. 
(One represeniative of each tenderer may be present at the time of opening of 
tender. 


3. Tender forms can be obtained from the Commercial Counsellors of the 


t Of cost equivalent ot Pale Re. 100/- 


per tender form. Conditional teniews and and tenders for part quantities will not 
be considered, RECP reserves the right to accept ar reject any or all tenders 


‘without sssigning any reason. 





‘Tix No. 23706 - RECP PK. 
Phone: 517832 


PUBLIC WORKS LOAN BOARD RATES 






Effective February 27 

Wenn Nan gel ‘ie ‘Wew-quate ineas A" regal a 

Yours ly Bt att atrity, by Ot art sovmriy 
- 

91 seseecscreeneeeee epson 11%, 12%, 
Over 1 up to2 Nh on 123% 121,12 
Over 2 up to3 ti 10% 8612% 0 123g Tg 
Ovar 3 up to 4 10 10% 861% «#11 113, 
Over 4 upto 5 10% 10% «611% 11% 112 
Over 5 up to6.. 105, = 10% Whe Wg 104 
Over 6 up to 7... 105 «10% «= itp tly 1138 
Over 7 up to 8... 10% 11 13300 iT 11lp 
‘Over 8 up to 9 0x 11 11%, 11% «17 
Over 8 up to 10 10% «611g 11%) s113g 15g 
‘Over 10 up to 15.,, mgt it 11530 «O11 
Over 15 up to 11 10% 86115371 11 
Over 25 ............ 10% 10% 1133 11 113, 
“Non-quota loans B are 1 per cent higher In each case than non-quota 


loans A. téqual instalments of principal. tt Repayment by halt-yearty 
annuity (fixed equal al hall-yearly payments to Include principal end 


half-yearly payments of interest only. 





in business in eastern - 


Nelice to Relderact 
The Daiwa Bank, Limited 
U.S.$100,000,000 Full Service is our Business 
34% Convertible Bonds 1995 International law and taxes. 
ithe “Bonds”: Madbox, Icephone, 
telex and telecoprer services 
Translation and secretarial 
services. 
Formation, domiciliation 
and administration of Swiss 
and Foreign companies. 
Fall confidence and 
discretion assured. 
BUSINESS ADVISORY 
SERVICES S.A. 
7 Rue Muzy, 1207 Geneva 
‘Tek:736 05 40 Tx: 23342 
Faxih 22 


GENEVA 
SWITZERLAND 


Notice is hereby given purwant to 
Chane Jot the Truk Dect daied “0th 
Janvary, 190 relating t0 tie Bunda 
aad Condinwn 15 of the Bands. On 
Wad February. Wt, the Board 
of Directors of The Daiwa Bank, 
Limited resolbed to make a frec 
aisinbution of its shares of commnn 
stack to ius shucebokders of record 
wn 3lat March, 1941, at the rate of 0.05 
abares for each one share held. 
Acoantingly, the conversion price of 
the Bunds weil be adjnsted as foltuws: 
Conversion Price 
befure such adjustment: 
¥ L828 per share of common stock 
‘Conversion Price 

after such adjustment: 

¥1 $5050 30 per share of 


eummng stock 
hate: 
ist Apni, 1991 (Japan tune}. 
The Daiwa Bank, Limited 
Dated. 22th February. LL 


U.S. $600,000,000 
Lloyds Bank Ple 


Uncoroorsted in Engtsnd 
wear furnted Lata ty! 


Primary Capital Undated 
nechefarens ors 


six February 28, 
re August ips 00, 1991 ine 
Notes will Cafry an interast rate 
6.5575" > pa. with a Coupon 
Amount of U.S. $352.66 pay 
eble on August 30, 1991. 


By The Chase Maahatten Bani. MLA. 
Londen, Ageai Bank 


tha reavant wnterost 
Baymont date, August 20, 1991. will be. 
us. Sz o6 per VS $10,000 pancpy 
Bmount of Mores 


CITICORP® 


U.S. $500,000,000 
Subordinated Floating Rate Notes 
Due May 29, 1998 
‘Notice is hereby given thet the Rate of interest has been fixed at 
7% and that the interest payable on the relevant Interest Payment 
Date May 31, 1991 No, 20 in respect of 
US$10,000 nominal of the Notes will be USS1 78.89 and in respect 
of US$250,000 nominal of the Notes will be USS$4, 472.22, _ 


February 28, 1991, London 
By: Gibonk NA (CSSI Dept), Agent Bonk CITIBANC 


U.S. $500,000,000 
Subordinated Floating Rate Notes 
Due October 25, 2005 
Notice is hereby, given that the Rate ‘of ‘Interest has been faxed at 
SRE tate ae Sapret_ eee et et eas 
mnt mn in 

USS10,000 nominal of the Notes will be USSS1.82, 
February 28, 1991. London 
By: Gitbank, NA (CSI Dept), Agent Bank CITIBANK@® 


The Chase Manhattan Corporation o 
U.S. $175,000,000 
Floating Rate Subordinated Notes due 1997 


Notice is hereby given that the Rate of interest hes been fixed at 
7.125% and that the interest = paves on the relevant Interest 
aur 


Payment Date May 31, 1991 No. 22 in respect of 
$10,000 rane ofthe Notes will be US$182.08. 


February 28, 1991, London 
By: ibaa NA (C391 Dept, Agent Bonk CITIBAN® 


Dresdner Finance B.V. 


Amsterdam 

U.S.§ 250,000,000 

Floating Rate Notes 1984/1992 

with Warrants 

sotarent epomoabie Lo the kterest Period om Fobruary 26, 1991 
Agente be pet cart oon nurs, Theretore, 


principal amount is tus on August 2 1991, tha 
inthe emount sfUSS S408, % 


Dresdner Bank 
Aitiangasolischak 
Principal Paying Apant 


@ 





Dresdner Bank Group 





PuTNAM HiGH INcomME GNMA Funp 


SICAV 
Luxembourg, 11. rue Aldringen 
R.C. Luxembourg No B 2241 


Notice of Meeting 


Messrs Sharcholders are hereby convened to attend the Annual General 
Meeting which will be held on March 13, 1990 at 11.00 a.m. at the regis- 
lered office, with the following agenda: 


Agenda 


fresernation of the repos of tie Board of Directors und of the Au- 
itor, 

Approval of the balance sheet and profit and loss accrual as of No- 
vember 30, [990 and the allocation of net profits. 

Decharer of the Directors for the fiscal period ended November 30. 


fatioa of nomination for clection of Directors for the ensuing year. 
‘The Directors have Proposed for election the following: 
As Directors: George Purnam 

Lawrence J. Lasser 

Michel J. Wilson 

David H, Walsh 


To recommend to the Annual General Meeting the approval of the 
declaration of a dividend of U.S. Dollars 0.44 per share. If approv- 
ed. the dividend will be paid to shareholders of record March 13, 1991, 
ex-dividend on March 13, [991, payable on March 28, 1991, 
6. Any other business which may be properly brought before the meeting, 
‘The shareholders are advised that no quotum for the items of the agenda 
is required and that the decisions will be taken at the majority of the shares 
Present or represented at the Meeting. Each share is entitled to one vote. 
Ashareholder may act at any Mecting by proxy. 


By order of the Board of Directors 





U.S. $300,000,000 
Vy" 
Woodside Financial Services Lid. 
(incorporated in the State of 


Guaranteed Floating Rate Notes due ie aba) 1997 
Unconditionally Guaranteed by 


The Industrial Bank of Japan, Ltd. 
fn accordance with the Terms and Conditions of the Notes, notice 
is hereby given, that for the Interest Period from February 24, 
1991 to May 31, 1997 the Notes will carry an Interest Rate of 
64% per annum. The amount payable on May 31, 1991 will 


be U.S. $4,392.36 and U.S. $175.69 for Notes in 


denominations of U.S. $250,000 and U.S. $10,000. 


By: The Chase Manhattan Bank, NA. 
London, Agent Bank oo 


February 28, 1997 








Pam OE ee ee yo g 


Sages 


w 





U.S. $250,000,000 


Poy 


Régie des installations olympiques 
Floating Rate Notes Due November 1994 


Unconditionally guaranteed by 
Province de Québec 
InerestRato = =—(§ «ss GA% perannum 
Interest Period 28th February 1991 
31st May 7991 

interest Amount per 
U.S. $50,000 Note due 
31st May 1991 U.S. $878.47 


Credit Suisse First Boston Limited 
Agent : 


- U.S. $125,000,000 


BANK OF BOSTON 
CORPORATION 


Floating Rate 
Subordinated Notes Due 1998 
issued 26th August 1986 


interest Rate 6.925% per annum 


interest Period 28th February 1997 
31st May 1991 

Interest Amount per 

U.S. $50,000 Note due 

31st May 1991 U.S. $884.86 


Credit Suisse First Boston Limited 
Agent 


MORGAN 
GRENFELL 


Morgan Grenfell announces that its Base 
Rate is reduced from 13.5% to 13% per annum 
with effect from 27 February 1991 
until further notice. 


All facilities (including regulated consumer credit 
with a rate linked to Morgan Grenfell Base Rate 


will be varied accordingly. 


Morgan Grenfell & Co. Limited 
Member of The Securities Association 
23 Great Winchester Street, London EC2P 2AX 













U.S. $250,000,000 


Canadian Imperial Bank 
of Commerce 
(A Canadian Chartered Bank) 
Floating Rate Deposit Notes due 2005 


In accordance with the provisions of the Notes, notice is hereby 
given, that the Interest Period from September 28, 1990 to 
March 28, 1991 the rate for the final Interest tod from 


















and therefore 
against Coupon No. 12 on the relevant Interest payment date 
March 28, 1991 will be U.S. $389.98. 


By: The Chase Manhattan Bank, N-A. 
London, Agent Bank our 


February 26,1891 - 


















Wells Fargo & Company Wells Fargo & Company 


US$150,000,000 US$200,000,000 
Floating rate subordinated Floating rate subordinated | 
notes due 1992 notes due 2000 






period 28 February 
1991 to 29 March 1991 the 
notes will carry an interest 
Rate of 6% per annum. 
Interest payable on the 







relevant interest payment date 
29 March 1991 wilt amount to 
US354.38 per US$10,000 note 
end US5271.90 per US$50,000 
note, 


relevant interest paymei 
29 March 1991 will amount to 
US$54_17 per US$70,000 note. 


Agent: Morgan Guaranty 
Trust Company Agent: Morgan Guaranty 
Trust Company 












‘US $330,000,000 
_Bepatstinytoe  | Gata a 
LL = . 
"FERARLIL | Cooperation Economique 
Euro-dollar 
Assets of the ofl 


be May 28, 1891. 






Oeen5% trent Sf tie Orginal Notes nd 675% 3 respect of the 
Eiezeament Notes and thet he interest payable on the relevant 
raped of 70,000 nominal of the Notes will be USS91.82 In respect 
of iginal Notes and US$52.50 in respect of the 


February 28, 1991, London 
By: Citibank, MLA. (CSSI Dept, Agent 





















‘The relevant interest payment date will 





















U.S. $100,000,000 
First Bank System, Inc. 


Floating Rate Subordinated 
Capital Notes Due 1997 































Interest Rete 7% per annum 


Interest Period 28th February 1991 
31st May 1997 


Interest Amount per 
U.S. $50,000 Note due 
3ist May 1991 U.S. $894.44 


Credit Suisse First Boston Limited 


U.S. $300,000,000 | 


Scotiabank § 


THE BANK OF NOVA SCOTIA 


Floating Rate Subordinated , 
Capital Debentures Due 2085 


Interest Rate * 6'%6% per annum 

Interest Period 28th February 1991 
28th August 7991 

Interest Amount due 

28th August 1991 


Per U.S.$ 10,000 Debenture U.S.$ 348.80 
per U.S. $100,000 Debenture U.S. $3,488.00 





Credit Suisse First Boston Limited 
Agent 


U.S. $850,000,000 


Floating Rate Notes Due 1993 


interest Rete 74% per annum 

Interast Period 28th February 1991 
30th August 1991 

Interest Amount per 

U.S. $10,000 Note due 

30th August 1991 U.S. $362.19 





Credit Suisse First Boston Limited 
Agent 


Bank of Tokyo (Curgeao) Holding N.V. 


(GUARANTEED FLOATING RATE NOTES DUE 1997 


1 of the: ipal of, and interest on, the Notes 
Perdue Lat bse colon i peneoeied 
The Bank of Tokyo, Ltd. 
{Kabushiki Kaisho Tokyo Ginko} 

in accordance with the provisions of the. ‘Bonk between Bank 
ot ‘Tokyo (Curaguo) Holding NLV., The Sock of Toto Und, ond Ciitorks NA, 
dated November 27, 1985 notice is hereby given thot the Rate of Interest hos 

‘the relevant Interest 


been fixed at 7.075% 2.0. and that the intarest payable on 
Payrnent Date, May 31, 1991 against Coupon No. 22 will be USS180.81. 


February 28, 1991, London 
By: Citibonk, N.A, {CSSI Dept), Agent Bank. 






CITIBANCS@ 


Morgan Grenfell 
Group plc 


30 August 1991 the rate of 












interest will be 753/16% per 298 of April 11 1953) 
quuun. 

. For the interest Period 
The interest payable on 28 Febraary 1991 to 
30 August 1991, will be 28 March 1991 the rate has 
US$371.72 per US$10,000 been fixed at 6 Yr. Interest 
note and US$9,292.97 per accrued and payable on 
US$250,000 note. 32 Jaly 1991 will amount to 








M G US$52.99 per US$10,000 
Agent: Morgan Guaranty 
Trust Company t: Mo! G 

feo 


BANQUE NATIONALE 
DE PARIS 


Subordinated Floating Rate Notes Due January 30, 1998 , 
i iven that the Rate of Interest has been fixed at 


g 
the interest payable on Interest 
Payment Date March 28, 1991 inst Coupon No. 62 i 
respect of SS10,000 nominal of the Notes will be USSS1 . = 


February 28, 1 London 
By: Cer A Dept}, Agent Bank CITIBANC® 


















































Fay, Richwhite registers 
NZ$7m after. nine months 


FAY, RICHWHITE, the New | 
merchant 


NZ$6.63m0 for the 
nine months to December, 
vals to Sones une 
were tnappropri- 

ate because of a in 
end date to Woes es fn 
the with 
a listed com- 

‘The that Fay, ‘the 
Richwhite’s investment in. the _| Cathay 
Bere es errs follow- Trensves a 

cent an 
ing the latest Lend cash - ease capacity 
injection — bad cut more than’ base on Hong 
NzZg20m alcport. 
The. net of the staff 
have’ 


AVI advances despite recession ; 





m3 


a 


By Philip Gawith in Johannesburg ok ; intact Deo 
ANGLOVAAL _ Industri group returns both total those of the previous year. HK31 (SSI : 
(AVD, the ial arm of | sssets and ordinary sharehold- ) made ‘Sisk belk of tas 
Angicvaal. one of South ers funds were lower. a : _ os ! 
Seionary condi’ the rubber division of Consol ot ee he 


overcame recessionary 

tions to record increased earn- and in National Brands were | 

ings in the six months to the offset by substantialiy reduced 

end of December. contributions from Grinaker 
Somecees come by 0 Pee Holdings and the Avtex textile 

However operating profits activities are 

were only 7 per cent higher at 


fF 
: 


1 
i 


electronics, from 
was order delays and cuts. Irvin 
5 per cent up at R103.1m, and Johnson, the frozen food 
equivalent to 363 cents per business, its contri- 
share up from 346 cents. bution to 
The directors said adverse The directors observed that 

: ditions, - al 

larly high interest rates, tions are expected 
restricted consumer earnings for year 
Margins were tighter and anticipated at least to equal 


CIL seeks partner for 


Montana Wines group | Portuy 






By Terry Hall in Wellington in Es9 
CORPORATE Investments companies. This inciudes € i Papnalame tia aaes AD 
(GIL), the New Zealand holding with Sumitomo and Nelson | Sw. ee ee ee Bee 
, is seeking an inter- Pine Forests which operates 5 i : : : ioe : Y faukine sy 
partner for its wholly the world’s medium an SS tere Renate Ph : Uo ae soon £5037, 
owned subsidiary Montana density fib 3 - i : as : iy sury duis g 
Wines, the country’s largest cs Boston, the US mer- ty oe on an ‘ instraments 
y is 24 a an see 
cent holding, but : 
Masten, chairman, has fe ocese 
declined to say how much was ro 
wanted for the stake. He said its of ove! 
the sale was not by : aes 
the need to Ray, oft bt or a ae 
Bie Sita ae Sma castes 
with overseas marketing and ———— 
export development over the 
next decade. - Toe ee 
He said that CIL, a listed Motel wre ere nae 
public campany, felt it could a: US, DOLLAR 5 
not take Montana much fur 183 
ket. ee 
In the past has formed ya, 
joint ventures for its main sub- = 


| 
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Teva Pharmaceutical up 
by 16% to Shk38.2m net 


By Hugh Carmegy in Jerusalem 


GREERERELERLEE 
bueseneeaRaE 
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Hl 
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TEVA Pharmaceutical Indust- Israel accounted for 46 per cert | “rent Palance (mk: ott 
ties, the leading Israeli phar- of the group total, mainly in Export © 
maceutical group, the US Western Europe Sar 
reported a 16 per cent increase where it also hig. 8s as 
in net profits in 1990 to & ts. a qtr. ize | 1387 
Shk28.2m ($19m) on up compared with a 43 per } December 1me@ 8 134.0 
Shks548.4m to Shk604.5m, cent share in 1989. freee 20 
thanks in large part to sharply The inflation-adjusted fig. | 3°, %;. jms tae 
i by ae ures, published under Israeli ad we tay wea 
accounting rules, showed over- J 

sidiary TAG Pharmaceu- all sales up 10 per cent over | fonnaty tas leak 
ticals. P 1989, while pre-tax profits rose | merch 152 861828 

Teva, which is listed on Nas- 18 per cent to Shk230m. Aprit 172 «(1514 
dag, the US screen-based trad- © The company, which also | Ms¥ ts oan 
ing system, armounced that it counts Mr Robert the | Jun a eee 
had this week acquired 100 per British publi among its | August M2 1-1: 
cent ownership of TAG, pur- leading sharehoiders, said | September 123.1 0 138.1 
chasing for $24m the 50 per sales spurted in the fourth | Qos, ie tay 
cent stake previously heki by quarter after flat performances } December 12430 1338 
the US chemicals company in the first three quarters, 
WR. Grace, also a senior Teva boosting the profit outturn. Mr 213 18 
shareholder. ; Harvitz said he expected this 

Teva and W.R. Grace jointly trend to continue into 1991, 
founded TAG in 1965. _. adding that so far the chief 

Mr Eli Hurvitz, Teva’s chief impact of the Gulf war had 
specuiire, said tall: ownexetip been some increase in domestic 

signed 0 = Sales. 

enhance Teva's US marketing Most eyecatching, however, + 
and R&D operations. was the impact of TAG on a 

Like most successful Israeli turnround in contributions co 
Pebvate sector companies, Teva from sul which con- ‘#21283 
seas to oe me Suki rd eet 

a im +i 
Last year Teva sales outside 1990. Bere 2s ie 
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pre-tax 8.4% to Y11.8bn 




























et as 
SUMITOMO Rubber Industries, reflecting Pedades - 
the third-largest automobile ti ois een ‘ered food Haste 7 
in Japan, yesterday Sales of the sporting goods roe 
an 84 pet cant increase division totalled Yé5.4hn, up a Renae 
‘pretax prof cet, thanks to stone + Rootia! z 
its in 1990 to Y1L.750n_($00m), sales of ecif balls saa Oot aaa ia 
ARDY reports from, Tokyo. clubs. The ocean, industrial tes |. Haz) want eat 

‘Net grew 226 per cent and building materials division egy eee Yen 

‘¥5.54bn. posted a 169 per cant rise to eas 3. gasmhag 

Earnings per share rose to Obn. supported by tar Gents 
‘¥85.40 from Y8160. The com. for items such as artificial tor DeNuaRe 
Beny decided to pay ap snmual grass courts. im aes 
fave ee ae fans 

5, 

Sales increased to a record ma mcacler, 
high, improving 62 per cent to me ie aces 
Yous « « Srpa: 58 55/8 g 

All three divisions of the Sa 
company posted record sales 283 fa Say, Poveng: 
Jeveis in the reporting period. age : omaAT™G hate 5 
Sales in the car tyre division = Comey rae 
gained 41 per cent to YIGL4bn, on Roe 
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ATIONAL CAPITAL MARKETS | 
ang Treasuries falter. as hopes |€2nadian | 
rect for a Fed rate cut fade 


By Patrick Harverson in New York and Tracy Corrigan in London 


US Treasury pric d, 
lower in thin ai yestonlay 
morning following revised 


fourth-quarter §rosa rational . 


Product data that was sligh 
stronger than expected, “ 
By midday the benchmark 
30-year government bond was 
down § at 96H, to yield 8.141 
per cent. There was similar 
w at the short end of 
ee naraes, With the two-year 
lower at 9955, yielding 
7.005 per cont. nie , 
The Ogures released by the 


acta 
GOVERNMENT 
BONDS 





Commerce Department in the 
morning showed that revised 
GNP, adjusted for i jon, Tel! 
2 per cent in the last three 
months of 1990. Originally, 
GNP was estimated to have 
fallen 2.1 per cent during the 
period. - 

Some analysts had predicted 
a downward revision in the 
GNP total and the revised fig- 
ure revived concern in the 
market that the Federal 
Reserve may refrain from 2 
further cut im interest rates, 
certainly until the next unem- 
Ployment statistics are known, 

Jn the past few days, dealers 
with long positions have been 
marking prices down in the 


hope of off-loading stock before 
the February jobs data are 
released on Friday week. 





dondle ag 
bring in work. 


SEs 
: INDICATORS 
Ree, 
















@THE UK gilts market was 







Yesterday morning Fed 
funds eased slightly from 6% 
Her cqt to 66 pet cent by mid- 





BENCHMARK GOVERNMENT BONDS 


um aT 

ia ag so 22 82 te ue 
poco 61008 = 7S TOE 
US TREASURY’ (7.750 02/01 68-11 ciao 709 743 aoe 
TOTS SN es OO 6 BOP 28 

JAPAN 4 
news aso Gm secu? ome Gar oso Sta 
GERMANY Steg O10) 1042500 0050 6.4 B31 87a 
FRANCE BYAN 9.000 0290 98.9614 70.114 928 O25 92 
Gat 9.500. UtOi 103.8800 +0000 O04 9.01 v.88 
SAHADA ¢ D7e6 OD) 100.8750 0025 981 949 10m 
NETHERLANDS 8500 0301—6.2000 050 662 O51 8.20 
AUSTRALIA 13000 CTO §=108 2008 0201 1164 1141 1163 
BELGIUM 32000 ceo 104.4500 0100 905 605 9.44 


ing, “denotes Mew York morning 
manderd 


ctos! 
Yeeide: Local macher 


uninspired by a further ': per 
cent base rate cut to 13 per 
cent, which had heen largely 
discounted. Indeed, analysts 
said that current yicld levels 
may prove hard to maintain 
t more rate cuts material- 
ise. A further cut is now 
widely predicted to colncide 
with Rext month's budget, but 
it will “not do very much for 
the gilts market,” according to 
Mr John Sheppherd, an econo- 
mist at SG Warburg. 

Long-dated gilts ended 
unchanged while short-dated 
stock prices gained about '% 
point, with the money market 
proving the major beneficiary 
of the the interest rate cut. 

The gilt yield curve is likely 
to remain flat, though the Jon- 
ger end of the yield curve 
could be valnerabie, 


c especially 
if subjected to the strain of fur- 
ther UK government issuance. 
Three and fouy-year yields are 
currently just over 10 per cent, 
and will need continued rate 
cuts to maintain that level, 
analysts said. In the meantime, 
the market appeared to be 


session 
Prices. US, UK In 32nda., others In dacimal 
Technical DaielATLAS Price Sowces 


range-bound. 

The long gilt future contract 
on the London International 
Financial Futures Exchange 
ended virtually unchanged at 
92%. in the middle of the day's 
trading range. 


MJAPANESE government 
bonds lost further ground, with 
the benchmark no. 129 issue 
ending in London at its low for 
the day of 6.4 per cent. How- 
ever, there is good support for 
the bonds around this level, 
where the issue price falls 
under par. 

Dealers reported moderate 
demand for the Japanese gov- 
ernment’s new no. 138 issue, 
terms of which emerged yester- 
day. The Ysoobn carries 2 6.4 
per cent coupon and matures 
in March 2001. 


@ PRICES in the German Bund 
market slipped, as traders 
k on concern about ris- 
ing inflation and a weaker US 
market. The Bund futures con- 
tract on Liffe ended at 85.45, 
down 0.10 point. 





Issue ‘put back’ to RJR 


MORE than two-thirds of a 
$124m Swiss bond issue from 
RJR Nabisco, the US food giant 


} which was subject of a $2.4bn 


leveraged buy-out by Kohibe: 

Kravis Roberts in 1988, has 

been “put back” to the com 
writes Lon 


id manager J.P. 

Switzerland said bonds with a 
face value of $84.8m had been 
put back. Bond holders 
received $2,790 per bond or 90 


=4 per cent of face value. 


- The 6 per cent bond issue 
maturing 1994 was made in 


1986, several years before the 
buy-out. The issue was the 
focus of a bitter wrangle 
between the issuer and lead 
manager in 1989, when RJR 
Nabisco announced plans to 
formally merge with hlbers 
Kravis Roberts. Morgan 

to force the issuer to call the 
bonds on the grounds that the 
merger plans contained inade- 
quate protection for bond- 

ders, against 


hok event risk. .A 
the. y later pny 
e company: 
refinancing package 


FT/AIBD INTERNATIONAL BOND SERVICE 
Listed ore the lalest Intemational bonds lor which there is an adequate secondary market. 
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§ Report on Activities 
tate ior the Quarter & Half Year 
PosGold cnded December 1990 





initiative on 
pension fund | 
investment 


By Bernard Simon 
in Ottawa 








POSEIDON GOLD LIMITED 
PAN AUSTRALIAN MINING LTD 
GOLD MINES OF KALGOORLIE LIMITED 





Poseldon Gold Limited (“PosGoid") is the gold arm of the Normandy Poseidon Group, an Australian-based 
and largely Australian-owned resource finance group. 


it holds interests in two of Austraiila's largest gold mines, the Kalgoorlie Super Pit through Gold Mines of 
Kalgoorlie Limited (°GMK") and the Mt Leyshon Mine through Pan Australian Mining Ltd. PosGoidaliso owns 
directly, significant low-cost operations including the Kaltails and Tennant Creek projects. 


Michec! Wilson: proposed 
carrot-and-stick initiative 


Significant events for the Quarter and Haif Year to 31 December 1990 include: 
| ® Consolidated half year operating profits after tax of: 


- Poseidon Geld Limited 
- Pan Australian Mining Ltd 
- Gold Mines of Kaigoorlie Limited 


USS20.1 million 
USS$17.0 million 
US$13.7 million 


THE CANADIAN Government 
1s proposing a controversial 





system of tax credits ane 

funds to invest a larger silee of © Continuing exploration success, particularly at Mt Leyshon and in the Tennant Creek area 

thelr assets in equities, rather 

than debt securities. ® PosGold weighted average cash operating costs of US$226/oz (quarter) and USS232/oz (half year) 


Pointing out that pension 
funds tn Canada invest a! 
smaller proportion of thelr e 
assets in equities than their 
US and Britlsh coun’ e 
finance minister Mr Michael 
Wilson put forward the carrot- 
and-stick initiative as part of a 
budget package to improve 
Canadian basiness compett- ; 
tiveness, 

According to the budget’s 
background papers the rela- 
tively low involvement of pen- 
sion funds in equity markets 
may be forcing an unhealthy 
dependence on debt by some 
Canadian companics. 

The pension industry, with 
assets of more than C$190bn, 


posal. Mr Ian McKinnon, diree- 
tor of McGill University’s pen- 


Record managed production of more than 200,000 ounces in the December quarter and 370,000 
ounces for the half year . 


® PosGold's shareholding in Newmont Australia Limited was reduced from 20% to 12% following 
Newmont's successful takeover of BHP Gold Mines Limited. 


QTR TO DEC 1930 

Kine Cash 

Goa Cperaung 

Cost 
(USS oz} { 


YTD TO DEC 1990 
Mine Cash 
Operaung 
Cost 
(USSioz) 


Gold 
Produced 
(oz) 


PosGele } 
Inerest | Precvcoc 
opt iez? 


Goid Mines of Kaigoorte Lirmted 
KCGMt (50%5) 
dudes” (100%) 

Pan Australian Minsng Ld 
Mt Leyshon (160%) 

Tennan: Creek 

Kaitails” 





sion ay in Montreal, Karonie* fet Kent Bees a nheer mepeat 

dese it as “hare-brained.” can he obtained by wring to: 

Noting that Canadian stock Pho Tele io 28 i ones eae wie 

markets are heavily Totat | 280,614 25a] 519,240 SOUTH AUSTRALIA SvdU 

towards an pasneeies PosGold Managed ! 200,899 246 | 371,896 or ty Telephone” = 018 236 1700 
prise on : Y Facsimale: + 618.233 0! 

and Comprise 62! PosGold Equity Share | 99.500 226 | 189,004 ac: + 


capitalisation, Mr McKinnon 
said that “it's skmply not pra- 
dent to put more of your 

westment into that one sec- 


Nute> All amounts quued in US dullars ure Austraiian dtr: comened to uciveve the US dollar equivalent af the current exchange rate of ASI00 = USS0.79 
* KCGM. Kottnts, Jubilee crd Kurume are all i the Kalgoorhe regivn of Western Australia 





































to con- 
sult pension funds and the 
investment community at 
large before it implements 


roposed chan; It expects 
fo publish a technical discus 


JBeB 


- -DOLLARBAER: -DMARK-BAER 


JUUUS BAER US. DOLLAR BOND FUNG ETD. JUULS BAER D-MARK BOND FUND LTD. 
sion paper within the next few ; GRAND CAYMAN GRAND CAYMAN 
The system proposed for 
pension fans . abe e cmc, DIVIDEND ANNOUNCEMENT DIVIDEND ANNOUNCEMENT 
atlon of existing measures — On 27th February: 1991 the Decors declared a daidend of US-Dollars On 27th February, 1991 the Directors declared a dividend of D-Mark 28.00 
such as a dividend tax credit, 40,00 per share payable on 15th March, 1991 on all Pant Shi ‘Share payable i te 
capital gains exemption, aud a 3000 per share payable on ‘fn ali Panicipaung Shares pee share payable on 15th March 1991 on all Participating Shares then in 


tax deferral on accrued but 
unrealised gains - which 
encourage individuals to 
invest in the stock market. 
The credit would enhance 
the return on equity invest- 
ments held by pension funds. 
Conversely, a levy on other 
investments would reduce the 
return on those assets. The 
budget papers propose that 
accumulated credits might off- 
would not ap; small pen- 
sion funds. 
An irony of the proposal is 
that last year’s budget 
included a relaxation of the 
ceiling on pension fund hold- 
ings of foreign assets. The 
Innit Is being gradually raised 
from 10 to 20 per cent of 
funds" assets, 
thorities to regulate pension 
autho’ 
fund investment also met stiff 
resistance. Ottawa put a rule 
in place a few years ago which 
allowed the funds to 
their foreign investment by 
C$3 for every C$1 put into 
domestic small basinesses. 


Holders oi bearer shares should present coupon No. 11 on oF ater 15th 
March, 1991 ar the olfice of the Admunrstratos. Juhus Baer Bank and Trust 
Company Li, Buttemeld House, Crand Cayman, Cayman islends, BMI, 
ar at the main office of the Agents. Bank jubus Bact & Co. Ue. Buhnhot- 
strasse 36 B00) Zurich, Switzerland, of Soucte Bancaue Julius Baer $A 
CGemive, 2, boulevard du Theatre, 1204 Geneva, Switzerland, 


Holders of bearer shares should present coupon No. 11 on or after 15th 
March, 1951 at the office of the Admmnistratoc Julius Baer Bank and Trust 
Company Ltd, Butterfield House, Grand Cayman, Cayman Islands, BWI, 
Oat the mun olfice of the Agents, Bank Julius Baer & Co. Lid, Bahnhot- 
Strasse 36, 8001 Zurich, Swizerland, or Société Bancaire Julius Bacr SA 
Genéve, 2, boulevard du Thestre, 1204 Geneva, Switzerland. 


By onder of the Bard 
Dollar-Bac:. jutivs Goer 
US. Dalla: Bond Fund Lid 


Sy order of the Board 


D-Mark-Baes Julius Baer 
D-Mark Bond Fund Ld. 
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The Kingdom of Denmark Neste Oy 


US$100,000,000 


1,000,000, 
_ ae Floating rate notes due 1994 


Floating rate notes due 1996 


In accordance with the provisions of the notes, notice is 
hereby given that for the interest period from 

28 February 1991 to 30 August 1991 the rate of interest 
will be 7% per annum. The interest payable on the 
relevant interest payment date, 30 August 1991, will be 
US$355.83 for each USS10,000 principal amount of the 
notes. . 


fn accordance with the provisions of the notes, nofice is 
hereby given that for the interest period from 

28 February 1991 to 30 A 1991 the rate of interest 
pike Ripaet ogden per annum. The inners? 
payable on the relevant interest ent date eegust 
1991 will be USS335 18 per USS10,000 note and 
US$8,379.56 per US$250,000 note. 


mainly because any dis- 
posal of a small business 
investment would also have 
forced the sale of foreign 
assets. 


London Fox to 


launch property 
futures market. 


By Vanessa Houlder, 
Property Correspondent 


-LONDON Fox, the futures and 


Agent: Morgan Guaranty Trust Company Agent: Morgan Guaranty Trust Company 





3PMorgan 


& National Westminster Bank PLC 
(incorporated in England with imited liability) 
US$ 500,000,000 





Jaunch # property fhtures 2ut- In accordance with the provisions of the Primary Capital FRNs (Series “C”) 
Notas, Notice ie hereby piven thas for the In accordance with th isions of the Ni 
a The macket aims to provide Inserat Period from 2A Fabraary 1991 notice is hereby given that for fhe three Mant terest period 
7 of speculating the $0 30th August, 1991 the Note will carry from February 28, 1991 to May 31, 1991 
ina ts Property oat of Inurest of 7 be % per avant the Notes will carry an interest rate of 7 % per annum. 
to institutions wanting to | |PameDete 31stMay 1991 wit Sooke heare The interest payable on the relevant interest payment date, 
adjust weigh of mount to USS I7E39 per USS10,000 May 31, 1891 No 22 will amount to 
Hee in ile patie ee US$ 178.89 __ for Notes of US$ 10,000 nominal and 
ae ee US$ 1,788.89 for Notes of US$ 100,000 nominal. 
the risk of projects and to The Agent Bank 
| traders wanting to speculate Kredletbank S.A. Luxembourgeoise 
on market moves. 
The four contracts belng 
launched are commercial prop- 
cial property rental, values, D 
property ren‘ nis nes, : = en norske Bank 
fag interest ies The Kingdom of Denmark U.S.$200,000,000 


Fox will base its contracts 
on the Nationwide Anglia 
index of residential 


Broperty 
values and the Investment’ 


U.S. $200,000,000 


Pri ital Perpetual Floating Rate N 
Floating Rate Notes due August 1999 rimary Capital Perpetual Floating lotes 


(SECOND SERIES} 2 


7 Nofice is he ven that the interest le on the Interest Inaccordance with the provisions of che Notes, notice is hereby given that for the 
Property Databanks' monthly + Date, ve ebrua 28, 1991, forthe period August 37, | invereat Peried from February 28, 1991 oo August 30, 199! the Noces will carry 
indices. The futures contracts | fl 1959 to February 28, 1991 ogainst Coupon No. 13 in respect an eres: Race of7025% pa. and the Coupon Athount per US$ 10000 wil ba 


will use Fox's electronic trad- 
ing system, which already 
runs white sugar, raw sugar, 
rice and rubber. - 


US$357,10 and per U.S.$100,000 wil be U.S.$3,57 1.04. 


February 28, 1991 London cm e 


By: Citibank, NLA. (CSSI Dept}, Agent Bank 


oF U.S.$10,000 nominal of the Notes will be US.S398.28. 


February 26, 1991, 
BOM AEN A (ESS Dent, Agent Bonk CITIBANK€> 
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Liffe launches Euro-index contract 


By Tracey Corrigan 





THE LONDON International track 200 index, is not Included The contract is expected to to take off, it is something of a 
era Se eee eke Tees] tO amend ee siockn on taliaa bomowing ambi 
e, esi anno new contrac’ = » . “fe - - E 
ans 5 launch the first will be denominated in the contract price may not the ground, beating off compet EC directive Haig Simonian on. It an 10: ro : 
contract ona European. D-Marks, and valued at DM100 always accurately reflect the itors ‘such as the in Paris tee ea ere yt oe i" 
share index. per index point. German shares underlying and the European Options By Simon London : espite passing thread process, also brings Htaly’: 
The FY-SE Eurotrack 100 constitute 25 per cent of the “It will be useful primarily Exchange in Amsterdam. ae : ‘ i 
index futures contract will 100 index, the conntry for the asset aliocator, rather “Noone likes to get there sec | THE Association. of 
start trading on June 26, and than for, the regional fund ond,” admitted a Victories Q is 
will be followed by an index The contract could suffer manager, said Mr Tim Bree- 1. tor of pr fighting proposed additions to 
option on the London Traded from a lack of liquidity, partly don, an associate director at development Liffe. eh the European Community 
Options Market (LTOM). Liffe because many of the underly. Legal & General . ael Jenkins, chief executive } draft Investment Services 
and LTOM, which Jointly ing shares are not very For purposes, officer of Liffe, said 1,000 to} Directive which it believes 
developed the contracts, are in actively traded. The product is the contract can be used to a 2,000 initial daily volume | could have.a ¢ erable 
the process of merging. untikely to attract arbitrage or subtract exposure ta would be considered 2 reason- adverse impact on the interna- 
The Eurotrack 100 index, traders, whose growing Europe, without a fund man- able start. tional bond : 
comprising the top 100 conti- involvement in the FT-SE ager having to sell particular The Chicago Board Options Im a letter to m 
nental European and Irish stock index future helped boost ‘si ; 5 Exchange, which has a | AIBD, the self-regulatory 
shares, closely correlates to its liquidity. Liffe has not yet decided retail constituency, has anth the 
larger benchmarks such as the Further, because of the fixed whether to appoint market to list options on the FI-SE | bond. pointed. to 
FT-Actuaries World Indices country weightings of the makers brokers, Earotrack 100 end 200 tices, 4 e to 
and Morgan Stanley Capital index, it is not an efficient who conld help ensure some and also on the. ve which it said would 
International. The UK, the hedging tool for many fund liquidity. Although volume in index, the main'UK stock mar- {| be damaging: 
largest constituent of the Euro- managers or traders. the new contract could ket index. @ Au option allowing member 
e b 7 “ ee listed in that coun- 
} take place on @ ‘regu- 
Canadian doll ttracts borrowers | 2.0.22! 
anadian dollar sector attrac idol marist 


By Simon London 








INTERNATIONAL CAPITAL MARKETS 


_|Treasury 

























: follows the road 
"|to securities development 















































: regnired of firms dealing in 
THE Canadian doliar sector Capital C tit nd To meet this demand, At this level the deal yields | securities. 
the teoecantional bond oe i os ais ya total of ksportfinans came further around 5 basis points more The AIBD would not count 
continued to attract borrowers $450m. GECC launched a $250m down the yield curve, offering French gov-} as a regulated market under 
esterday, with three deals 7-year deal, lead managed by $200m of four-year ata ermment OATs, having been| the proposed definition 
¥! iy 
raising a total of C$350m. Bidder Peabody. The paper car, spread of 69 bans points over dgumehied, 92:5 eHreat pire Becnges tt oes, not, bare: far. am te 
nme Tee Gricell to yield G7 basis Credit Suisse First Boston, the OAs. ; Tondon Intecuationsl stock | nity to laumch a seven-year xchange (Life), dealers ‘said. 
INTERNATIONAL points over US government deal offers investors rare sup @ ‘s SEAQ Interna: | floating-rate deal, a two-year ‘The deal was given a warm wel- 
BONDS Some firms declined to pid set to refl ‘ower dot es ‘Trust buternational 2 er extnden fr yy aa Sesar yaper ae 
y - coupon var. 
ticipate in the deal, either lar interest rates. Most out- buy back an undisclosed { the same reason. ‘With maturities‘on almost all now widely expected. the 
The sector has offered ber- because they regarded full fees standing paper at the four-year its three outstand- The proposed date for imple- | Italy’s main domestic instru- Market gostip bas it that the 
Towers rare currency andinter- of 30 basis points as inadequate maturity carries a high coupon ing bond issues in the open | mentation.of the now extended, first series of 10-year bonds 
est rate swaps opportunities or bhetause they saw no and trades well above par. e will January 1, 1993,. are expecting the next round of probably be raised in stages up 
for the past fortnight, in addi- demand for dollar-denominated The Community’s ual bids to holders of the Max-. Tn the letier, Mr Johz Lang- | auctions in mid-March to bring to a total of £8,000bn. But 
tion to which about C$ibn of paper et this maturity. How- Ecus00m seven-year deal well's Ecu7sm 8% per cent | ton, AIBD chief executive, and | a further innovation to com- only four seven-year issues, 
outstanding paper will be ever, those taking part launched on Tuesday via I Mr Thomas Hunziker, counsel | plete the picture. ; totalling L22,000bn, and now 
redeemed next month, Yester- reported a smooth placement r Bank was freed to 6 per cent bonds to the AIBD, said the propos- Thus maturities on Doating- one 1-year deal made since the 
day's flurry of activity was of the bonds. trade yesterday and immedi- and SFri5dm 5 per cent als “conflict directly. with the | rate treasury certificates, which debut of longer-term fixed-rate 
prompted by a favourable bud- Syndicate managers report ately fell ide fees. Late yes- maturing 1995. international, self-regulat currently have a sbi-year span bonds last’ May, it. will be a 
get statement from the Cana- that the recent 5 eae oe paste A Absaa wa ihe tires Ieenes are rarely ee ea ae ah Ee coe ote ae ee ee 
n Ae ; ftened A ded 4 Kee , i 3 Jent on italy’a t % 
EO eee cretit, Corpo- week, with investors once wes bid, jt a launch and BYE said that the price of | securities trading back on to out to eight years, with fle, 9 = 0 
ration and Nationale Nederlan- showing more interest in price of 100.85 and full fees its bid would be decided in | national markets. This is con- put now coming after the It. has been estimated -that 
den, the biggest Dutch insur- the shorter maturities, 30 basis points. negotiation with bond holders.. tisrz to tha stated atin oF tie fourth year. aa fa total geht outstanding 
ance » both came at the directive open up invest- xtending turities amounted to some < 
three-year maturity. Lead man- NEW INTERNATIONAL BOND ISSUES ment services within the Earo- been the recommended at the end of 1900, mainly com 
aged by Bankers Trust Interna- pean Community, he afided. strategy for reducing Italy's prising. short-term ae : 
tional, the NatNed deal offers a Borrower Amount m. Coupon % Price Maturity Fees Book rmmer in rae be ie overall | mowing 7 bills. Jn 1801, the oe 
marginally ng igher yield spread eq Sec.Cap-Corp {alt 230 8% =e = 1898 SVB Kidder Peabody Int. AIBD ed ai by, the | faciitiating the management of have ‘0 roll Over shout Ee 
i Kolon indusartes aie oe 2 oe Me ee offer no advan. maturity of domestic bor. Italians still need to make a 
per cent government aus Kolon Industries Inc. (o}5t aah 4 100 2008 21, _J Henry Schroder Wagg acees would no age. ae mn 
maturing . The GANADIAN DOLLARS market participants. { r z : umber ther innovations 
wer offers a spread of 48  NatNederianden US 125 103, 101.80 1994 135/1.275 Bankers Trust int. e AIBD has sought to { just 2% years, longer Defore their market can hope to 
Basis points, lead managed by Toyota Motor Cr.Cornlalt 125 10% 401.34 4904 © 13,/1.278 Wood inc. have international securities vl tower costs,: reach the same status as that of 
Wood Gundy. Swadtsh Exp.Cr-Corplett aL) Oa O00 = 1008 as Hambros Bark excluded Some regulated which now account forthe bulk the ue France or < Germany. es 
Swedish Export Credit came market areas directive new issues. L 2 
gt the fiveyear marusity, ofr Somer omnan STS Re and has sought clarifiation ot | Longer maturities will give one of the bigyest bun eae 
Lire in a deal eee a Anam tne.0f Koreatei eS = s Ln mee zt AERC draft directive is ray them of a toetaae to mar- investors which * 
oued by Hambros ackPrivate placement. §Convertible. With equity warrants. tFina! Terms. a) Non-callable. b) Amount increased from $25mn. | before the ket conditions, Last week’s 10 have double taxation 
Supply of Eurodollar bonds fetosred rom Srrasinn, Pit opdon 3//S8 wt 1's eo Ykd SACL Calela SIAN ok LT, sia we Tae end | SLO, bat member states are | year deal signats a particularly ments with Italy, 
continued, General Electric 31/1295 af 101%. Conversion Premium fixed at oe F - split over important in that lira deposit market: 














FT-ACTUARIES SHARE INDICES RISES AND FALLS YESTERDAY 
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The FT proposes to publish this survey on 
23rd April 1991. . , 

It_will be of particular interest to the 18.1% 
of all businessman who make decisions 
purchase of somputer 
FY readers. if you 
ipportant audience, ‘call 
Andy Barrons on 071 873 3201 or fax 071 
873 3062. ” hi pri 
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| | UK COMPANY NEWS 
Commercial radio plays a mixed tune. 


Jane Fuller on the opportunities and obstacles facing operators 





“OMMERCIAL | radio 
coes ate broad, 
i some i 
Messages to investors, ‘Some, 
times drone on about the 
downtum in arvertising peve- 
» Sometimes they sing 
with optimism. out 
against the background of a 
fat trom. stock market grace. 
In 198% and 1989, the seetor 
@ fashionable thanks to 
rising profits. the first flash of 
some. aggressive sent 
essive ¢. 
seat. ‘orporate 
Past year, however, 
even cash-rich zootenie Me 
Capital Radio and Radio Clyde 
have underperformed the FT- 
Actuaries All-Share Index, as 
Worries set in about commer. 
cial radio's vuinerability to 
cuts in advertising spending. 
Looking ahead, the good 
news is that this is a year of 
Opportunity. New licences will 
be offered for two national and 
nearly 30 local stations. 
There is also for stron- 
Ber groups to emiend their 
rests in exis’ licences. 
They might acquire financially 
weaker companies at more sen- 
stble prices, or pick up minor- 
ity stakes, s 
e Opportunities might also 
draw in investment from out- 
side the local radio industry. 
Other media companies have 
pricked up their ears at the 
advertisement of the first inde- 
pendent netional radio licence 
= INR1- - specialising in 
“music which is not pop". 
Among the consortia expec- 
ted to-make a bid gre Classic 
FM, chaired by Mr David 
EMAR, the publishing reap”? 
P, the group. 
They will probably face some 
local‘ competition, Mr James 
Gordon, managing director of 
Radio Clyde, said it was conaid- 
ering launching a Joint bid 
with Radio Forth. Others have 


shied away, albeit reluctantly, 
al they may return later 
satiogal’ station, which could 
. station, w! cat 
broadcast pop music or speech, 
Mr- Fon Coles, managing 
director of Midlands Radio, 
sald his group had felts that the 
viability of INRI might be “a 
bit inal” because of high 
fixed costs and the discourag: 
ing revenue climate. It. would 
not be worth the risk of dilut- 
ing the company. Low share 
Prices and a lack of confidence 
in the sector would also ham- 


per praising. 
_ The Nottinghamv-based group 
is, however, interested in the 


new licence for Lincoln, an - 


adjacent area. A similar line [s 
being taken by Metro Radio in 
the north-east. It took over 
Yorkshire Radio in October 
and would like to add York to 
its string, 

But Mr John Josephs, Met- 
ro's finance director, said that 
this yesr’s crop of local 
Hicences, which avoids the met- 
ropolitan areas, tended to be of 
a less attractive size. “It costs 
the same ‘¢o cater for 250,000 as 
for lm" ~ while the a to 
advertisers was ubviously very 
different. Mr Gordon put it 
more bluntly: “We are now got- 
fing down to arcas with lovely 
scenery and po people.” 

Headroom for exparsion is, 
in any case, limited ee 

groups, even tho 
Broadcasting Act has modified 
the restrictions. 


But the really bad news is 
that no matter what the oppor- 
tunities are, the operators are 
preoccupied with the advertis- 
mg 


recession. 

According to Mr Chris 
Akers, media analyst with Citi- 
bank, 95 per cent of the radio 
companies’ 
from advertising, compared 
with 80 to 85 per cent for com- 
mercial television and 65 per 


revenue comes . 


Radio companies share prices 


Radio Clyda 
Capita! Radio 
Mato Radio 
Midlands Radia 
Chittern Radio 
Radio City A NV 
GWR Group 
invicta Sound 


The advertising rcvenue 
attracted to independent radio 
rose 15- cent to £142m in 
1989 ~ about 2 ner cent of the 
total spent on all media. 

Estimated figures for 1990, 
published in the James Capel 
Media Book, show riulio suffer- 
ing an inflation-adjusted 
decline in advertising revenue 
of 42 per cent. A further real 
fall of 2.6 per cent is forecast 
for this year. 

The il effects of this stow- 
down have been exacerbated 
by the increased number of 
independent radio stations, 
Between 1987 and 1990 the total 
shot up from 50 to 107. 

The pressure of dividing the 
cake into more slices will 
remain even when revenue 
picks up. Mr Coles said: “Radio 
has 2.9 per cent of display 
advertising spend. {t will have 
to inerease to 5 to 6 per cent 
just to sustain the new sta- 
tions.” : 

Analysts have been waiting 
some me for the hoped-for 
increase in radio's share of the 
advertising market. Ms Janet 
Robson, media analyst with 
UBS Phillips & Drew, said: “A 
lot depends on the new 
national. station. That will 
increase the advertising share 
for the sector and also bring in 





bigger advertisers, who will 
start to 


it as a serious 
proposition.” 

One of the things most 
closely watched is “the BBC 
effect”. Mr Nigel Walmsley. 
who is moving from Capital 
Radio to head Carlton Commu- 
nications’ bid for an ITV fran- 
chise, said that 90 per cent of 
the population listened to the 
radio for 20 hours a week. “But 
60 per cent of that goes toe the 
BBC, which Is no use to adver- 
tisers.” London with its greater 
choice of stations had, how- 
ever, scen a welcome trend: 
more than 60 per cent of listen- 
ers tuned into commercial 
radta, 

Tantalising com; are 
made with other countries. 
According to Mr Akers, radio's 
average share of advertising 
spend in continental Europe is 
4.5 per cent. “However, the 
range is from 12.5 per cent for 
Austria to 21 per cent for the 
UK, For the the figure is 
10.6 per cent,” 

There were, of course, some 
exveats to the comparisons. 
For instance, he said the US 
had 10,000 stations - by no 
means all profitable. 

Yet the US experience has 
pointed the way forward in 
terms of targeting nlche mar- 


But as with the geographical 
» the smaller the tar- 


- expansion, 
get, the bigger the viability 


question. A recent illustration 
of the difficulties was the 
redundancies announced by 
Jazz FM, one of "Ss new 
niche stations. 


seems set to build up audi- 
ences and, at last, to improve 
significantly its share of the 
fuivertising market. 

The bad news is that there is 
no longer an easy, fashion-re- 
lated mode of judging the 
whole sector. The table runs 


to others with heavy debts and 
loss-making parts, 

After the years of plenty, the 
advertising recession has at 
least helped in the meting out 
of some rough judgment. 





St Modwen cuts dividend | Century Oils 
as profits slump to £4m 


By Paul! Cheeseright, Midtands Correspondent 


ST MODWEN Properties 
yeaa so ape con 
.per 
the:1989 level and a -dividend 
sharply reduced from. l4p to 


O5p. * “ ' 

based greup traded rroftably 
Ip 

in both halves of its year to: 

November 30 1990, its asset 

value fell from’41p'to 38p per 


profits 
£4.05m compared with £10,07m, 
while earnings per share 
dropped to 2.3p (6.2p). A provi- 
sion of £2.14m was taken below 
the line for bank guarantees 


* per’ cent, but this should 
year becai 


given to a joint venture, now 
dissolved, set up with Allied 
Investment and Property Hoid- 


At £4.4m, rent received by-St 
Modwen just covered its inter- 
est rate bill. But the rent roll 
rose by 37 per cent to £5.2m 
and Mr Clarke said rental 
income should comfortably 

“exceed ‘interest: charges in 


. 99h 
, ~~“Total-debt-is £44m, which 
a 


of less than 100 
reduce during 


shuns Fuchs bid 
By Andrew Bolger 


Century Oils Group yesterday 
formally rejected the hostile 
cash bid of 110p per share. 
from the German-owned Fuchs 
Group as “wholly inadequate”. 
The offer by. Fuchs, whieh 
also makes and distributes 
lubricants, values the UK 
group at £35m. Cen: shares 
yesterday closed Sp higher at 
125p, giving it a market value 
of £39:70: tee tee a - 
Mr Charles Mitchell, chair- 
man ‘and-chief executive of 
_Centary, -said of the bid: “It 
*faile to reflect the strength of 
Centnry’s position in the 0K 
and overseas lubricants mar- 
ket, the potential of its range 
of new products and its 

long-term strategic value. 
“Fuchs itself appears to 
this, as it has clearly 





recognise 
ment property portfolio fell 6 | reserved the right to increase 


its offer.” 


Turks expected to decide 
on BCMB bid next week 


By John Murray Brown in Istanbul 


CUKUROVA, the Turkish 
industrial conglomerate, is 
expected to make a final deci- 
sion on its bid for British and 
Commonwealth Merchant 
pare (BCMB) by the endl of 
next week, according to bank- 
ers in Istanbul. 

Cukurova is understood to 
have offered £25m, but is hav- 
ing - diffleult; 
£150m s y facility to 
finance-the BCMB was 
put into administration last 


ume, after the collapse of its - 


parent, the British and Com: 
monwealth financial services 
group. 
‘The standby is needed to 
rovide liquidity if the admin- 
tration order is and 
depositors rush to withdraw 
funds. More than £300m of 
deposits were frozen by admin- 


arranging a - 


istrators Ernst & Yi . 

Morgan Grenfell, the UK 
merchant bank, a a 
asked to arrange facility, 
but two UK clearing banks are 
understood to be reluctant to 
give su . The two banks 
are not asked for fresh 
money but simply to roll over 
some existit 


sale has been wen by the 
- Bank of England. A pur. 
chase agreement is in place 
with the administrators, who 
have also extended the period 
of exclusive rights for the bid. 
If no funding is in place, 
bankers expect Cukurova to 
withdraw its bid by the end of 
next week. One banker said 
the only alternative for BCMB 
would then be liquidation. 


BWD dives. 
sharply — 
to £0.85m 


THE difficulties currently 
being encountered by the secu- 
rities industry were yesterday 
illustrated by BWD Securities, 
the West, Yorkshire-based port- 
folio management group. 
Taxable profits for the year 
to November 30, after an excep- 


; tional charge of £201,000, 


dropped 50 per cent, from 
£849,000. 


£1.7im to £849,000. 
The decline was more 
marked at the operating level 
which ‘fell to £377,000 
21.33m).° i 
¢ Mr Christopher Broadbent, 
chief ‘executive, said that the 
BWD Rensburg stockbroking 
operation was affected by the 
continued reduction in market 
activity, particularly in the 


ta eate “finance activities 









With effect from 
-. theclose ofbusinesson*. 
"Wednesday, 27th February 1991 
Co-operative Bank Base Rate 
_ changes from-- 
13.50% p.a. to 13-00% p.a... 
[3] THE CO-OPERATIVE 


Coo tive Bank p..c- RO. Box 101,: -. ve 
1 Balloon Se. Manchester M60 4EP. Tel. 061 832 3456, 


- cut to 0.75p (2.75p) for a total of - 
Lip (8.75p). 


William Jackson 
nears £2m 


William Jackson & Son, the 
‘baker, meat product manufac- 
turer and discount store opera- 
tor, returned pre-tax profits of 
£1.92m for the 26 weeks to 
October 27, up from a previous 


£1L.7m. ” 
Earnings per share rose to 
48.28p (43.53p) on higher turn- 
over of £99.16m {£96.16m). - 
The company warned, how- 
ever, that pre-tax profits for 
the full year were likely to be 


Jess than that of the previous . 


12 months due.to start-up costs - 






















needed to open Giant Grand- 


. Ways, a superstore near Hull, 


and the economic downturn. 
An extraordinary loss of 


~ £66,000 (£138,000 profits) related 


to the sale of properties. 


French Property 


_assets fall 20% 
- French 


Property Trust had a 
net asset value of 7721p per 


~ 25p ordinary’ share at Decem- 


ber 31, a downturn of 20 per 
cent since the company’s flota- 
tion last April. 

Available revenue for the 
period amounted to £179,000, 
equal to earnings of 0.7ip. The 
Proposed dividend is 0.47p. 


ICL in £2m 
expansion 


ICL, the UK-based computer 
company, has acquired 
Comdes, 4 Dutch software 
house, for about £2m. Comdes, 
part of the Dutch Modaifa/Mob- 
eta group, has 80 employees 
and specialises in financial, 
legal and healthcare software. 


Pittencrieff makes 
two acquisitions 


‘| Pittencrieff, the oil and gas 


investment company, has 
made two acquisitions for a 
total of $1.66m (£850,000). 

- Sweetwater Canyon Sand 
Unit, a Texas-based oil and gas 
company, cost $556,000, satis- 


'| fied ‘by $250,000 cash and the 
balance in shares. 


|. NSM splits top . 


executive positions | 
NSM has become the latest 


company to split its top execu- 
tive positions with the appoint- 
ae ermine, for- 


-} ment of Mr John J 


merly of ADT. the electronic 
security and car auction group, 


-} ag chief ex 


. Mr Jermine, 46, will succeed 
Mr Donald Carr who had previ- 
ously combined the chaiman’s 
and chief executive's roles. Mr 
Carr, 60, is to remain as execu- 
tive.chairman . 

The appointment comes 


some 12 days after the debt- 

laden mining and building 

products group issued a profi 
which precipitated a 


warning 
sharp fall in its share price. 
Until the end of last year, Mr 
Jermine was the director and 
cern eee resvonsibie fot, 
uropean operations at ADT. 
Since then, he has worked with 
Mr Carr on a review of NSM's 
operations ang stratecy. 


Carr said that his new - 


colleague was “strong on 
trols” and: had “do: disposals 
: q “done 
as well as acquisitions. 
Rudy have a clear idea of 
where our respective responsi- 
bilities ” 


mine takes up his full-time 
appointment on March 4. 


Drayton Blue Chip 
launch postponed 


use of products with the “guar- 
anteed” tabel. ° 
Invesco MIM, the > 


Earnings per 
17.5p to 19-16p, 
dend of 7.5p lifts the total for 


drop of 15 per cent in the 

at Capital & Counties, the com- 
pany’s property subsidiary 
which announced its 199) 
results on Monday, as well as a 


decline of 11 per cent in the 
market value of shares in Sun 
Life, the insurance group in 
which it has a substantial hold- 
ing. 

Cash and short-term invest- 
ments at the year end were 
£268.8m (£220m). Mr Donald 
Gordon, chairman, said there 
had been a prudent downward 
valuation of TransAtlantic’s 
investment portfolio in prop- 
erty and equity. 


Incheape expands 
in North America 


testing laboratories via the 


icquisition of Aquatec, of Ver- 
mont, and Anametrix, of Calif- 
ornia. 


($6.7m) in the two companies, 
which in 1990 had a combined 
turnover of $1im. 


group, is to open @ 
franchised store in Belgrade, 


Yugoslavia. 

The move will represent the 
first store Mothercare has 
opened in eastern Europe, 
although it is already planning 
to open further stores in Hun- 
gary, Czechoslovakia and 
Poland. 


The Belgrade store, which 
has 2 selling ‘area of 2,100 sq ft, 
is to be franchised to Univer- 


port 
which acts 25 an agent to sev- 
eral Western companies. 


Dunedin net asset 
value falls 94.5p 


Net asset value of the Dunedin 
Income Growth Investment 
Trust fell by 94.5p to 489.5p per 
share over the year to January 


Available revenue improved 
Hom £7 eae ee te 
earnings of 25.25p i 
proposed final dividend of 16p 
makes a 24p (2Ip) total. 








General Accident 
RESULTS FOR 1990 





This statement does not comprise the audited statutory accounts for 
the year ended 31st December 1990. which will be published on Sth 
April 1991. The statutory accounts for 1989 have been audited 
without qualification and filed with the Registrar of Companies. 













































































1990 1989 
<M aM 
Premium tacome 
General Business 3,045.8 
Long Term Business . 413.5 
3,489.3 
Investment Income 429.9 . 
NZI Bank Result (6.3) (47.6) 
Estate Agency Resi (3.3) (20.5) 
Undereniting - General Business Result (461.7) 203.8) 
Long Term Business Prolits 3.2 6.9 
136.2) 7.7 
Less Interest om Loans «oo... cee eee eeeee ee cee eee nee cae 85.1 O4.5 
d2n31 453,2 
Less U.K. Employee Profit Sharing Scheme ............0:00210 - 6.2 
Profit (Loss) before Taxation ..... (324.3) 147.0 
Taxation - U.K. and Overseas ... 5.7) 3.1 
Profit { Loss) after Taxation (95.6) M49 
Monty Interests and Preference Dividends .... (2.4) (13,7) 
193.2) 128.6 
Long Term Business Profits -GA Life 19SS Valuation ....... - 9.5 
Profit { Loss) for the year attributable to Shareholders ........ (93.2) 138.1 
Earnings per Ordinary Share Nes (21.7p) 32.6p 
Dividend per Shure ..... 26.75p 25.0p 
Net Assets per Share ... oe 330p 599p 
Principal exchange rates used in translating overseas result 
U.S.A. .. $1.93 $1.61 
Canado .. $2.24 $1.87 





Notes 

(1) Under a Scheme of Arrangement sanctioned by the Court of Session under 
section 425 of the Companies Act 1985 and effective on 5th July 1990 the 
shareholders of General Accident Fire and Life Assurance Corporation plc 
received for each share then held, two new shares of 25p cach fully paid in 
Genera! Accident plc. Comparative figures for 1989 earnings. dividends and 
net assets per share have been restated. 

(2) Investment income includes, in 1990, £10.6m representing amortisation of 
U.S. deep discount bonds (1989 £12.6m which was not credited to earnings). 

(3) The NZI Bank result includes gains and losses both realised and unrealised on 
investments held for trading purposes. 

(4) The transfer of sharehalders’ profit fram the tong term business fund is stated 
gross of taxation and on a current year basis. 


Analysis by Territory of General Business Premium Income 











and Underwriting Result 
1990 1989 
Premism Underwriting Premium Undereriting 
Income Result Income Result 
£M &M £M £M 
1,175.9 (230.9) 1,043.5 4.7 
847.2 (79.9) 918.4 (84.4) 
166.8 {48.8) 171.9 (25.4) 
348.4 (4.8) 377.3 (20.4 
293.5 (53.0) 356.4 (21.8 
. 91.9 (15.0) 105.7 (5.8) 
London Market 
incl. internal reinsurance .. 116.1 (29.3) 127.0 (50.7) 
3,095.8 (461.7) 3,100.2 (203.8) 
Life Department 
UK new business production was as follows: 
1990 1989 
&M £M 
New Life and Annuity Premiums 
Annual 50.7 53.2 
63.9 41.7 





Single .. 


Final Dividend for the year ended 31st December 1990 

The Directors have decided to recommend to the shareholders at 
the Annual General Meeting to be held on Ist May 1991, a final 
dividend on the Ordinary Shares of 17.05p per share, calculated on 
the revised number of shares held following the Scheme of 
Arrangement referred to in Note 1 above (1989 equivalent 16.25p). 
payable on or after Ist July 1991, to shareholders on the Register of 
Members at close of business on 26th April 1991. The total 
dividend for the year of 26.75p per share (1989 equivalent 25.0p per 
share) will cost £115.8m (1989 £106.5m). The Directors propose to 
offer ordinary shareholders the opportunity to receive fully paid 
ordinary shares in the Company in lieu of the cash dividend. 


Net Assets 
The net asset value of the group at the year end was £1,430m 
(1989 £2,552m). 


General Accident ple 


World Headquarters: Pitheavlis, Perth, Scotland PH2 0NH. 


This advertisement is issued in compliance with the Counci of The Stock Exchange and does not constitute 
an offer or invitation for any person to svoscribe for or purchase secuxities. 

Application is being made to the Council of The Stock Exchange for the new Ordinary Shares of 2.5p each to 
be admitted to the Official List. It is expected that dealings will commence on 28th February 1991. 


Alpine Group Pic 

{Incorporated in England ~ Number 857819) 

tssued and fully paid 
£1,968,989.10 


To be Issued 
and fully paid 
£492,247.27 








Ordinary Shares of 10p each 


£625,000 New Ordinary Shares of 2.5p each 
Particulars of the issue are available trom the Companias Fiche Service at The Stock Exchange, and copies of 
the circular 1o shareholders dated the 1st of February 1991 which include the listing particulars of the new 
Ordinary shares of 2.Sp being issued by way of rights may be obtained during normal business hours on any 
weekday (Saturdays & pubic holidays excepted) up to and inchiding 20th March 1991 from: 


The Sponsors 
Keith, Bayley, Rogers & Co., Ebbark House, 93-85 Borough High Street, London SE1 INL 


The Company 
Alpine Group Pic., Richmond Way, Chelmsiey Wood, Birmingham, B37 7TT 


and during normal business hours on 28th February and 1st March 1991 {for collection only) from the: 
Announcements offics. The Intemational Stock Exchange, 46-50 Finsbury Square, London EG2A 1DD, 


26th February 1991 








Peer Orr DET meme 





Composite insurers unveil poor results for 1990 


Commercial Union dives sharply to 


By Richard Lapper 


GA plummets to loss 


GENERAL ACCIDENT, the 
Perth-based general and life 


insurer, a 
pre-tax loss of £121.3m for 1990 
compared with a profit of 
£147m in 1989, writes Richard 


The loss was fully in line 
with expectations. Worldwide 


the total. 
said there had been a 


mortgage 
guarantee and creditor busi- 
ness, ag well as from arson and 
other crime-related claims. 


However, the company 
believes that the restructuring 


Wilkes agrees deal with Record 


By Clare Pearson 


company Record Holdings, the 
hand and power tools manufa 

turer, in Easterbrook Allcard, 
the cutting tools concern 
=o Wilkes acquired last 


august, 
Along with the purchase of 
another small minority at the 
same price per share, the deal 
gives Wilkes full control 
of for which it t 
an acrimonious bid battle with 
Record. 
Record’s “white knight” 
offer for Allcard, a private 
based 


mer after the failure of an 
unusual attempt by holders of 
10 per cent of the shares to 
revoke acceptances earlier 


‘The continuing profitability 
of CU’s UK and Dutch life 
insurance business — fife prof 
ie ad the result marginally 

the biack. 

New business grew strongly 
with worldwide new annual 

increasing by 13 per 
cent and single premiums by 35 
per cent. . 

CU’s premium income in the 
non-life sector fall from £2.5bn 
to ing the weak- 
ness of the dollar as well as 
Sontinuing soteness In, premizont 
tat 


measures currently underway 
as well as a series of premium 
increases will be sufficient to 
dence was reflected in the deci- 
es ' cent 10 a6 te the 
per » 
final being 17.05p. : 
The restructuring, which 
involves a major overhaul of 
GA’s branch network, is 
designed to reduce staff num- 


by 20 per cent 
and by 10 per cent at head 
according to Mr Nelson 


Robertson, chief general man- 


given to Wilkes. 


Wilkes 
— rl ld Taberner, deputy 
10) er, 

i of Record. said the 
selling price covered costs 
of his company’s unsuccessful 
Offer, apart from interest 
charges on holding the shares. 

The announcement came as 
Record announced it had made 
pre-tax profits of £4.74m for 
1990, up from £4.72m. te 
“dire” trading conditions it 
after tionalisiug and 

reorgan- 

SiMe tax of 21! 
tax of £1.67m (£L5lm), 
share fell to 10.7p 
(1L4p). The final dividend is 
held at 2.4Sp, making 3.6p 


Premium income from Hfe i 
business rose from £1.02bn to 
£1.16bnu. With investment 
(£276.8m) ‘and nonifs 

up to 


to subsidence. 

A bright spot was the 
marked improvement in the 
result of the NZI Bank, the 
New Zealand subsidiary 

Accident 


source of concern, increasing 
to £23.3m (and to £262m if Nelson Rol 
inched) 


interest paid is com- 
pated to £20.5m (£22.6m). 


i 

2 
i 
i 


trating solely on tool manufac- 
turing, were taken as a 
£582,000 


Dividend increase 7% 


UK COMPANY NEWS| 


bertson - looking ta reduce 
cent and head office costs by 10 per cent 


Bradford & Bingley 
15% higher at £101m 





















Boardroom 


response. to 
Spencer CITYVISION _ yesterday response, © 
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‘Ashley Asiwood 
staff costs by 20 per 


income provides 
spark at Pifco 
By Michiyo Nakamoto 


A strong gain fram investment 
income Hfted intern profits at 
the electrical 
appliance manufacturer, by 13 
per cent from £1.54m to 
£18im. 


to 
slump in consumer sales and 
edged ahead to £12.98m | 


Investment income surged 
per cent to £538,000 | fund managers because 








ted its investments 
cash instrame whieh ; 
enabled it to benefit last ‘ 
inf “We're an months. 
old-style co 7” said shares at price of ‘17%p yesterday. . 
on the other ° x11" ee mma. 
hand, edged up to £1.20m | Smith & Williamson in BES move _ 
No particular division had | By John Authers = © he Sa. ata. Se Die, Wen 
7 5 shown strength but the com- c ‘ : 
in train as Eleco pany’s wide range of products | Smith & Williamson, the known as Growth Assured and 
di to £2 24 had enabled it to maintam aj} private bank, yesterday now renamed 
ips aA Tesillent performance in spite snnomeced thet it would spon Investments, will buy houses 
consumer sor a jusiness n «from tenants ” 
By Clare Pearson Mr Webber said. Scheme company was who. are in 
The interim dividend is ued when its original cate Ge comrere em Ae 
‘ vl 


Pre-tax profits of Eleco | raised to 
Holdings, the building prod- | from sainee cer une at 


i week. i Salomon 
ucts contracting 1 " . . : 
which has decided to withinay 7 4.79 (12.5). The ‘scheme, originally Brothers, the US investm ent. 
i eae DIVIDENDS ANNOUNCED 


Corres- Tota! Total 
Current Date of ponding for faat 
Payment payment dividend year year 
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= 7 Increased 
righta and/or acquisition issues. SUSM stock. %Carries scrip option? 





L discontin- | AWD Secmities §fin 0.75 
activities, the fall was 1 | Guyton an 0S 4 ano? sae 
per cent to Commercial Union..fin 14 May 170 13.35 215 
Along with the results, Dunedin —....fin 16 Apr 24 14 24 21 
a that it sent Prop Tet fin 0.47 = Apr 19 - - 

% Operating profit of €1.4m despite 7, Dnidertying increases 0%:33%6 property devs et [igen as Mg ea re ase 
exceptionally difficult trading in life profits and 20% in life eee ee oe ates Record Ridge tin. 246 us| oe ams ba See 
conditions in the United Kingdom premiums. "Dalike developments, prop- | StMo¢wenPrope—fin 0S Apr tt 14 05 14 Feed by rae | 
and other major non-life markets. ; erty investments are Dividends shown pence per share net except othe: ; * peat | 

i i utvaient after allowing for scrip issue, 1On capital ineresanttte = 
MM |] 
13.38" 







plan to sell them. Initial dis- : 
%* First quarter storms cost £55m and % Good profit contribution from ene tineant ne a tk aa 
property subsidence claims £47m. the Netherlands and improved rental income to £350,006 . me. 
, result in the United States. CEN Os) and ewing, round ta a 
2379, payable to £464,000 7 ar 
" 1308. 
_ Actual interest _ costs Al 
ites daring tut period were a 
cael! Lloyds Bank 2 
The interim dividend is Ba 
Premium income : per share fell to 43p, against a Z| 
st56 


Operating profit before taxati 
Profit attributable to shareholders (note) 
Earnings per share 


Base Rate. 


Lloyds Bank Plc has reduced - 
its Base Rate from 13.5 per cent 
to 13 per cent p.a. with effect 





| 


Note: Profit atcributable to shareholders includes realised investment gains after taxation of £20.8m (1989 £81.9m). 


: I 
eeareuaneeetaredeeetaeeccacennasceh 


pegeeeRRESSERLERRSRURIDUS DESO 








f AUENNDEDRONGRSSAEARDUUOMGAOEDENNSSOOEOESEAOEIEN), 











‘Sheidon 
; sey from the close of busin 
‘The proposed final dividend of 14. share will be pai 1991 to shareholders regisner ar the close of business on 21 March se OF Dus: 
Ca Te ee ee a a oe Sar ees wig og of ies cn 7 Mech 1991 Te soe Losing se OR. = 
final dividend. Details will be circwared to shareholderson 3 April I99L. . _— Wednesday 27 Feb 1991. ea. 
‘This anmicunsecserk ddes aoe conaxicans  gotep aocseaes fa coe . Copies of the full: accounts, which have noc ‘been reported on by the 8 Biter. ruary : ae; 
suslinoes, wil be circulared to dtereholders on 21 Mas 1091 and datverod 19 the Regs of Copan er spp he ‘General Meeting act treaty ioe owe fon oe fs: 
See re onto Sart, oe Helene Unio: Lanier BOGE 50 (ogee OTs ones Ba - ie : a meee meee 
Po ear Riece 1b te Dek. oo C1 ESE 
Mar, Secomen Leann. Rrovision tov ie 
ane eee oe 
he Pearse rca 
a %© generators ti cospect ol wreceiceer 
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. 25th anniversary this 


‘ Technology 


Small Solutions 
to big problems 


technology 
A many dismiseea that 
- capricious when it 
started In 1965 celebrates ite 
Year with 
a timely’ reply to its i 
The based inten cries. 
ev 
Group (TDG) is probetne 
Britain's fastest growing over- 
Sr eg 
pa its staff in the Last 


TYDG works with in 
developing countries to lesign 
and. develop technologies 
which are suitable for their 
needs and which contribute to 
their communities. It began 
after a newspaper article by 
Fritz Schumacher, who worker, 
for the National Coal Board. 

Schumacher's argument was 
that much of the large-scale 
technology that Britain 
exported to developing coun- 
tries was too costly and labour- 
“ergs Sa 

$s it_ smaller 
“Intermediate” techno’ was 
needed, in between the very 
costly and the primitive. If low- 
cost but simple solutions to 
problems were developed, or 
even re-discovered, then Schu- 
macher believed that local peo- 


. ple would be the first to see 


their advantages and want to 
them. 


Beginning life with a £100 
donation, ITDG. now employs 
more than 180 people — about 
a quarter based in developing 
countries — and has an annual 
income of around £5m. 


in ‘intermediate technology 
ideas". When ITDG started, 
however, it was viewed with 
suspicion by many in the 
developing world who won- 
dered if its was a western-coun- 
try plot to palm them off with 
inferior technology. 
The group is involved in 
and developing new 
technologies, often in coltabo- 
ration with institutes of tech- 
nology, university departments 
and commercial firms in devel- 
oping countries. Its activities 
Yange over agriculture, fish- 
eries, food bi 


power, water, ing, trans- 
Port and also , educa- 
a and informasen “Often 
’S @ inatter of pushing designs 
through to the commercial 
market-place,” says Almond. 
New have led to the 


development of many smail 





Putting a price on pollution 


manufacturt: 
bi ic ng and service 


developing countries. in Nepal. 
for framele, abaug a dozen 
small companies te to 
make equipment for micro-hy. 
dro energy systems. 

Almond points to ITDG’s 
work in helping to develop 
micro-hydro a3 one of 
its most significant achieve- 
Ments. These systems use 
water to generate electricity 
for rural housing and industry 
such as as processing food- 
stuffs. “Micro-hydro has chal- 
lenged the assumption that 
centralised power is the way,” 
says Almond, “These smal! 
systems ar now widely used 
im rural area and have changed 
lives - not least because they 
allow people to read at night.” 

Helping people in famine- 
prone areas is another aspect 
of the group’s work. In a dry 
Part of north-west Kenya ITDG 
has helped to design sustain- 
able methods of harvesting 
rainwater for crop production. 
Earth bunds (embankments) 
have been built to trap rainfall 
and yields of the staple food, 
serghim, have increased. 

ding technology also fig- 
ures prominently. In the Zim- 
a capital, Harare, 60 per 
cent of people seeking housi: 
are unable to afford ‘even the 
cheapest self-build units. ITDG 
is working with 2 local organi: 
sation to test building materi- 
als for small-scale production. 

The creation of morc jobs is 
one of ITDG's chief aims and 
this sometimes occurs Indi- 
rectly as a result of a new 
design. The development in Sri 
Lanka of cooking stoves which 
sell for less than £1, and cut 
fael consumption by 30 per 
cent, has led to many hundreds 
of people setting up small 
workshops to make new-style 
stoves to meet the demand. 

George McRobie, ITDG co- 
founder, believes that interme- 
diate technology ideas are still 
not growing fast enough to 
meet pressing needs. “If gov- 
ernments are serious about 
tural development they have to 
change the rules and favour 
the small against the big." 

With many countries in the 
developing world strapped for 
cash, it may be financial real- 
ity rather than absolute con- 
viction that persuades govern- 
ments to take intermediate 
technology ideas seriously. 

John Madeley 















ust year Siemens, the 
German cicctronica 
company, spent close 


tw Dehn (f2.4bn) on 
research and development a3 
Part of its effort to keep 
abreast of the intensifying 
competition in its core busi- 
nesses. These from tele 
communications ta factory 
automation and power-gonerat- 
{ng equipment to comytters. In 
international terma thy sum 
amounts to one of the biggest 
inl commitments to R&D 

of any leading corporation. 

But the company has recog- 
nised that money alone will 
not buy success in the race te 
develop and produce products 
which can compete in high- 
technology markets around the 
world. So it is in the process of 
redirecting its R&D spending 
in 2 variety of ways in order to 
bring commercially exploitable 
innovations more rapidly to 
the market place. “We have 
begun to change (the way our} 
research and development ls 
set up and also to chinpe the 
attitude of the people,” says 
Hans Gunter Danielmeyer, the 
Siemens board member respon- 
sible for R&D. 

Part of the change involves 
becoming morc selective in 
deciding what innovations to 
pursue as part of its effort to 
improve the ultimate profit- 
ability of its R&D investment. 
It is also seeking to acculerate 
the process of product innova- 
tion and muke everybody 
involved in it sensitive to both 
the casts and te the require 
ments of the market place. “We 
havu gut to be as clever as our 
competitors in Japan,” says 
Max Guntersdorfer, a director 
of Siemens research and devel- 
opment division, 

Central to the shift in policy, 
says Danicimeyer, has been the 
far-reaching reorganisation of 
the corporate structure that 
Siemens has carried out, split- 
ting the business up into 15 
independent business divi- 
sions. The new Siemens organi- 
sation, with smaller business 
units of DM3bn-4bn annual 
sales, creates increased pres- 
sure to be successful in the 
market place and therefore fas- 
ter in developing new ideas. 
This restructuring at the cor- 
porate level is mirrored in the 
way R&D is being carried out. 

The company came to the 
conclusion that its central 
R&D function was a large unit 
that was not necessarily 
responsive enough either to 
the needs of the Siemens busi- 
nesses themselves or to devel- 
opments in the outside worid. 
So the decision was taken in 
Ppsinle to transfer responsi, 

r R&D programmes 
the divisions. “Our first prefer- 


BUSINESS LAW 


By Christopher Napier 


THE basic | approach of 
government policy on the envi- 
ronment is that pollution 


Preventive action costs 
money. The potenti 
burden on industry is enor- 
mous. Fortunately the govern- 


ment recognised in a white’ 


paper published last autumn 
that the cost of each step in 


usage. 
~ by ee a 


munity legislation allows) that 
costs will be imposed on indus- 
try where they will have maxi- 
mum ‘effect in improving the 
environment, and those 
improvements can be seen by 
the public, rather than in 
reaching idealistic objectives. 
Similar principles will no 
doubt apply to APC and waste 
control. 


Compliance itself is to 
become more . Under 
the “polluter pays” principle it 
is intended that those who 














annual charge. Of 


- to business at large is the plan 


af the National Rivers Author. 


Those. who da not comply 


. With..the new controls face 


may well exceed: 
npn EPA: vequires.. local 
compile 


to 
of land. that may 
nated, based on_ historical 
Costs may be incurred 
inclusion. land on the 
‘valite ane ewer if Inclusion 
in may 
in the register is justified. The 
white paper envisages that 
costs reasonably incurred In 
cleaning up -land can: be 
recovered from. the owner 
immediately or when he 


‘ 


costa: Encouragingly, tha white 


}. points to 

. paper qppenitically. 3 te 

canvasses Making greater ‘use 

of “market-based”. = “eco- 

plant. . nomic”  supple- 

excuse updating of discretion _ment. regulation, es example, 
wen to the inspectors on preventing and ssiiing 
siderable, and, the policy ‘waste minimisation, -and 


sult of govel 
Tall be (where 


Com- : recycling, are expected ta 


registers. 
be contami: - 





savings to industry by reduc- 
tion in compliance costs, waste 
disposal costs and raw material 
costs, and wil] reduce the risk 
of massive clean up costs at a 
later date. 

There is also the prospect of 
a market for pollution control 
aod waste minimisation equip- 
ment estimated at £25m i 
Europe and £100bn worldwide. 

Some costs may be offset by 
grant aid schemes which the 
white paper recognises as 


important, 
But will there be other less 
uences 


civil liability. : 

The government does not 
seem to regard the introduc- 
tion of retrospective civil lia- 
bility as a means to recover the 
costs of clean-up of contami- 
nated land. There are no plans 


Many c 
ing the introduction af strict 


. (put not retrospective) civil lia- 


bility to provide additional 


” {ncentives on polluters to carry 


out their activities with a 
greater of care, which 
would have serious financial 
implications for industry and 


ters. 
The white paper has little to 


‘ say on the subject, however. . 


Indeed, it recognises that a sys- 
tem of strict civil liability for 
environmental damage would 
mean that it might be difficult 
to obtain insurance cover for 
some en’ risks. 
By not making any commit- 
ment to strict liability the gov- 
- ernment therefore appears con- 
tent to perpetuate the present 
position whereby an injured 
party has-in most cases to 
prove damage to health or 
property attributable to negli- 
genes or nuisance. 
However, the absance of spe- 
cific commitment to an exten- 
sion of civil liability can only 
amount to a temporary 
reprieve because ae white 
paper recognises gov- 
-ermmuent’s commitment to EC 


liability for waste provides for 
strict (but not retrospective) 
civil lability on those who-gen- 
oe waste and dispose of it. It 





TECHNOLOGY 


Stewart Fleming examines 
Siemens’ commitment to R&D 


Splitting 
its image 


ence is ta get a division to do 
the R&D,” says Daniclmeyer, 
adding that this leaves the cen- 
tral R&D operation to focus on 
longer-range issues. 

One example of the different 
approach to R&D Siemens has 
been adopting, according to 
Danielmeyer, is the evolution 
within the company of a dis- 
covery made at Stanford Uni- 
versity in California in 1962 - 
high-frequency signal process- 
ing using surface acoustic 
waves. This innovation has 
been important in improving 
the quality of television sets. 

Siemens used the 
to try to develop a specific 
product, a television filter. In 
40TH it: set up in the research 

lepartment a process (produc- 
tlon) line with the objective of 
making the filter not just tech- 
nically superior, but also eco- 
nomicaily viab! 


(which can arise when 
research, development and pro- 
duction are done separately, 
including what he describes as 
“the not invented here syn- 
drome”) are diminished. 
In addition, the feedback 
from different departments, 
mn or sales, for exam- 
ple, on how they see the proj- 
ect progressing comes more 
quickly. This speeds up the 
process of bringing a project to 
market, a necessary change 
now that product cycles have 
shortened from the 10 to 15 
years of a generation ago. Dan- 
ielmeyer points out that half of 
Siemens products are now less 
than five years old. 
Increasingly, like its leading 
Japanese competitors, the com- 
pany is also expanding, albeit 
Selectively, its links to univer- 
sities and technical institutes. 
This is both to keep abreast of 





pursue those that are ripe for 
commerce! development. 

As well a3 Its with Ger- 
man Universities, Siemens has 
relationships with Carnegie 
Mellon University in the US for 
software and Indiana Univer- 
sity for circuit design, for 
example. Dantelmeyer says 
that Siemens has not hed a 
good position in the UK or 
France so far as links with uni- 
versities or technical institutes 
are concerned. Partly through 
the acquisition with GEC of 
Plessey this is now changing. 

Slemens is also finding it 
advantageous to collaborate 


-with other leading electronic 


com the early 1980s it 
began a collaboration pro- 
gramme with Fujitsu, the Japa- 
nese electronic concern which 
has been supplying Siemens 
with its largest mainframe 
computers, and with Fujitsu 
Fanuc, the Japanese compa- 


ny’s robotics division. 
It has aiso worked with 
Toshiba, another Ja; con- 


panese 
cern, on the development of a 
iMbit computer memary chip. 
This project stems from an 
effort to close the technological 
gap which was opening up 
with its main international 
rivals in the field of semicon- 
ductors. 

With the benefit of its experi- 
ence with Toshiba, Siemens 
has been working on the devel- 
opment of 2 4Mbit chip on its 
own. But it has teamed up with 
IBM, the US computer concern, 
to tackle the challenge of 
developing a &:Mbit chip. 

It is also breaking new 
ground in the way it is work- 
ing with IBM. Previously on 
such a co-operative project Sie- 
mens wouid have had its tech- 
nicians working in Munich 
while IBM's operated sepa- 
rately in the US. This time Sie. 
mens sent its people to the US 
to sit in the laboratory with 
(BM researchers. 

The successful completion of 
this project would, outside 
observers maintain, bring Sie- 
mens into the technological 

in the field of semi- 
conductors. This is a goal the 
company has been striving for 
for more than 20 years. 

Because of its conviction 
that this technology js central 
to sO many of its businesses, 
Siemens has been prepared to 
suffer persistent heavy losses 
in its semiconductor division 





Fuzzy picture for : 
European HDTV - 


By Andrew Hill 


igh-definition televi- 

sion (BDTV) - the 

promise of greatly 
improved pictare quality — is 
an enticing prospect, for con- 
sunters and electronics groups 
alike. But the European Com- 
mission is afraid this prize 
will slip from its grasp if it 
does nat take decisive action 
soon. 

Today in Brussels, broad- 
casting and el es groups 
are meeting Filippo Maria 
Pandolfi, the EC technology 
commissioner, for informa) 
discussions about whether the 
Commission should weaken or 
Strengthen existing rules on 
broadcasting in an 
attempt to put its HDTV strat- 
egy back on the rails. 

At the moment EC rules, 
framed five years ago and due 
for renewal next year. dictate 
that all direct broadcasting TV 
satellites must use D2-Mac as 
their standard, as an interme- 
diate step towards HD-Mac, a 
full HDTV standard which 
should be adopted in 1995. 

But the Commission's 1986 
ruling has been clouded by a 
number of developments -— 
technological and commercial 
- Including the fact that some 
2m satellite TV viewers 
already receive pictures from 
the Astra satellite, which 
broadcasts via the traditional 
Pal standard. Astra - used, 
among others, by Rupert Mur- 
doch's British Sky Broadcast- 
ing — escapes the restrictions 
of the original EC directive 
because it is technically a tele- 
communications and not a 
television satellite. 

Piqued by this, large elec- 
tronics groups like Thomson 
Consumer Electronics of 
France and Philips of the 
Netherlands, which have 
invested heavily in the devel- 
opment of HDTV equipment, 
now fear the Commission will 
relax its original standards. 

Discussions with Pando) 
will take place in private, but 
the debate between the main 
protagonists has been very 


throughout this period in order 
to stay in the technological 
race, It is evidence, and Daniel- 
meyer says that there are other 


basic research and to identify 
and establish contact with the 
most able scientists and 
researchers, not least with an 


ly 5 
Embracing the “lead cus- 
tomer” concept in this case it 
also collaborated with televi- 
sion manufacturer Grundig in 


public. Last week, according to 
Dutch press reports, Philips 
accused Sociéte EBuropéenne 
des Satellites (SES) - the 


bi the filter into full pro- eye to prospective recruitment examples such as turbine pany 
bet ing : opportunities these relation- development, of the company’s quoted Luxe umbourg company 
More generally, Deniehneye ships may throw up. In this ability to take a long-term view | — of abusing its position. 
maintains that when the way Siemens hopes to have a of its development even at the SES hit back with a special 
sions take primary responsibil. broader range of ideas to draw cost of its short-term financial ress conference in Brussels 
ity for R&D the problems on and to be able to select and _ performance. ast Friday, at which Pierre 
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HILL SAMUEL 


MERCHANT BANKERS 






ceedings (where national law 
permits) for the cessation of 
acts causing injury to the envi- 
ronment and, although they 
will not be able to recover 
damages, it will permit courts 
to order reimbursement of 
such groups 

in measures to clean up 
the affected environment. 
pop ieipes of strict civil Habi- 
ity for environmental damage 
caused by atmospheric and 
water pollution may follow in 
oe course. 6 
» even le government 
will not be “pro-active”, it is 
become 








HILL SAMUEL 
BASE RATE 















With effect from the close of business on 
27th February, 1991 and until further notice, 
Hilt Samuel Bank's Base Rate is reduced from 
13.5% to 13% per annum. 

All facilities (including regulated consumer credit agreoments) 


with a rato of interest finked to Hill Samuel Bank's Base Rate 
will be varied accordingly. 












cover and for the level of pre- 
miums, as well as direct costs 
in circumstances not covered 


by insurance, 

Furthermore, the white 
paper makes commitments 
which could act as spurs 





HILL SAMUEL BANK LIMITED 
100 Wood Street, London EC2P 243 


A Member of The Securitics Association. 















With effect from the close 
of business on 
Wednesday, 27th February 1991 

' and until further notice, 
TSB Base Rate is decreased 
from 13.5% p.a. te 13% p.a. 















Alt facilities (including regulated consumer 
credit agreements) with a rate of Interest linked 
te TSB Base Rate will be varied accerdingly. 












TSB Bank ple, 






The author is a ‘in: the 
environment group of the City 60 Lombard Street, London ECSY SEA 
solicitors CHfford 
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The Listening Bank 
MIDLAND BANK pic 27 POULTRY LONDON EC2P 28x 


Girobank 


Girobank announces that 
with effect from 


close of business yesterday 


(27th February 1991) 


its Base Rate was reduced 
from 13.5% to 


13% per annum. 


Girobank pic 10 Milk Street LONDON EC2V 8H 
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Meyrat, the group’s director © 
general, denied claims that 
SES was running a disinforma-:* 
tion campaign. SES, says - 
Meyrat, is not opposed to the , 
eventual introduction of Mac ~ 
and favours a_ gradual 
approach which allows the 
industry te choose the path to - | 
an BOTY standard. a 

SES wanted to select Mac | 
technology in 1988, but there ‘ - 
was no Mac equipment avail- ~ 
able, he adds, citing proven" - 
consumer interest in Astra. . 

ons as the strongest a, ; 
reason for allowing Pal broad- ~ 
easts to continue. 

Electronics groups respond 
that the original Astra move .:‘ 
~ using the lower-powered “. 
telecom band to broadcast tele- ~: 
uruch against the spirit of the ©. 
mn ay sp! of the «. 
Mac directive”. er, 

The Commission is painfully ..- 
aware of the risk that these EC 
companies will fall behind‘ 
thetr Japanese rivals, which - - 
are already selling expensive °* 
first-generation HDTV sets, «" 
and the indications are that it *. 
will hold to its 1986 approach. 
But there are several shades of -' 
opinion within the Brussels. 
burea’ itself. ve 

Pandolfi is said to favour “- 
toughening the earlier direc- 
tive, while free-market com- + 
missioners like Martin Bange- *- 
mann would like to see a -' 
relaxation of restrictions. .‘ 
Meanwhile, a third commis- ' 
sioner, Jean Dondelinger, who ": 
is responsible for the EC's ..: 
audio visual irs, this week - 
advocated a transition period 
to HDTV, which would protect "+ 
existing consumers and broad- - 
casters, and the adoption of a - 
deadline for all satellite broad- * 
casts to use a single Mac stan- 
dard. Pandolfi advisers say 
this was Dondelinger's “per- « 
sonal view". . 

The Commission’s telecom- ' 
munications and information - 
industries directorate denies + 
that the HDTV sirategy is a “ 
mess, but officials concede © 
that recent developments (for - 
example, US progress in devis- ' 
ing alternatives like digital ' 
television) have giver) the pot 
a further stir. As one: offictal - 
pats it: “[Such developments] 

ave certainly prompted 
deeper reflection in the Pes 
mission about the whole - 
[HDTV] philosophy: they make * 
the picture a bit fuzzier.” ¥ 
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interest 
rate. 


Base Rate decreased by 0-5% 
to 13-0% per annum with 
effect from 27th February, 1991. 












EC Commission agrees support cuts 


By David Gardner in Brusseis 


THE EUROPEAN Commission Mr MacSharry comes up with at 18m tonnes, and expected to duction is concentrated. 

yesterday agreed to a new detailed proposals once this rise. mee : In the beef sector, the source 

round of cuts in farm price year’s price fix is out of the The commission announced af the foro. badgers bigeart 
for most EC produce, way. yesterday, however, that the cost overrm and 


support " 
and also established the option Assuming member states 1990 cereals harvest came in at vention stockpile, the emer- 

di 159.7m tonnes, fractio safety net which com- 
for cereals farmers of accepting approve the cuts, spending on nally oie ety net wb a 


















































































































































































































































jower prices or taking land out price support is to rise a below the 160m tonnes level at 
of production, record. 30 ae which a 3 per cent “stabiliser” almost limitless amounts THE compensate for falling. ta, world's bi : raise the ug 
The latter was the nearest Ecus2.5 ring 23bn) from price cut is levied as a penalty surplus is to be abolished. Far- yesterday from } production and ore -- would be able to : 3 
Mr Ray MacSharry, EC agricul- Ecu25.lbn last year. This on oversupply. E thermore, there is to be an 8 EC’s limit on | grades at its four main mining Norte has. some 500m torines of essary finance. - so geil ta 
ture commissioner, got to the assumes savings from prices of The intervention price for per cent lowering of the level farm spending. this year, | divisions. ; proven reserves and would, ““The company to spend “6 
i reforms he put forward earlier Ecu540m and a supplementary hard wheat is dropped 7 per to which market prices baveto defeating a proposal by Mr |. The world’s biggest copper require’ about-. $280m ‘ta the past that it neste its oe 
this year. These advocated budget to bring the budget cent, with the support price on fall before ordinary interven- Jacques Delors, its powerful | producer hopes these imvest- na é . a year ust te ed Mr sy 
very heavy cuts in cereals agreed last December up to oilseeds cut by 3 per cent. Rice Hon: takes piace: ‘File seems president, to raise the agricni- | ments will boost its output of  . Codeico is also planning to director-of ee 
‘with fall compensation full amount allowed under the and peas prices are also to be that if the market shakes tural budget above the hinding | fine copper t 128m tonnes by rk : from the moun-, Simon Hobson, .a = 
for small farmers and between “gitideline” agreed im February cut by 3 per cent. itself out and returns to any “guideline”. ; the mid-1990s. Codeico’s pro- tains of tailings (ore which has aD 
two thirds and three quarters 1988. Sugar prices are cut by 5 per semblance of normality, EC Spending will in any case | duction peaked in 1989 at 134m already © at Services. “We concur with thet a 
refund to medium to large The co-respo! fity levy,or cent, w: the price of wine buying in of beef would virtu- rise by a record Ecu7.4bm | tonnes —. close to 15 The is assessment and believe Coo s 
farmers, if they set aside land. production tax, on cereals is tays the same, but aid to dis- ally cease. The price of sheep- (£5.2bn) to Ecn32.5ba. But — PE cont of demand — called heap } , and elco needs to.spend more thé ; 
Yesterday’s package how- rise from 3 to 6 per cent, but it for storage will be meatistobecut by2percent at the price of substantial cuts rock bursts at its El Texn- involves speinkling ‘tailings © $ibn in the next five i the ua 
ever, was largely conventional farmers will get exemption reduced. Tobacco support The milk quote, 2s expected, -— it wilt be kept just below | iente underground mine low- with s ting... He pointed out thal =e 
and aimed at keeping the farm from the levy if they 15 prices are to be cut by 10 per is to be reduced by 2 per cent, the ceiling that member states | ered ction to 1.20m copper! percolates to the group was rom of 
budget within its prescribed per cent of their land out of cent, and not 15 percentasMr and the commission will be fixed in Febrnary 1988 to | tonnes year. bottom.-This will require an severe pn 
guideline. Reform of the Com- production. This measure is MacSharry kad originally pro- looking at adjusting imterven- avoid any recarrence of the Mr Alejandro’ Noemi, Cod- investment of ". ing the last years of the i 
mon Agricultural Policy, designed to ease ov luc- posed, in what is to tion in the dairy sector to community budget crises of | elco’s president, forecasts that Andina, Codeleo’s third-larg-- ~ i ‘we 
already under fire from EC tion, with cereals st cur- be a concession to Greece, reduce costs. But there is no the early to mid-1980s. output will fall further to1Ll7m est 48 regarded as In Base Metal.Con- 6 
farm ministers, is on hold until rently near their historic high where most EC tobacco pro- price cut as such. The cubs. weno “the saint tonnes in 1981, tnainly because mine which bes the  sreatest centrates newsletter, Just Paty 2 
mum required” restore Teniente’s tumnels are being potential “expansion. lished, 
. 2 some semblance of balance to | strengthened and an important Andina’s location high up in that Codelco’s output of copper 5 
2 chronically’ oversupplied { section of brittle tock the Andes forces it'to close would drop to 1.5m .tonmes - 
erorm an goes agains e grain food market, ahead of detalled | will not be safe to exploit during the most bitter winter year, to itm tonnes in 1002 
Plans for a through reform of { before this ‘Codeico aims to invest and to only Im tonnes in 1993. cle 
the Common Agricultaral Pol- | year. $220m to and operations . “Output will fall until the new \5 
RANCE'S FARMERS lated to production, concen- as concentrated as the UK’s, covered with 30 to 40 hectare {cy (CAP), Mr Ray MacSharry,{ Mr Noemi is anxiously there and to ¢ the tech: leaching. plants come into oper 
gave their government a trated on farms of less than 30 the 30 hectare cut-off point farms, but this dream is the EC agricniture connmissioner | awaiting the ES by the nology. needed to keep the ation, possibly in 1993,’ he 
hard time last summer hectares. - would hit virtually all produc- opposite of ever wehave said yesterday. ' Chilean Congress of legislation mine open all the year round. said. - ZB 
With a series of often violent © At first sight, this might ers, exempting only a handfnl been pushed into doing for | Mr Delors had surprised his | allowing Cotielco to form joint © Higher than expected copper | Mr Hobson says that, while 
demonstrations against its seem to suit French agricul- who protuce cereals princi- years now,” he said last week, colleagues by proposing an | ventures with or for- _ prices boosted Codeloo’s profits Codelco's net costs 
slowness to block imports of ture, for the average size of a to feed their own live- complaining that the commis. Ecal.3bn increase over the | eign i The $1.59bn last" year from the enable it to luce copper for, 
East European meat or to com- farm in 1988 was 28 hectares. sion wanted. two policies, agri- “guideline” to cover the draft Bill already been Initially forecast $769m. Mr under 50 cents a Ib, the full © ~« 
pensate for the effects of ‘These , however, are “Over 54 per cent of French cultural and social, for the cultural cost of Gexuam presented to Congress and it is’ Noemi says the company is try- ‘cost of producing | rimary 72 
drought. tilted by weight of vine- cereal farms are among the 20 price of one. cation. After a long and occa- to be approved with. ing to shield itself against an refined metal recently have oi 
The new agriculture minis: yards, orchards and market per cent of EC farms which With more and sionally heated debate lasting | out opposition. Codelco’s expected downfall in the price been about 90 cents a The ws? 
ter, Mr Louis Mermaz, has now more reluctant to take up most of yesterday he was out-| expansion plans are ambitious of the red metal by negotiating group faces high investment in. +i 
found common ground with Mr 2 : farming, the trend towards voted 10 to 3, with two com-|{ even for this state giant, and forward contracts at 110 cents housing and infrastructure >i 
Ray be, chairman In the first of four articles looking at larger farms and fewer farmers missioners absent. nding partners in the pitvate a Ih. In 1990, Codelco sold its work and the Chilean’ state's 
Fédération Nationale - sac? * appears ineluctable. Only week, Delors | sector would lighten copper at an average price “take” is very high. - 3 
Syudicats dEsplotants aga. member countries’ attitudes to proposals “Gii"cr about im farmers had emphasised the need to | den of Codeico’s investment {as cetsath “Base Metal Concentrates," £850 a 
coles (FNSEA), the principal for redirecting EC farm price support, today, 600,000 are over 50 years stay within the guideline ta 
French farming union, inop- Geo Graham finds the French govern- old, and 400,000 of these, culti- the European Parliament. 
ea. a ied De d f: ited j fe between th say they do mot Stamey Sociist Bante nee 
u nm oO sition em, Say s 
mene ere ne i ppositio know who will succeed them cultnre committee that “the 
when they retire. CAP is at the heart of a poten- 
gardens In the country’s over- account for 80 per cent of A total of $0,000 farms close _ tial crisis” of the EC. 
all production, where smaller cereal production, and these each year, with bankruptcy Mr MacSharry is understood 
acreages are needed. In addi- are all over 30 hectares. If you now accounting for a rising to believe that a breach in the 
tion, the trend over recent penalise the 20 per cent with proportion on top of retire. budgetary limit would leave 
years has been towards rapid the biggest acreages, you ment, but only shout 10,000 «the commalsaion open 2 
concentration. who really young ayearsetupin charges dohn Barham In Buenos Aires oe 
From an average of 19 hect- draws their income from and would damage the By i aft 
ares in 1970, French farms cereals,” an FNSEA official With this term trend in prospects by signal- | ARGENTINE FARM leaders while their debts’ already four farm ws 
increased in size to 23 hectares argues. mind, farm union leaders are ling a to throw | and government officials are exceed $500m. ? the cost of most are tled = -y, 
in 1978 and to 28 hectares in open to the idea of a more money at the EC’s deepening | negotiating a formula to to Coninagro, an umbrella directly to the rate. ot 
1988 — the fourth aver- r Henri de Benoist, social approach to help’ farm crisis. alleviate the farmers’ worsen- organisation for farm co-opera- a2, 
age in the EC, be the UK resident of the farmers wi economic The cuts agreed yesterday | ing financial difficulties. Farm- Bes, says must refin- 
{64.4 ba), Denmark (322 wheat-grow- tion is not to mainly affect cereals, milk, | ers say they can no longer ance half their loans to stay in 
and Luxembourg (30.2 ha). On ers association, critical improve to withdraw grace- and beef, which are being pro-| cover their costs and some business. More than 20 per 
current trends, of the commission 7 — like the plan now duced at levels far above EC } threaten to begin national pro- cent of outstanding loans are 
average over 36 hectares which he sees as going against ied demand. They are conse-| tests on March 12. in arrears. : 
by the year 2000. the ry. Oo accept t something quently ending up in storage Mr Domingo Cavall, the Purthermore, world prices, - 
In cereal production, “I can understand the ideo- must be done, in the interests at the taxpayers’ expense, or | economy minister, offered on particularly for wheat, have 
although French farming is not logica) dream of a countryside of the en ttumped -abroad to the cost of | Tuesday to reduce some of the siumped as a of the US 
to the trend to ever more a a taxes introduced in an emer- and Ei ean Community 
French farm Income trends intensive farming ues. SS ee a oe ee ee farm eae 
mach farmers argue, how- Group of agro-exporters manth lend farmers Argentine say 
a Change in Proportion = Change In ever, that the ‘ Australia, which are demand- co-ops BFL. His also sithough is one of 
— —— Pete “rang tec your ee ae cee export on would be: ital nations. wheat pce ‘sents i 
Cereals : om ig cereal farmers to guay Round trade liberalisa- lowever, e minister cover only 29 per cent of.pro- ” < 
tio = 6.8% 2.1% rearing li ——— demanded that farmers comply Gnetion costa, ‘while sayahean oeon 7 spending fam 3 
Quality wines +253 1.0% 4+254% on the grains they produce, eventual success of the | with their normal tax commit- prices cover 60 per cen! : tt 
Ordinary wines +31.0% a9% +33.5% rather than their round on CAP reform, | ments. Tax evasion is endemic costs. Mr Martin Blaguier, the’. 
Fruit +48.7% 9.2% +56.6% at unrealistically low priceson and the commission j in Argentina. The government has deval- chief financial officer of Mol: . .; 
Dalry +3.1% 19.5% 08% market, attempted to breach EC spend- Farm leaders say a fearsome ued the currency by.40 percent mos Rio ‘de la Plata, a leading ~, 
Beet +5.1% 44.0% 64% “We have to find a policy ing its, its orice one combination of rising costs, since the beginning of ro. food processing company,. . 
Other herbivores +23% 63.3% -20.4% which doesn’t continually force commiiment to red farm i taxes and But a heavy increase in Bu! = “Ir farmers are 4: 
All farms +5.1% 14.7% +24% farmers to compensate for fall price support “wouldn’t have / d loans is driving tion has largely nnllified the. sticking it out, it is because. -, 
Source: SCEES, Miokstire de PAgricatture ing Prices by increasing vol looked very serious", a Caizns | them into increase in farmers’ export they know that in the long . 4 
umes,” an FNSEA jal con- Group diplomat seid yester-; claim must pay on added revemues. Mr Leonida Gasoni term farming in Argentina is ,+. 
! cludes. day. $587.4m in emergency taxes, the leader of one of Argentina's very profitable.” : 
i : a 
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FURTHER CUTS in domest; 

ic 
base rates yesterday laid the 
basis for a recovery in UK 
stocks. With the running taken 
up later by a firm start to the 
new Wall Street session, Lon. 
don closed at the best level of 
the day, with a 25.9 points 
gain returning it to the FT.SE 
2,390 area. 

Market volume, as measured 
by the Seaq electronic trading 
system, increased sharply as 
the move to 13 per cent base 
rates Was Seen as confirmation 
that UK rates are firmly on the 
downward trend. However, it 
was Wall Street’s opening 

together with deter. 
mined buying of the London 
stock futures market, that sup- 
plied the closing boost. 

The market closed very 
Mag firmly, although still some- 

what nervous ‘ahead of the 


2 
cB file 


‘Mai announcement this morning of 
*« Oil stocks 
tee 


advance 
strongly 


STRONG indications that 
world crude oi] prices might 
settle just below $20 a barre! 
rather than the $12 previously 
feared, and bullish positions 
from brokers, ensured that off 
issues were healthy. 

Fears of an oil glut were 
eased by a report that the head 
of the Kowaitl Central Bank 
had announced that his coun: 
try would be unable to produce 
oil for the next nine months. 

The initial impetus for a rise 
in the sector came from a 
strong end-of-year statement 
by Lasmo, which saw pre-tax 
profits rise by £30.4m to 
£110,7m and turnover at record 
levels. 

The shares climbed 13 to 
368p on a turnover of 4.1m, 
helped by a buy recommenda- 
tion from NatWest, the invest- 
ment bank. It was also pushed 
by KleinWort Benson, the mer- 
chant bank. 


Ultramar, the North Ameri- 
can refiner, which is to release 
its results next week, was 
another beneficiary of atten- 
tion from the two investment 


. 
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Finally, Century Oil gained 5 
to 125p after the company 
rejected an “unwelcome, unso- 
licited and, wholly inadequate 
offer” from Fuchs, German 
maker and distributor of lubri- 
cants. 


Land Secs eases 

The property sector defied 
the logic of falling interest 
rates and the upward momen- 
tum of the wider market by 


yesterday. 

One reason for the weakness 
was that interest rate cuts bad 
been discounted, although 
traders were more inclined to 
point to jitters over individual 
stocks than any macroeco- 


Finance 
: director of . 
;: BOC 


i on March 14. He has 
Been deputy chief executive 
* and group finance director of 
British Satelite and 
chief executive of Carless, and 
‘ finance director of Woodside 
Petroleum. Si 


 w@ NURDIN & PEACOCK has 





















deputy gen manager 
- from April 1. He is general 
manager of NRG Fenchurch 
{ Insurance Co. 


€ ioe 

ym Mr Roy Brook has been - 
2) appointed managing director 
2 OE Oe ford. He 
Yo business controls _ 
manager, soutbera region, 
BM . 
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trading results from ICH, still 
the market's most widely 
recognised stock, and Glaxo, 
the pharmaceutical leader 
which features in most institu. 
Gonal portfolios. 

In early deals, institutions 
Were inclined either to take 
Profits or to stay out of the 
Stock market following over- 
night weakness in New York 
and Tokyo. However, with the 
London money markets stil 
confident on the interest rate 
outlook, equities steadied when 


tion of these concerns, Smith 
New Court was rellably said to 
be cutting its net asset value 
on Land Securities (Land) this 
morming. The securities house 
is moving from a high 785p to 
710p, close to the bottom of the 
range of analysts’ estimates. 
Smith ts reported to be con- 
cerned at falling rental 
Incomes. Land itself revalues 
its assets on March 31, 
although the figures are not 
publicly released until the end 
of May, 

Land shares lost 7 to 540p; 
the company ts more than 
twice the size of the next big- 
gest listed property company, 
So caution towards its fortunes 
are often interpreted a5 a 

ding for the whole sec- 
tor. MEPC lost 2 at 526p, hav- 
ing been as low as 518p at one 
stage, while Slough Estates 
dropped 12 before ending 7 
lower on the day at 246p. Vol- 
ume was good except in Ham- 
merson, where only 111,000 
changed hands, a symptom of 
stock shortage also manifested 
in a price rise of 9 to 674p. 


Insurers mixed 


Composite insurances had a 
mixed day as the results sea- 
son shifted into top gear. Com- 
Sip anet pelg ial Js 

'p after posting year 
profits of £1.4m, with 
£150m last time. General Acct- 
dent retreated 6 to 445p after it 
aeainet roti of ene 

a 
antes figures were 
lose to ” expectations, 
GA's Guidend was at the bot- 
tom of the range of forecasts, 
the year-end solvency was: 


‘ sharply lower and net asset - 


Ce ne Sea 
Nan at County NatWest. ie 
grounds that neither had much 
exibility in dividend, thus 
dividend growth would hit net 


asset values. BZW is also rec- 
ommending clients to sell both 





the FT.SE Index dipped to 
ae six points ot the 2,300 

. regarded as the new sup- 
Port level. Share prices were 
already rallying when the 
Bank of England’s signal for a 
half point cut in base rates set 
ie Stage for o change of dirce- 

jon. 


Equity strategists took the 
view that yesterday’s cut in 
lending rates had been well- 
discounted in the stock market 


Budget Day and thereafter can 
also be assumed. At County 
NatWest, Mr John Reynolds 
described the base rate cut as 
roe of a series we are looking 
for.” 
The stock market soon 
climbed into plus territory but 
the advance in share prices 
was fairly modest ~ 6 points 
on the Footsie ~ until London 
sensed that Wal] Street was 


tet nin 
FT-A All-Share Index 
1180 °° ae sate ae 
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re NS 
Equity Shares Traded 
Tumover by volume (milion) 
Excluding: 


Dec Jan Feb 
a large US acquisition. 

ICI recovered from early 
weakness in the wake of ana- 
lysts’ caution to end 
unchanged at 996p. The day's 
low was 967p and volume was 
a busy 3.4m. 

Other internationals to lose 


and a report from Kuwait's 

central bank that the UK 

would be allocated 22 per cent 

of the country’s urgent rebuild- 
contracts, 


RMC, the world’s biggest 
producer of ready mixed con- 
crete, rebounded 7 to 708p. It 
had fallen on the previous day 
as investors switched into a 


Water issues were stro: 
with the exception of No 
West Water, which eased a 
penny on turnover of 2.5m — 
there was one large placing of: 
1m shares at 304%p. The slide 








APPOINTMEN 


executive 
of Mr Johx Hoeall who 
death : i 


group chief ve and | 
eee director of major 


subsidiary In Shop Centres. oe ¢ 


Mr Peter Jones has been 
sppatated group sales and 





* marketing director of BIFF.A 


HOLDINGS, a BET company. 

He is sales and marketing 

director of Biffa Waste 
Tabby 


J.C. Bamford 
research 


? director 


"Mr Bob Pendlebury has been 


appointed research and 
development of J.C. 
BAMFORD EXCAVATORS, 
Rocester. He was manager of 
the vehicle engineering 
department ae ee oie 
Company, Teapo! rr 

development of commercial 


- vehicles, and was also 
vebicle engineering 


Manager 
for light trucks with 
responsibility for special 


_ police, ambulance, and 
other enstom-reade vehicles. ~ 


. | LEHMAN BROTHERS 
INTERNATIONAL has 


appointed Mr R. Vincent 
Lyneb, Jr, a5 a managing 
director ba its ayesaene 
London. He was a managing 
director with J.P. Morgan. 


m Mr Andrew 


Vac 


. Shop-Vac Group. 
SHOP-VAC CORPORATION, 


likely to respond favourably to 
expectations that the Gulf con- 
flict might he resolved soon. 

When New York came in 
with a gain of 26 Dow points in 
London trading hours, the UK 
Taarket moved up strongly. 
The finat reading showed the 
FT-SE Index at 2,348.0 for a 
gain on the day of 25.8 points. 
Seaq volume inereased to 
3.2m shares from Tuesday's 
382.5. 


Anticipation of an early end 
to the Gulf conflict was also 
reflected in strong rise in air- 
Ine and tourist shares, which 
have been hard hit by the 
adverse effects on the tourist 
industry of the terrorist con- 
cerns involved, But the chief 
impetus behind the late rise in 
the market came from oil 
stocks which responded readily 
to the carly strength shown on 
Wall Street. 


followed a downgrading by 
County NatWest, which is bro- 
ker to the company, 

County moved its 1991 prof: 
ita forecast from £220m to 
£212m and its 1992 estimate 
from £250m to £235m, 

Severn Trent picked up 9 to 
284p in anticipation of a dinner 
hosted by County NatWest for 
the company and potential 
institutional investors. 

Wessex Water rose 15 to 365p 
as investors continued to be 
attracted by the 15 per cent 
stake held by the US company 
Waste Management. The Water 
Package was up 53 to £2993. 

Marks and Spencer eased 
after UBS Phillips & Drew reit- 
erated its bearish stance. UBS 
trading tough im spite of redu 

tougi ol luc- 
tions in interest rates. Marks 
closed a penny lower at 246p. 

Next rose 4 to 3244p after 
Otto Versand, of Germany, 
Fine Art Developments and a 
third unnamed party 
announced that they had taken 
a 3.02 per cent stake. Next has 
recommended that its share- 
holders accept an offer from 
Otto Versand for Grattan, its 
mail order business. Sears, 
which has also been mentioned 


growth in ad spending 
in 1992 and made 17 buy or 
recommendations. Among 
those to show good 


ter at 56p, Michael Page, 4% 
al A . 
higher at 34p, and Gold Green- 
lees Trott, 2 firmer at 105p. 

Trading was once again 
heavy in Saatchi & Saatchi in 
the wake of the company's 
rights issue announcement 
made last week. The shares 
moved sround the previous 
night’s closing level of 17p 
before ending at i7Tsp. Turn 
over amounted to 9.6m, 








Corporation, 
recently acquired by Shop-Vac. 


i XEROX ENGINEERING 
SYSTEMS has appointed Mr 
Pat Curran as sales director 


and Mr Bob Raithby as 
customer service director. 





promoted 

and joint 

Re will ead the private client 
. Mr Nicholas Moy, 





ing of the results season with- "St Eorereck 200 


out too much difficulty as both 
Commercial Union and Gen- 

Accident reacted relatively 
eslmly to respective trading 
results. 


The immediate outlook for 
the stock market is likely to be 
decided by the prospects for an 
early termination to the con- 
Dict in the Gulf, since uncer. 
tainty of any kind is always 
had for investment confidence. 
But yesterday's cut in base 

has confirmed the under- 


lying view that lower UK rates 
will boost share prices over the 


Earning Yid a{fun} 


Shares Traced (mit 
‘Snare index, Hourty changes Day's High 1877.8 Day's Low 1841.4 


cages foal et 


Day's Hign 2348.2 Day's Low 2306.8 


wpm] {1pm | {2pm [29°] 49m 
2328.6} {2532.2} | 23365) 2338.6, 


FT-SE Eurotrack 200, hourty changes Day's High 1086.52 Day's Low 1072.64 
Open tam | } 1am 12 ipm 3 
[rept] [oem | (ieee | Lees] [arte ab 


TRADING VOLUME IN MAJOR STOCKS 
“Bin x’ sie “Ra rer" cet 


Confidence in British Aero- 
space continued following the 
annorncement of results on 
Tuesday and the stock was one 
of the day's best performers, 
soaring 37 to 6lip on turnover 
of 7.6m. 


On the back of that opti- 
mism Rolls-Royce rose 9 to 
16ip with a turnover of 5.4m. 
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pus’ 
figures due out shortly. 

Stebe, which has moved 
ahead sharply after a long 
period i Bndervaluation, 

i 10 to 3991p. 
gain 


property 
guished, small st 
ued to attract selective buying. 
Rises were exacerbated ay 


stock, 
higher at 395p, Daejan 
20 up at 815p, Ewart 9 stronger 
at 69p and McInerney 5 ahead 
at 29p. Daejan has risen 50 over 


two sessions. 

Middle-sized issues were 
hurt by the cut in Land Securi- 
ties" net asset value by one bro- 
ker. Greycoat retreated 7 to 
8371p and Great Portland 
Estates receded 4 to 237p. 
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EQUITY futures 
strongly yesterday following 
the half percentage potnt 
reduction in UK interest rates, 


index options may have 
a Other Market statistics, 
Actuaries 


BRITISH FUNDS—Contd 


1 Pat U2] sae Pee 


BRITISH FUNDS 
1 PE [el see. 







Br 
ashy 
Baey 


SSEEER 

RAISE! 

eG 
SEeREN 


Se 
a 


SERS PSPSRRIBILLLLIS 
ww 


ee 


weak 






SESSSe55. 


ss 
aha 


INT. BANK AND O0’SEAS 


| 103, 20.98) 10.93) 

ln ‘96 \ 20.62; 

ate TAG iy | 1 10.76) 
wa] ONAN ve | 206 10.72 

tbbecaao! Load... 15.008 14.87 


5 


Be 
76;5| Do Fu ocka ans 


553 2 28 
S8~5s 
Suriese! 


“i 
Si 


CORPORATION LOANS 





Five to Fifteen Years 19c 2007. 


ae 
SaueG 


COMMONWEALTH & 
AFRICAN LOANS 


1 dieu] tag | 3 


Ba 


SRS yasse she 
BE 


KxsSes-ostha 
5 


dr 


site 






SESSEES ct 
SRERSRSAER 


Er sSeE ob 
3 
nH 


‘ 


mt 
‘a 


BeBEEERE 


RyzRseRBEHC RAT BERS! 
Bose SS50F 


ee 





Lae 


2900.0505655 
Serusasges 


AMERICANS 









My | LONDON STOCK EXCHANGE 
boost confidence in equities 


FINANCIAL TIMES STOCK INDICES 
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Based on trading volume for moat Alpha wecurites deal through the SEAQ system yesterday ul 


EQUITY FUTURES AND OPTIONS TRADING 


gered a powerful rally. March 
moved from a low of 2,320 toa 


38 points. In after-) deal- 
it added a farther 5 Footsie 
points at 2,380. 


or Piemiam over the spot 
FT-SE index widened. At the 
close, the March index was 
trading 32 points above the 
spot index, compared with 
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15 at the previous close. 
Brokers calculate that once 
an estimate of future dividend 
payments and the cost of 
finance are made, 
should only trade 5 points 
above the spot index. 
As well as business ahead of 
of the February 


pril 110 calls. 
Racal August 200 calls 
{ts shares rallied after 
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FOREIGN EXCHANGES 


Sterling weathers rate cut 


STERLING LOST a little 
Foes to the dollar and the 
ark, but generally per- 
formed well after the cut in UK 
bank base rates to 13 per cent. 
pound immediately lost 
% pfennig to the 
D-Mark, but after touching a 
low of DM2.9125 the British 
currency recovered and at the 
London close support had held 
at DM2.9150. 

Wholesale rates eased fur- 
ther after the cut, but this was 
s off by the pound. At 
the close of London trading 
sterling had fallen % cent ta 
$1.9170. It had also declined to 
DM2.9150 from DM2.9200 and to 
'Y253.50 from Y255.00, but had 
improved to FFr9.9200 from 
FFr9.9150 and to SFr2.5225 
from S¥Fr2.5050. The pound’s 
index finished 0.1 down at 93.8. 

Sterling fell below the Dan- 
ish krone in the European 
Monetary System, but 
remained above the lowest 
placed French franc. The Span- 
ish peseta stayed below its ceil- 
ing against the franc as 
medium and longer dated 
interbank rates eased on the 
Madrid money market after the 
cut in UK rates. 

Lower yields are expected at 
today’s tender 7 Spanish 1 Lad 
sury paper, amid signs e 
Bank of Spain is finding diffi- 
culty in following a tight mon- 
etary policy while Interest 
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MONEY MARKETS 


members of the exchange 
rate mechanism . 
French officials have made it 


expected 
January trade deficit, 
reciente Tuesday, was.) fol- 
wed yesterday by a 
January year-on-year inflation 
to 3.5 from 3.4 per cent, 
A sharp deterioration in 


Italy's trade performance had 


a surpius of £1.99 trillion in 
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CURRENCIES, MONEY AND CAPITAL MARKETS | 


December, but the Bank of 

Italy bought DM10m at the 

Milan fixing to prevent the lira 
ing too against 


against the Japanese yen, fall- 
ing below support at Y687.00. 
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Base rates 13% 


terday’s credit it also 
offered to lend funds to the dis- 
count houses at 13 per cent. 
existing lenilug rate and was 

rate and was 
immediately followed by cuts 
of % point to 13 per cent 





12% per cent at 
March short sterling 
opened lower at 87.93, but rose 
to a peak of 87.66, before 
closing at 87.64 compared with 


87.36 previously. 
March remained the most 


rate of 
delivery. 





per cent at delivery. 
The Bank of England 
initially forecast a day-to-day 
shortage 


official lending rate had been 

cut to 13 per cent the 

authorities also offered an 

early round of assistance. 
In the afternoon the 

was revised to £1,200m and 

Bank of 


provided 
help of £1,193m, mostly 
through late lending for seven 
days tc underline the new base 
nme level. 


total. 
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PETERBOROUGH 


lish this survey on 
14 1991. ; 
A survey on this fast growing city, in this 
dynamic region, interest to Over 
a million FT readers worldwide. If 

want tO his important audience, call 

Mathieson on 071 873 4129 or fax O71 873 3078. 


The FT proposes to 
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The FT proposes to publish this survey on 
11th March 1991. 
It will be of particular interest to the 24% of the 
UK. Board Directors who are regular FT readers. 
This is a greater percentage than any other UK 
daily newspaper. If you want to reach this 
important audience, cali Jessica Perry on 071 873 
4611 or fax 071 873 3062. 
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TOKYO - Most Active Stocks 
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: WORLD STOCK MARKETS 


' AMERICA 





Strong oil sector helps to 


halt Dow’s losing streak 


' Wall Street 


DEMAND for oil shares and 
the stocks of companies likely 


morm- 
ing, ending six consecutive 
days of declines, writes Patrick 


Harserson in New York. 
At 130 pm the Dow Jones 
Industrial Average was up 
1 1218 at 2,876.73, off 
its high of 2,895.54. The Stan- 
& Poor’s.500 was also 
firmer, climbing 4.00 to 366.81 
by 1 pm, while the Nasdaq 
composite of over-the-counter 
stocks rose 181 to 449.52. Big 


Sentiment was aided by a 
slightly better-than-expected. 
revision in gross national prod- 
uct (GNP) data for the last 
suarter of 1990, i 


nally estimated 2.1 per cent. 
The market had been expecting 
a less favourable revision. 
However, analysts pointed out 
taat the quarterly decline was 
still the worst since the last 
recession in 1982. 


ASIA PACIFIC 


The mood of the market 
might also bave been helped 
y 

the 


reports that 
to with 
United Nations resolutions, 
although the conclu- 
to the Gulf war has been 
almost fully discounted in 
share prices. “ 

For the second day in succes- 
sion oil stocks an 
strongly, ai another 
im crade prices — Apri crude 
bak up 44 cents at $18.81 a bar 
continued demand from inves- 
tors who believe the sector has 
been oversold the Gulf 


war started. re 
Leading the sector higher 
were Chevron, up $2% at $74% 
on turnover of ‘4m shares; 
Exxon, up $i at $51% on vol- 
ume of lm shares; Texaco, $2% 
higher at $63%; and BP, up $2 
at $76%. Also rising were 
Mobil, which advanced $1% to 
$61%, Amoco, up $% at $51%, 
and Royal Dutch Petroleum, 
$1% higher at 380%. 
__ Caterpillar rose $3% to $53% 
in brisk trading on hopes that 
the company, which is one of 
the country’s largest manufac- 
turers of earthmoving and con- 
struction-related engineering 
equipment, would win substan- 
tial orders from Kuwait. 
Trading in Westinghouse 


was 


Electric's shares was halted 
mid-morning at $29% for the 
annonncement of a set of 
gloomy rate results and a 
cash cal}. The company 
revealed a fourth quarter loss 


the trend, the gi 

Se Sas ter 0) 

proait $1.15 a share, well 
low analysts’ 2 





session after a flat opening. 
The composite inded stood at 
3,437.11, up 15.73, at midday, 
with the financial services 
index up 25.62 at 2,592.09 and 
the metals and nuinerals index 
31.08 higher at 3,095.13. 
Volume rose to 15.im shares 


midseasion, compared 
Wom on Tuesday morning. 


Absence of foreigners cuts 





Index highlights UK’s 


Eurotrack 200 offers a benchmark for al] European: shares, writes William Co: . 


in Tne: x dealing; | 7 K ni i iS OF 4 ¥ 
Honst Stack fae trading through the ISE" said Growth in securitiesion SEAQ Inti. widest. “windows” ~~ 
(SE) launched ¢ Mr Post. The ISE’s quaI- Nimber of securities : dl i 


Snother stage in the develop: 
in 
ment of Eondion's international 
equity market. 
Eurotrack 200, with 


and that Europe was now 
ing in the 


bringing of Lon- 
don’s international business. 
“For the whole of 1990, trad- 


ing in European stocks 
for over 60 per cent 


Bourses overcome e 


terday, for a variety of corpo- 
rate and economic reasons, 


writes Our Markets Staff. 
7 7 7 ine cera ot eeeign wall 
volume in half as prices slip g2=22is 
index neared 1,540, domestic 
rofit-taking, was the most day's low on some late buying. ying @ turnround. 
Tokyo Retive issue’ of the day. It ‘The Barclays index ended & strong bance kone He 
SOkKyO Cs adidiedd 45 at Y830. Trading in down 9.34 at 1,944.92 after los- steel sector and signs that 
SHARE PRICES fell for a sec- the shares wes halted tempo- ing 12.6 early in the day. Turn- y hold fe 1590 dietiend 
ond day yesterday, as discour- rarily in the afferncon due toa over came to NZ$i3.4m, com- also hi the patient 
aged dealers, who had built up flood of orders. with the previous day’s 20 helped | deg higher. a 


positions on Tuesday, continu- 
ally sold on peaks, writes 
Emiko Terazono in 

The Nikkei average lost 
188.71 to 26,094.25 and volume 
halved to 500m shares from 
ibn. While traders noted small- 
lot buying by individuals, fresh 
cash from foreigners was 
absent. 

The index opened at the 
day's high of 2,229.13 and soon 
feli to the day's low of 
25,956.69. While selling by deal- 
ers and investment trusts 
depressed prices, the Nikkei 
found support at 26,000. Ana- 
lysts said the index was being 
sustained at that level for win- 
dow-dressing p es before 
the fiscal year-end. 

Falls led rises by 739 to 
and 125 issues remain 


17.72 to 1,935.27, and in London 
acs Sua 
gaine r 
. Traders said share prices 
were falling on technical fac- 
tors. Many chartists predicted 
‘hat the Nikkei average, now 7 
er cent higher than its pier 
oving average, could 
until the gap was reduced to 5 
per cent. 

Oniy the warehouse sector 
gained ty more than 1 per 
cent. Yokkaichi Warehouse 
advanced Y100 to Y2,160. Mr 
donathan McClure at Schroder 
Sccurities said investors could 
soon return to land asset-re- 
lated stocks, and that Yokkai- 

per- 
formers within a laggard 


gained Y60 to Y1,630 
Fujitsu added Y20 at Y1,230. 
Precision stocks were also 


ig the compa- 
ny’s warrants issued in 1986 
with an exercise price of ¥2,050 
would be converting the con- 
onan the tyremaker, 
ne, the . 

‘Y20 to . The 
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120.5m. Sumitomo For- 
estry gained Y50 to Y1,710 on 
fundamentals. The company 
expects record pre-tax 
for the year ending this March. 


Hl 





SEOUL eased in moderate 
trading as investors took prof- 
its. The composite index 
dipped 5.56 to 671.71 in turn- 
over of Won2ssbn, against 
Won293bn on Tuesday. 

NEW ZEALAND came off the 


NZ$13.7m. 
AUSTRALIA fell 1.6 per cent 


from T$64.4bn. 

rofiveaking quiet Bading 
The Tadex slipped 
19.64 to 3,512.79 and turnover 
shrank to HK$1.16bn from 
HKS$1.62bn, its lowest level in 
more than three weeks. 

BANGKOK’s SET index shed 
7.01 to 769.13 on about 3.9bn 
baht Dealers expec- 


when the market reopens after 
's holiday, before a new 

civilian government is 

announced at the weekend. 


JAKARTA retreated across 





transparent 
ZURICH finished higher 
after the reversal in Frankfurt 
and Wail Street’s opening rise. 
The Crédit Suisse index gained 
10.1 or 1.9 per cent to 540.5. 
Adia, the employment 
agency, saw its bearers lea) 
SFri25 or 17 cent to SFr330 
in active trading, on Tuesday's 
late news that Omni Holding, 
the investment company, had 
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Base Rate 





Bank of Scotland: 
announces that with - 
effect from Thursday 
28th February 1991 its 
Base Rate hasbeen — 
decreased from. °. 
13.5% per annumto. 
13.0% per annum. - . 





On and after 
27th February, 1991 
Standard Chartered 
Bank’s Base Rate for 
lending is being 
decreased from 
13.50% to 13.00% 











Standard Chartered Bank 


Head Office: 1 Aldermanbury Square, London, EC2V 7SB 
1 Tel 071 280 7500 — Telex 885951 


° Sih etn ae | & 
SSCBANK OF SCOTLAND 
AFRIEND FOR LIFE - : 


















BARCLAYS BANK 
BASE RATE 







BASE RATE | 
Base Rate is decreased from 
13.5% 13% 


credit agreements) with a rate of interest + 


Barclays Bank PLC and 
Barclays Bank Trust 
















Company Limited 









announce that with effect 





from 27th February 1991 ° 








linked to Yorkshire Bank Base Rate. ° ~~ 








their Base Rate decreased 
from 13.5% to 13%. 


Prk. J > 
BARCLAYS 


BARCLAYS SANK PIC AND SARCLAYS BANK 
‘TRUST COMPANY LIMITED. REGISTERED OFFICE: 
“$4 LOMBARD STREET, EC3P 3A REGISTERED 
NUMBERS 1026167 AND 920839, 





Sweden (27). 
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USA (526)... 
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